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GUANGMING RIBAO ON U.S. SANCTIONS AGAINST LIBYA 


HK280926 Beijing GUANGMING RIBAO in Chinese 14 Jan 86 p 4 


{Newsletter from Fu Fuyuan, Cairo-based GUANGMING RIBAO reporter: "The Sky Over Libya 
Is Overcast"™] 


([Text] On 3 January, the U.S. aircraft carrier USS Coral Sea, with 4 squadrons of F-18 
strike fighters aboard, left Italy for North Africa. Tension in the area increased 
immediately when the U.S. Defense Department asserted that the United States could rely 
on its forces in the Mediterranean to launch a strike against Libya. 


This conflict can be traced back to 27 December 1985. On that day, a handful of terror- 
ists raided the Israeli El Al Airline offices at the Rome and Vienna international air- 
ports, killing and wounding more than 100, most of whom were passengers. The terrorist 
attacks were condemmed by world opinion. However, Israel seized the opportunity to 
accuse the Palestine Liberation Organization, saying it would take retaliatory measures. 
The United States also claimed that the airport attacks were launched by a terrorist 
organization split from Fatah and led by Abu Nidal, stressing that his organization 
received vigorous support from the Libyan Government. Thus, the United States hinted at 
retaliatory options to punish Libya. 


On the evening of 7 January, President Reagan announced comprehensive economic sanctions 
against Libya and termination of U.S. economic activities there. Furthermore, he urged 
U.S. companies not to exploit, transport, or import oil from Libya and ordered all 
Americans in Libya to leave the country immediately. On the evening of 8 January, 
Reagan made another announcement on freezing all Libyan savings and assets in the United 
States, totaling several hundred million U.S. dollars. The United States also threat- 
ened that it would not rule out further sanctions against Libya, including military 
options. 


The move by the U.S. Government to threaten a Third World sovereign state evoked world- 
wide oppesition. Libya charged that the American embargo was against international 

law and tantamount politically to a declaration of war. Libya declared that it was 

not afraid of such a threat. If Libya were invaded, it would raid cities and ports 
where U.S. warships are berthed. The meeting of foreign ministers of the Organization 
of the Islamic Conference held in Morocco supported Libya's move against the U.S. 
threat. Egypt, Iraq, Jordan, and the Palestine Liberation Organization, which have 
divergent view: with Libya, also stressed that they would stand on the Libyan side 
against the U.S. threat. 


Reagan appealed to all countries to join Washington's sanctions against Libya. Observ- 
ers hold that the success of the U.S. economic sanctions depends on the support and 
cooperation of its Western allies. The sanctions would be of no effect even if they 
are imposed. As a matter of fact, reaction from West European countries was cool. 
Britain held that the sanctions would not work. West Germany, Belgium, Spain, Portugal, 
Switzerland, and the Netherlands also expressed reluctance to follow the American lead. 
A number of countries expressed dissatisfaction against the move because the United 
States had noi consulted its allies in advance. The Soviet Union issued one statement 
after another condemning the United States. 


The situation is now getting worse. Public figures here hold that the United States is 
trying to make an issue of the Libyan case in an attempt to divert the people's atten- 
tion from Israel's occupation of Arab territory and violation of Palestine's national 
rights, which is the crux of the Middle East problem, and to pursue hegemonism in the 
region. The measures adopted by the United States have further intensified the already 


unsettled Middle East situation. 
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BEIJING REPORTS JINGJI RIBAO CHIEF'S USSR VISIT 


0W300536 Beijing in Russian to the USSR 1800 GMT 28 Jan 86 


[Text] An Gang, chief editor of the Chinese newspaper JINGJI RIBAO, [ECONOMIC DAILY] 
left Moscow for home on 27 January at the conclusion of a 2-week visit to the Soviet 
Union. Comrade An Gang visited the Soviet Union at the invitation of the Soviet news- 
paper IZVESTIYA. During his visit, he was received by Tolkunov, chairman of the Council 
of the Union of the USSR Supreme Soviet. He also visited Moscow, Riga, Minsk, and 
Kiev and met with Laptev, chief editor of IZVESTIYA, and economists and representatives 
of Soviet journalistic circles. 


XINHUA NOTES USSR MISSES MAJOR ECONOMIC TARGETS 


0W261814 Beijing XINHUA in English 1652 GMT 26 Jan 86 


[Text] Moscow, January 25 (XINHUA) -- The Soviet Union in 1985 achieved slight ecnomic 
growth, but failed to meet planned targets in oil, agriculture and other major sectors, 
according to official figures published here today. The figures, issued by the Central 
Statistics Board and published by the official TASS news agency, showed thai the Soviet 
national income grew by 3.1 percent in 1985, to about 567 billion roubles, slightly 
below the planned target of 3.5 percent. The Statistics Board said that increases in 
labour productivity accounted for 96 percent of the national income. 


According to the figures, industrial output in 1985 rose 3.9 percent, in line with the 
target for the year but down from 1984's 4.2 percent. Experts attribute the drop to the 
slow start in the first six months of the year, when production barely grew at all. In 
the second half of the year, the growth of industrial production was 4.6 percent or a 
50 percent improvement over the first half. 


The year-end statistics said the Soviet Union generated 1,545 billion kilowatt hours of 
electricity in 1985 and produced 643 billion cubic meters of natural gas and 726 million 
tonnes of coal, figures which represents production increases of four, nine and two 
percent, respectively, over the previous year. Meanwhile, steel output totalled 155 
million tonnes last year, or 0.2 percent more than 1984. However, oil production con- 
tinued to be a major headache for the Kremlin in its efforts to modernize the national 
economy. Last year, oil output totalled 595 million tonnes, well down the latest re- 
vised target of 630 million tonaes and 1984's 613 million tonnes. 


As in the past six years, no figures were released for production in the troubled grain 
sector, which experts estimate at around 190 million tonnes, roughly on a par with 
recent years but well below the original ant.ual five-year plan target of 239 million 
tonnes. The statistics also showed that the foreign trade volume was about 141 billion 
roubles in 1985, an increase of only one percent over 1984. 


Sectors where targets were missed included the manufacture of ready-rolled steel, other 
ferrous metals, mineral fertilizers, symthetic resins and plastics. Experts said the 
causes of the Soviet failure to fulfill many of the planned 1985 targets were varied. 
They include the lack of efficient reforts in the planning and management system, slow 
scientific and technological progress, and production inefficiency. 
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SENIOR MAC MEMBER DENOUNCES ‘TEAM SPIRIT-86' 


0W281903 Beijing XINHUA in English 1846 GMT 28 Jan 86 


[Text] Pyongyang, January 28 (XINHUA) -- A senior member of the Korean-Chinese side on 
the Military Armistice Commission [MAC] denounced the upcoming U.S.-South Korean joint 
military exercises and demanded their immediate cancellation, the KOREAN CENTRAL NEWS 
AGENCY reported today. Speaking at the 433rd meeting of the commission at Panmunjon, 

Yi Tae-ho charged that the scheduled large-scale military exercises -- code-named "Team 
Spirit-86" -- involving more than 200,000 U.S. and South Korean Armed Forces have con- 
tributed to “heightening the tension to an extreme pitch, further increasing the grave 
danger of a nuclear war and bringing the dialogues between the North and the South again 
to a suspension." 


Li said that in an effort to ease tension on the Korean peninsula and provide a favor- 
able atmosphere for the North-South dialogue to peacefully settle the Korean question, 
the Korean Government had voluntarily suspended all its military exercises. However, 
the U.S.-South Korean side disregarded the peace initiative of the North and planned the 
“Team Spirit-86" joint military exercises, he said this “is a wanton violation of the 
preamble of the Armistice Agreement calling for a ‘final peaceful settlement’ of the 
Korean question." he said. The "Team Spirit-86" joint exercises are scheduled to start 
February 10. Li said that the exercises are "an insult to the entire Korean people" and 
"a vicious challenge." He said that experience has shown that increased tension on the 
peninsula not only hampers the North-South dialogue, but also makes it fruitless. 


DPRK RELEASES JAPANESE FISHING BOAT, CREW 


0W292150 Beijing XINHUA in English 1431 GMT 29 Jan 86 


[Text] Pyongyang, January 29 (XINHUA) -- The Democratic People’s Republic of Korea 
(DPRK) has released this morning a Japanese fishing boat which illegally crossed its 
military sea boundary, according to the KOREAN CENTRAL NEWS AGENCY (KCNA). The fishing 
boat was stopped and detained by a patrol boat of the Navy of the Korean People's Army 
after fishing inside the DPRK's military boundary on the East Korea Bay. According to 
investigators, the fishing boat belonged to the Shinwa-Maru Fishing Company of 
Sakaiminato City, Tottori Prefecture, Japan. The crew admitted having crossed the 
Korean military security [words indistinct] fish on two previous occasions. 


DPRK Navy authorities released the fishing boat and its crew after considering an 
admission of error from the Japanese seamen and their plea for leniency. The DPRK has 
(2asked) Japan to take appropriate measures to prevent further intrusions into the 
militarily sensitive waters. 
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ENVOY TO JAPAN HOSTS TAIWAN RESIDENTS 


0W291846 Beijing XINHUA in English 1654 GMT 29 Jan 86 


[Text] Tokyo, January 29 (XINHUA) -- Chinese Ambassador to Japan Zhang Shu today 
expressed his hope that Taiwan residents in Japan will play a greater role in the 
cause of national reunification. The ambassador, hosting a buffet reception enter- 
taining about 200 Taiwan residents, said that with things getting better and better in 
China in recent years, an increasing number of people of Taiwan origin have been back 
to the motherland visiting relatives and the homeland. This, he said, has contributed 
a great deal to bridging people on both sides of the Taiwan Straits. 


On behalf of the Taiwan residents living in Tokyo and Yokohama, Chairman of the "Minhui" 
association of fellow provincials from Taiwan Liu Chisheng said at the reception that 
Taiwan residents overseas are willing to make a contribution to the motherland's 
reunification. 


JAPANESE PETITION TOKYO OVER NORTHERN TERRITORIES 


0W281948 Beijing XINHUA in English 1907 GMT 28 Jan 86 


([Text] Tokyo, January 28 (XINHUA) -- Japan's Governor of Hokkaido Takahiro Yokomichi, 
delivered a petition to Prime Minister Yasuhiro Nakasone today demanding the return of 
the northern territories. 


The northern territories are four northern islands just off Japan's Hokkaido: Habomai, 
Shikotan, Etorofu and Kunashiri Island. The four islands have been occupied by the 
Soviet Union since 1945. The petition asks that the Japanese Government make an effort 
to conclude treaty with the Soviet Union on the peaceful return of the territory and 
establish a solid and peaceful friendship between the two countries. 


Nakasone replied that the Japanese Government will continue its efforts toward the 
return of the northern territories. "Our nation's movement for the re@urn of the 
northern territories has earned more and more support from the other nations," Nakasone 
said. He appealed to the whole nation to join in the movement. About 20 people went 
together with Yokomichi to Tokyo, representing the people of Hokkaido and the northeast 
regions. 
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SUN YAT-SEN LETTER TO SHED LIGHT ON REVOLUTION 


0W250340 Beijing XINHUA in English 0255 GMT 25 Jan 86 


[Text] Hong Kong, January 24 (XINHUA) -- A singaporean collector has announced that 
he is putting up for sale an English letter written 70 years ago by Dr. Sun Yat-sen, 
the great Chinese revolutionary leader. According to Singapore press reports today, 
the collector, who doesn't want to be identified, said that the letter would throw 
important light on the revolution of 1911 led by Dr. Sun Yat-sen which overthrew the 
Qing Dynasty. The report said that the collector's family had close connections with 
leading Chinese historical figures. 


PREM MEETS CUI NAIFU-LED DELEGATION IN BANGKOK 


0W291331 Beijing XINHUA in English 1256 GMT 29 Jan 86 


[Text] Bangkok, January 29 (XINHUA) -- Thai Prime Minister Prem Tinsulanon promised 
here today that Thailand would continue to do its utmost to develop friendly coopera- 
tion with China. During his meeting with a Chinese delegation led by Minister for 
Civil Administration Affairs Cui Naifu, Prem said that Thailand and China have main- 
tained close and friendly relations and the two countries have developed excellent and 
fruitful cooperation in many fields. 


The Chinese delegation arrived here yesterday for a 10-day visit to Thailand at the 
invitation of the Interior Ministry of Thailand. 


THAI MARINES REINFORCED ALONG CAMBODIAN BORDER 


0W281119 Beijing XINHUA in English 0835 GMT 28 Jan 86 


[Text] Bangkok, January 28 (XINHUA) -- The Thai Marine Forces guarding the Thai- 
Kampuchean border in the eastern province of Trat will strengthen their defence 
capability to resist the frequent intrusions into Thai soil by the Vietnamese troops. 
This was stated yesterday by General Athit Kamlang~-ek, supreme commander of the Armed 
Forces of Thailand, according to the press reports here today. 


Athit said, in addition to their successive assaults on Trat frontier recently which 
resulted in three Thai navymen killed, the Vietnamese also intruded into the Thai 
territory in Nam Yun District of Ubon Ratchathani Province but were pushed back by the 
Thai Army. Signs indicated that the Vietnamese Army in Kampuchea were making full 
preparations to launch massive military mopping-up campaign against the Democratic 
Kampuchean resistance forces in Thai border areas, the commander said. The Thai 

Armed Forces would send more reinforcements to Trat and Ubon border areas to cope with 
more possible Vietnamese intrusions, he added. 


SRV WITHDRAWS TROOPS FROM THAI-CAMBODIA BORDER 


0W290802 Beijing XINHUA in English 0721 GMT 29 Jan 86 


[Text] Bangkok, January 29 (XINHUA) -- Intensified military activities by Kampuchean 
resistance forces have forced Hanoi to withdraw some of its occupation troops from 
the Thai-Kampuchean border, local newspaper THE NATION REVIEW reported today. 


Quoting a Thai military authoritative source, the report said since November last 
year, the Vietnamese troops had also withdrawn about 30-40 Soviet-made tanks from 
Pailin, a town opposite Pong Nam Ron District of Thailand's eastern province of 
Chanthaburi, to Rattanamonthol, a district deeper inside Kampuchea, 
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The source disclosed that three regiments of the Vietnamese Fourth, 330th and 339th 
Divisions, based in the Kampuchean provinces of Koh Kong and Pursat opposite Klong Yai, 
Bo Rai and Muang Districts of Trat Province in eastern Thailand, were moved into the 
Kampuchea interior to protect the area north of Phnom Penh and Highway Ne 4 which links 
the Kampuchean port town of Kampong Som and Phnom Penh. He said that Kampuchean resis- 
tance forces, especially the National Army of Democratic Kampuchea, have be xn active in 
Battambang, northern Siem Reap, arouiid the lake, Tonle Sap, in particular, and in the 
area close to Kampong Som. He also confirmed that the National Army and the Vietnamese 
troops had been engaged in heavy fighting in border areas opposite Chanthaburi and Trat 
Provinces of eastern Thailand. 


HONG KONG OFFICIAL OPTIMISTIC ABOUT INDUSTRY 


0W261821 Beijing XINHUA in English 1638 GMT 26 Jan 86 


[Text] Hong Kong, January 26 (XINHUA) -- Hong Kong's secretary for trade and industry, 
Eric Ho, holds an optimistic view on the city's industrial future despite rising pro- 
tectionism in its major markets. Ho explained the situation in an interview with 
OUTLOOK WEEKLY (OVERSEAS EDITION), which appears in its January 27 issue. 


Dealing with the impact of protectionism, he said Hong Kong can expect some gain from 
the next round of multilateral trade negotiations under the GATT (General Agreement on 
Tariffs and Trade). A preparatory committee would be set up at a GATT ministerial meet- 
ing to be held in September. The United States is expected to press Japan and European 
countries to give up their "unfair" trading policies in the new round of negotiations 
and ensure "liberalization" of international trade, Ho said. Any improvement in the 
general trade environment will only benefit Hong Kong, he declared. 


Referring to the expiry of the current Multi-Fiber Arrangement (MFA) in July, Ho said 
he and the Trade Department would do their utmost to offset the effects of protection- 
ism on Hong Kong's textile trade. As regards U.S. Senator John Danforth's proposal 
for excluding Hong Kong from the U.S. Generalized System of Preferences (GSP) which 
allows imports from selected places to enter the United States duty-free, Ho pointed 
out that in value terms only 16 percent of Hong Kong's exports to the U.S. is still 
enjoying such treatment. Textiles, garments and footwear have long ceased to benefit 
from it, he added. Hong Kong's industry has high flexibility and good reputation for 
filling orders on time, Ho said. It can always find a way out provided it keeps up 
this tradition. 


He admitted that Hong Kong does not have an adequate economic foundation to support 
high-tech research and development and produce most sophisticated products. But the 
local industry is capable of turning out high-tech goods of a secondary grade, he 

said. Ho pointed to the fact that industrial investment is still on a net increase, 
showing that industrial circles are striving to raise the technological level of 

Hong Kong's manufacturing industries. Ho said that the proposed third university in 
Hong Kong which is likely to place special emphasis on technology will help ensure an 
adequate supply of trained manpower in Hong Kong's industry. The weakening of the U.S. 
dollar, to which the Hong Kong dollar is pegged, will also benefit local exports this 
year, he added. 
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BANK OF CHINA TO INCREASE SERVICES TO HONG KONG 


HK280649 Bcijing ZHONGGUO XINWEN SHE in Chinese 1408 GMT 23 Jan 86 


[Text] Hong Kong, 23 Jan (ZHONGGUO XINWEN SHE) -- Huang Diyan, director of the Bank 
of China's Hong Kong and Macao Administration, said today that the Bank of China group 
will further strengthen its services to Hong Kong and Macao industry and commerce. 

And while basing itself in Hong Kong, the group will help develop economic and trade 
contacts between the mainland, Hong Kong, and foreign countries, and pave the way and 
provide information and funds for China's external economic contacts and China's 
economic cooperation with foreign countries. Huang Diyan made the above statement 
when talking about the future development of the services of the Bank of China group 
to ZHONGGUO XINWEN SHE correspondents. 


Huang Diyan said that in recent years, the strength of the Bank of China group has 
increased. Last year, the various services of the Bank of China group developed 
greatly, and the level of deposits and loans increased by over 30 percent over the 
previous year. On supporting the ccnstruction in the hinterland, Huang Diyan said 
that last year, the Bank of Chine grsup invested a total of HK$4.2 billion, either 
through direct investment in the mainland or by helping businessmen to invest in the 
mainland. Half of the funds were invested in the special economic zones and 14 
coastal cities open to the outside world. 


As far as the future development of the Bank of China group is concerned, Huang Diyan 
said that the group will continue to expand its business and services, provide new 
services, such as increasing the level of foreign currency deposits, acting as a 
commission agent in the buying and selling of foreign exchange and securities and 

so on, and providing more services to the various social strata in Hong Kong and Macao. 
In addition, the group will strengthen its services to Hong Kong -and Macao industry and 
commerc®, continue to attach great importance to industrial loans, and in accordance 
with the management characteristics of Hong Kong and Macao businessmen, gradually 
explore a set of new methods of providing loans that not only conform to the actual 
needs of the entrepreneurs, but also guarantee the safety of bank funds, in order to 
achieve better results. 


Huang Diyan added that the Bank of China group will continue to work for the deveiop- 
ment of commercial bank services, for cooperation with enterprises on the mainland 

and in Hong Kong and Macao in raising funds, for organizing bank groups to provide 
loans, for issuing bonds or deposit certificates, and so on. He said that last year, 
one-third of the total investment on the mainland, HK$1.4 billion, was spent on tourist 
projects. This year, the stress will be shifted to production projects, especially 
some projects employing advanced technology, whose products will be exported to earn 
foreign exchange. In order to do this, the iank of China group will strengthen its 
contacts with the banks in the mainland aid mainland institutions stationed in Hong 
Kong. 


Huang Diyan pointed out that while strengthening its services in Hong Kong and the 
mainland, the Bank of China group will expand its overseas services. He said that 

in recent years, Hong Kong's entrepot tree, especially the entrepot trade linking 

the mainland and foreign countries, has developed rapidly, and has become an important 
part of Hong Kong's economic activities. Hong Kong's role as a bridge will continue 
to be developed in the future. In order to adapt itself to this new trend of devel- 
opment, the Bank of China group will strengthen its ties with the overseas banks that 
have business relations with the Bank of China, with foreign banks, and with overseas 
customers; expand its overseas services and business; and contribute to the develop- 


ment of the entrepot trade. 
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SRI LANKAN MINISTER ON RELATIONS WITH CHINA 


0W241924 Beijing XINHUA in English 1858 GMT 24 Jan 86 


[Text] Colombo, January 24 (XINHUA) -- "The present relationship between Sri Lanka 
and China is on an honorable, useful and satisfying footing which is based on mutual 
understanding and interest, and which follows the principle of continuing solid rela- 
tions with each other," Sri Lankan National Security Minister Lalith Athulathmudali 
said here today. He made these remarks when addressing the second annual meeting of 
the Sri Lanka-China Society. 


The minister said: "Many countries in the world have China societies. in Sri Lanka 
and other countries, people alwaye feel it necessary to know, learn and understand 
what is happening in China." "Today," he said, “what is happening in China continues 
to be of great interest to us." He stated that China is a developing country seeking 
to improve itself by various means. The minister wished that the society in Sri 
Lanka will continue to work for strengthening relations with China. 


The Sri Lanka-China Society was set up in October, 1983, with the aim of promoting 
further traditional good relations between the governments and peoples of the two 
countries. Chinese Ambassador to Sri Lanka Zhou Shanyan also spoke at the meeting. He 
expressed the sincere hope that China and Sri Lankawill work together for safeguarding 
peace in the world in the new year of 1986. A Chinese documentary film of the 35th 
founding anniversary of New China was shown to society members after the meeting. 


INDIAN OFFICIALS CHARGED WITH SPYING FOR TAIWAN 


0W291345 Beijing XINHUA in English 1323 GMT 29 Jan 86 


[Text] New Delhi, January 29 (XINHUA) -- At least 10 parliament members and two jour- 
nalists were named in the police charge against Rama Swaroop, who is accused of 
operating a major spy ring in India, local newspapers reported today. The charge 
sheet filed yesterday by the Special Branch of Delhi police said that the espionage 
network is "part of a large scheme by the intelligence agencies off the United States, 
West Germany, Israel and Taiwan to subvert India's political syst¢m." 


The persons mentioned inthe charge sheet as having visited Taiwan on "invitations" 
fromthe accused include two Cabinet ministers -- K.P. Singh Deo /and Chandulal 
Chandrakar -- both of whom resigned from the Cabinet on Monday for their connections 
with Swaroop. Other names eppear in the charge sheet including M.S. Sanjeevi Rao, 
former chairman of the electronic commission; P. Upendra of the Telugu Desam, the rul- 
ing party of the south Indian state of Andhra Pradesh; M.S. GY¥rupadaswamy of the Janata 
Party; D.S. Jadeja, Ravind Netam, M.Govinda Reddy, N.K. Shejwalka, and Khushwant Singh 
and P.N. Laxmanan of the PRESS TRUST OF INDIA. Also named in the charge sheet is 
former Prime Minister Morarji Desai's son Kanti Desai, from ‘whom Swaroop was said to 
have collected “happenings at the top." Rama Swaroop, now 54, has been the represen- 
tative of Taiwan's Far-East Trade Service in India since 1974, 
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SOUTH ASIA 
PAKISTAN EXPOSES SOVIET ATTEMPT TO SOW DISCORD 
OW281850 Beijing XINHUA in English 1658 GMT 28 Jan 86 
("Pakistan Refutes Soviet Ill Propaganda" -- XINHUA headline] 
[Text] Islamabad, January 28 (XINHUA) -- Pakistan today exposed the attempt of the 
Soviet Union and the Kabul regime of Afghanistan at ma'-‘ns mischief among the Muslim 
tribesmen in the Khyber Agency of Pakistan's Northwe:' +: tier Province. 
In an written statement to the National Assembly, }\ ‘ster of State for Foreign 
Affairs Zain Noorani said that early last December i skistan Government moved 


troops to the Khyber Agency to search for narcotics and arms. During the action, a 
large quantity of narcotics and a number of arms were captured in the area. After the 
action, Radio Moscow reportedly attacked the Pakistan Government for repressing the 
tribesmen and infringing upon their autonomy. However, Zain Noorani said, the attempts 
made by the Soviet Union and the Kabul regime to sow mistrust and discord between the 
Afghan refugees and Pashtun tribesmen have been met with derision. He added that the 
gove:nment is taking necessary measures to counter subversion and lawlessness wherever 
they may exist. 


TWO KARMAL AGENTS ARRESTED IN PAKISZAN 


OW281110 Beijing XINHUA in Englis:: 0853 GMT 28 Jan 86 


[Text] Islamabad, January 28 (XINHUA) -- two Soviet-trained Karmal agents (Khad 
agents) were arrested in Pakistan's Northwestern Frontier Province (NWFP) yesterday 
along with 16 kilograms of explosive material. 


A press release issued here today quoted the political authorities of Khyber division 
in the province as saying that the explosive material and a number of fuses were kept 
in tea pots packed in a bag. During interrogation, the two agents, Sherbaz, 28, and 
Rashid Khan, 30, told Pakistan authorities that the explosive material was provided by 
a senior Khad official living in Jalalabad, capital of Nangarhar Province of : a, 
Afghanistan, for committing subversion in Pakistan. The accused admitted that the 
material is sufficient for making 40 bombs. They also said that they were to be given 
10,000 afghanis for one blast. The accused told the Pakistan authorities that three 
more bags of explosives of similar nature and weight are lying with the Khad official 
in Jalalabad for dispatch. 


The two agents entered Pakistan as Afghan refugees. They were spotted by a tribal 

shopkeeper, who got suspicious of the luggage of the two agents. The shopkeeper 

informed the authorities who arrested the two in a quick operation. Seven bomi 

blasts have taken place in the province since the beginning of the year, the worst 

being the one in a building of the Pakistan International Airline in Peshawar on 
January 23 which killed three persons and injured 29 others. Opposition parties 

organized anti-government processions and me. tirgs in Peshawar in the last few days, 

during which they demanded that the governmen. iesign if it cannot protect the life 

and property of the citizens. 
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CYPRUS PRESIDENT DISCUSSES RELATIONS WITH ENVOY 


0W291842 Beijing XINHUA in English 1515 GMT 29 Jan 86 


[Text] Nicosia, January 29 (XINHUA) -- Cyprus President Spyros Kyprianou met Chinese 
new Ambassador to Cyprus Luo Yisu (/482 0076 4725) here this morning and discussed the 
Cyprus problem and Sino-Cypriot relations. 


President Kyprianou told the new Chinese ambassador about the development of the Cyprus 
problem and the stand of Cyprus Government, and expressed his gratitude to the Chinese 
Government and people for their concern about the settlement of Cyprus problem. Refer- 
ring to Sino-Cypriot relations, President Kyprianou pledged to do his best to develop 
the friendly relations between the two countries. The Chinese ambassador reaffirmed 
the Chinese Government's stand on the Cyprus problem, and expressed the hope of Chinese 
Government and people for over-all development of friendly cooperation with Cyprus. 


NETHERLANDS TO EXPAND MARITIME COOPERATION 


HK280814 Beijing CHINA DAILY in English 28 Jan 86 p l 
[By staff report Xu Yuanchao] 


[Text] China and the Netherlands are to co-operate in maritime transport, port con- 
struction, shipbuilding and telecommunications, said N Smit-Kroes, minister of transport 
and public works of the Netherlands. She told a press conference in Beijing yesterday 
that the cooperation side of the maritime transport agreement between the two countries 
would be expanded in the near future. Further discussion would be held by representa- 
tives of the two countries this summer. 


The Chinese government will expand Nantong Port, northwest of Shanghai, doubling its 
current capacity. The feasibility study for the project will be carried out by the 
Boskalis and Multiterminals companies and the Chinese authorities and the six-month 
study is expected to be finished by July. A joint venture will be set up to operate 
the port, Smit-Kroes said. 


China signed two technical cooperation agreements last year with IHC Holland to build 
up-to-date dredgers in Tanggu near Tianjin and Fuzhou in Fujian Province. The Dutch 
government has allocated funds to help the Chinese develop the expertise to build a 
series of dredgers and IHC Holland, a leading Dutch company, has delivered more than 
50 of the vessels to China, she said. The Dutch Port and Delta Consortium PDC, a 
government and private sector firm, has sent a team of experts to China this month to 
offer technical consulting services for the Yangtze estuary project, the minister said. 


Smit-Kroes said that an automatic telephone connection between China and the Netherlands 
would be established in the near future. The two governments had agreed on transfer 

of expertise through fellowships, seminars and exchange of staff. The 25-member dele- 
gation headed by Smit-Kroes, which arrived in China last Thursday, will also visit 
Guangzhou. Premier Zhao Ziyang talked with Smit-Kroes on Saturday. 


NETHERLANDS PHILIPS TO INCREASE BUSINESS IN PRC 


0W292054 Beijing XINHUA in English 1647 GMT 29 Jan 86 


[Text] Hong Kong, January 29 (XINHUA) -- Philips, the leading Dutch electronics manu- 
facturer, will increase its business in China in the areas of telecommunication and 
computers, the company announced at a press briefing here today. "We expect an enor- 
mous growth in the number of banking termina: systems and automatic teller machines 
(ATM) in China in the coming few years, as the use of money and, particularly, savings, 
increase," he said. "We have developed a new system that will provide a stereotype 


for future automation in all the 40,000 bank branches in China, " he added. 
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Philips is cooperating with the Chinese Ministry of Electronics Industry in developing 
ATMs, a system with language capabilities, recovery functions and security measures 
tailored to the China market. Philips has already signed contracts with the Bank of 
China for installing 12 ATMs in Zhuhai, a special economic zone in Guangdong Province, 
by mid-1986 -- the first order ever taken in China for this type of equipment, he said. 
The firm's manufacturing activities in China are also expanding, Westerhof said. It is 
involved in a wide range of joint ventures for the production of mobile radios, private 
automatic branch exchanges, teleprinters, optical fiber and transmission systems. 


NETHERLANDS PARTIES CRITICIZE U.S.-USSR STANDS 


0W231945 Beijing XINHUA in English 1929 GMT 23 Jan 86 


[Text] The Hague, January 23 (XINHUA) -- The two Dutch Government coalition parties -- 
Christian Democrats and Liberals -- were critical of the stands adopted by the two 
superpowers at the Geneva disarmament talks. Debating on the 1986 Defense and Foreign 
Ministry Budget in the Second Chamber of Dutch Parliament, Christian Democrats (CDA) 
spokesman Ton Frinking said yesterday that the United States should show greater 
willingness to negotiate its “star wars" research program for defensive weapons in 
space. Allies should make their political support conditional on Washington's readi- 
ness to negotiate with Moscow on the program, he said. 


On Soviet leader Mikhail Gorbachev's latest proposals for ridding the world of nuclear 
arms by the year 2000, Frinking said he was sceptical of the scheme. Nuclear disarma- 
ment would certainly have to go hand in hand with measures to reduce Soviet superiority 
in conventional arms, he said. Liberal spokesman Joris Voorhoeve said Gorbachev's 
plans should not raise "naive optimism." He said strong defenses must be retained. 

"It is only possible to live in peace with this superpower if a dike is placed around 
it," he said, adding, "where the dike is missing, or weakened, the Soviets might well 


eventually break through." 


The Netherlands has agreed to deploy 48 U.S. cruise missiles by the end of 1988, unless 
a new superpower accord makes the deployment on Dutch soil unnecessary. 


SINO-NORWEGIAN ENGINEERING VENTURE INAUGURATED 


0W291848 Beijing XINHUA in English 1646 GMT 29 Jan 86 


[Text] Guangzhou, January 29 (XINHUA) -- China and Norway have opened a joint marine 
engineering and designing company in Guangzhou, according to officials here today. 
The company, set to operate for 12 years, will mainly undertake the design offshore 
projects, carry out feasibility studies of offshore oil development, and offer 
consulting services. 
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HUNGARY SIGNS S&T ACCORD WITH PRC IN BUDAPEST 


0W260740 Beijing XINHUA in English 0709 GMT 26 Jan 86 


[Text] Budapest, January 25 (XINHUA) -- China and Hungary today signed an accord on 
increasing cooperation in the Scientific and Technological fields in the next five 
years. Under the agreement, the two sides will exchange scientific information and 
academic publications, brief each other on international conferences and exhibitions, 
and invite each other to participate in international scientific activities. 


The agreement was signed by Zhou Peiyuan, chairman of the China Association for 
Science and Technology and Janos Toth, general secretary of the Hungarian Association 
of Science and Technology. After the signing, Deputy Speaker of the Hungarian 
National Assembly Janos Peter hosted a dinner for Zhou and his party. Hungarian 

Vice Premier Laszlo Marothy met Zhou Peiyuan yesterday and the two discussed ways to 
further scientific and technological cooperation between the two countries. Zhou and 
his party arrived here on Thursday and leave next Monday. 


HUNGARIAN OFFICIAL SAYS TIES WITH PRC 'SETTLED' 


0W292305 Beijing XINHUA in English 1446 GMT 29 Jan 86 


[Text] Budapest, January 29 (XINHUA) -- A senior Hungarian party official has said 
that it is now possible for the Soviet Union and United States to agree on compromise 
solutions to their differences as a result of the improved international atmosphere 
since Geneva. Matyas Szuros, secretary of the Central Committee of the Hungarian 
Socialist Workers' Party, said in a radio speech on Monday that the international 
atmosphere has improved since the Soviet-U.S. Geneva summit last November, and "these 
and other developments prove that compromise solutions and agreements are pssible." 
Detente will be further strengthened in 1986, he said. 


In his speech, published by Budapest's DAILY NEWS today, Szuros focused on Hungary's 
relations with the Soviet Union and other socialist countries. He described Hungarian- 
Soviet links as "vital to us." The 27th Congress of the Soviet Communist Party 
scheduled for next month, he added, "will be an important milestone and result in 

the formation of a leadership that will define the Soviet Union's overall policy." 
Szuros said Budapest will host a session of the Political Consultative Committee 

of the Warsaw Pact nations in 1986. The meeting is “aimed at further coordinating 

our common international activities," he said. 


He also touched upon Chinese-Hungarian relations, which he described as "settled." 

He said, China was in a period of renewal and genuinely opening to the outside world. 
The Hungarian party official also condemned terrorism, including the terrorist attacks 
last month on the Vienna and Rome airports, in which there were Hungarian victims. 


SFRY PAPER CRITICIZES USSR PROPOSAL ON CAMBODIA 


0W290753 Beijing XINHUA in English 0650 GMT 29 Jan 86 


[Text] Belgrade, January 29 (XINHUA) -- Well-known Yugoslav commentator Dragoslav 
Rancic today criticized the Soviet proposal for ignoring the Kampuchean resistance 
forces led by Khieu Samphan as a political power in Kampuchea. "It is hard to make 
people believe," Rancic said in a commentary published in today's POLITIKA, one 

of Yugoslavia's major newspapers, that the forces led by Khieu Samphan, the major 
resistance force against the Vietnamese, "is not a political power" and could be 
excluded from participating in a political solution of Kampuchea. 


On January 8, Soviet Vice Minister of Foreign Affairs Mikhail Kapitsa said that the 
Soviet Union proposes Kampuchea "hold an election with the participation of foreign 


to 
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observers." He also suggested calling an international conference which should include 
representatives cf "the three countries of Indo-China, the five permanent members 

of the U.N. Security Council, the member states of the Association of Southeast 

Asian Nations, India, Australia and Sweden." Rancic pointed out that the proposal 
failed to get reaction from people of the world because it disregarded two major points. 
One is that any political solution to the Kampuchea issue should be based on the 
precondition that Vietnam withdraw its troops from Kampuchea, which the United Nations 
insists is the key to a solution. And secondly the Soviet proposal did not give any 
consideration for the Armed Forces led by Khi¢:u Samphan. 


Rancic said that the Soviet proposal is probably based on its realization that "after 
seven years, the Vietnamese still failed to solidify the Heng Samrin authority," 
not to defeat the resistance forces. Rancic added that until recently, "the Soviet 
Union recognized no powers in Kampuchea but Vietnam and Heng Samrin. Now, however, 
they respect, at least, one fact: Norodom Sihanouk and Son Sann are realistic 
political factors." 


NEW BULGARIAN THEORIES ON SOCIALIST SOCIETY 


HK280647 Beijing GUANGMING RIBAO in Chinese 13 Jan 86 p 3 


[Article by Dong Bainan: "New Interpretations of Certain Problems by Theoretical 
Circles in Bulgaria" -- Capitalized passages published in boldface] 


[Text] In recent years theoretical circles in Bulgaria have put forward many new 
interpretations differing from traditional views in theoretical research. 


I.‘ ‘CONCERNING THE QUESTION OF CONTRADICTIONS IN SOCIALIST SOCIETY In their view, 
there remain contradictions in socialist society. If inadequate importance is 
attached to contradictions between socialism and bureaucratism, to voluntarism, to the 
malpractice of securing advantages through pull, as well as to the influence of 
Western countries, and if no attention is paid to creating conditions to solve these 
contradictions then these nonantagonistic contradictions may be transformed into antag 
onistic ones under certain conditions and may bring about social crisis and conflict. 
Therefore, socialist society should also make progress in the course of discerning 

and solving contradictions. 


On how to solve contradictions in socialist society, they say that there are two 
different approaches: in one approach attention is given only to the phenomena, 
not to the factors contributing to these phenomena; in the other, when attention is 
drawn to the phenomena, efforts are also made to eliminate the factors contributing 
to these phenomena. They have repeatedly stressed that the latter is the basic way 
to solve contradictions. 


On the question of what constitutes the basic contradiction under socialist conditions, 
theoretical circles in Bulgaria have three different viewpoints. The first says that 
the hasic contradiction is "between the forces of production and the relations of 
production"; the second notes that it is the "contradiction between the level of 
production, determined by the development of the productive forces, and ever- 

growing social demands"; and the third believes that it is the "contradiction between 
the equal status of all workers in the relationship to the means of production and 
their unequal status in distribution of social products according to socialist 
principes governing distribution." 
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II. CONCERNING OWNERSHIP OF THE MEANS OF PRODUCTION There are now four types of 
ownership of the means of production in Bulgaria, namely state ownership, cooperative 
ownership, ownership by social organizations, and individual ownership. In their 
opinion, the first three types of ownership are socialist property, and ownership by 
individuals is a natural continuation and supplement to the socialist economy. Under 
socialist conditions, ownership of the means of production should be separated from the 
power of operation and management. The state represents the interests of the whole 
people; it should therefore be the owner of socialist property; while collectives or 
individuals working for all kinds of enterprises in the country are operators of social- 
ist property; Bulgaria believes that this is the theoretical basis for the implementa- 
tion of the new economic structure. The state, as owner of socialist property, should 
have a direct hand in the operation of this property. Its function should be only: 

1) to develop and increase socialist property; 2) to guarantee a basic balance in the 
national economy and its necessary growth rate; and 3) to exercise regulation and con- 
trol over working collectives in a planned way and to make continuous efforts to enhance 
the material, ideological, and cultural levels of workers. In adherence to the princi- 
ple of successfully fulfilling the tasks assigned by the state, all working collectives 
or individuals, as direct operators of socialist property, should be responsible for 
production, supply, and marketing in an all-round way. The relationship between working 
collectives or individuals and the state is established on the basis of the contract 
system. The state provides laboring collectives with the means, implements, and capital 
for production and laboring collectives must fulfill the tasks assigned by the state 
and the contracts drawn up with other laboring collectives. 


They share the view that cooperative ownership should not necessarily be transferred to 
State ownership and that the two can complement each other and run parallel with each 
other. With the development of social division of labor among all economic departments 
and the development of specialization and concentration in production, economic ties 
between regions and between departments are ever more strengthened and the two kinds of 
ownership will finally merge with each other and become the sole ownership by the whole 


people. 


III. CONCERNING THE RELATIONSHTP RETWEEN COMMODITIES AND CURRENCY UNDFR SOCIALIST 
CONDITIONS In the past, tneorecacal circles in Bulgaria held the view that the building 
of a developed socialist society could be accomplished in a short time, and that 
Bulgaria could enter the stage of a developed society by the end of the century. How- 
ever, they now believe that a developed socialist society cannot be built so quickly, 
and that the building of the society should cover a historical period of considerable 
length. One of the features marking this historical period is that the relationship 
between commodities and currency continues to play its role in the whole system of 
production, distribution, and consumption. If we artifically take administrative 
measures to restrict this relationship, a great deal of dislocation and confusion will 
appear in the economy as a whole. What communists should do is turn the relationship 
between commodities and currency and the law of value into a powerful strength for 
stimulating the expansion of production, creating more social wealth, and raising the 
people's living standards. Theoretical circles in Bulgaria have pointed out that in 
the application of the relationship between commodities and currency, however, some 


unhealthy tendencies, such as specul»'ion, benefiting oneself at the expense of others, 
and profiting by other people's to’ 1 inevitably appear, but that this problem can 
be solved by improving distributio: tions and strengthening ideological education, 


and through legal and administrativ: 1sures. 
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STATE COUNCIL CIRCULAR LIMITS OVERSEAS TRIPS 


OW281415 Beijing XINHUA Domestic Service in Chinese 0225 GMT 28 Jan 86 


[Text] Beijing, 28 Jan (XINHUA) -- The General Offices of the CPC Central Committee 
and the State Council recently issued a joint circular addressed to leading bodies 
of central and local party, government, and military organizations as well as to 
mass organizations, calling on them to stop sending unnecessary delegations, groups, 
or personnel abroad. 


The circular says: With the implementation of the policy of opening up to the outside 
world, our country has increased its contacts with other countries with each passing 
day over the past few years. As a result, the number of delegations, groups, and 
personnel going abroad has increased, and this is necessary. Contacts between China 
and other countries will continue to expand in the future. However, some confusion 
and unhealthy tendencies have occurred in sending delegations and groups abroad for 
short visits due to the need for examination and approval of such visits by a host 

of organs, the lack of overall control and coordination, lax management by some 
localities and departments, and their failure to make strict checks in this regard. 

As a result, the following phenomena have become rather widespread: Study trips 

are being repeated, people take turns in visiting foreign countries, and some people 
abuse their powers by vying with others to go abroad themselves or letting those close 
to them do so. Quite a few delegations and groups visiting fo.eign countries 

consist of too many members and include too many non professionals, and they stay 
abroad too long. A small number of personnel, while visiting foreign countries, ask 
foreigners or foreign citizens of Chinese origin for money and other presents, 

harming their personal as well their national dignity. All such problems are 

harmful to our country's policy of opening up to the outside world and affect the 
prestige of our party and country; th:y also have a corrosive influence on some of our 
cadres. To check these confusing phenomena and correct these unhealthy tendencies, 
the following circular is hereby issued in accordance with instructions from the 

CPC Central Committee Secretariat and the State Council: 


Strictly implement the system of examination and approval. From now on, when 
leading cadres of or above the rank of head or deputy head of a province, autonomous 
region, or municipality directly under the central authority or a department, commis- 
sion, or other organ directly under the CPC Central Committee or the Sta‘ +> Council, 
including those retired, need to visit foreign countries, they must all refer their 
requests to the State Council or the relevant central leading organ for examination 
and approval. As for visits to foreign countries by other personnel, they must be 
strictly controlled by the departments concerned and examined and approved at each 
level. Under no circumstances must the power to examine and approve overseas trips 
be delegated without authorization. Where such power has been delegated, it must be 
corrected forthwith. 


When personnel are sent abroad on investigative tours in connection with projects 
using foreign equipment or technology managed by specialized departments, in 
accordance with a unified state plan the tours should be organized by the departments 
concerned of the State Council together with the Ministry of Foreign Economic 
Relations and Trade. However, no investigative tours to foreign countries should 

be organized in connection with a project when the equipment is on the state's list 
as a temporarily prohibited import, similar equipment or production lines have already 
been imported into our country, or only a single piece of machinery or equipment 
rather than a complete set of equipment is imported. When a locality, department, or 
unit sends an economic, technical, science, cultural, education, or public health 
visiting group to foreign countries, there must be a clear-cut and concrete purpose, 
the group members must be capable professional experts, and the time of their stay 
overseas must be as short as possible. 
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Moreover, the group should not visit additional countries and regions on the way, nor 
should it contain two principal responsible comrades from the same locality or depart- 
ment. In short, the principle of few members, small groups, and competent personnel 
Should be resolutely carried out. Leading organs at various levels with the authority 
to examine and approve requests for permission to send out visiting groups should do 
this in a serious manner and strictly guard against mistakes and oversights. If 
undesirable consequences have resulted from failure to do so, the one who approved 

the rcquest should be held responsible. 


Coordinate and supervise seriously. In dealing with applications for traveling out 
of the country for economic and technological purposes (excluding foreign trade), 
the localities and departments empowered to approve applications should report proposed 
trips, according to categories of the products involved, to the related departments 
of the State Council for their records before the foreign parties concerned are 
officially informed of the trips. As for trips that cannot be categorized by products 
involved, those concerning capital construction should be reported to the State Plan- 
ning Commission, those concerning technological transformation reported to the State 
Economic Commission, those concerning scientific-technological cooperation and 
exchange with foreign parties reported to the State Science and Technology Commission, 
and those concerning international economic cooperation reported to the Ministry of 
Foreign Economic Relations and Trade. If the departments receiving such reports find 
a proposed trip unnecessary or unjustified, they should raise an objection within 2 
weeks after receiving the particular report, and they may exercise their veto power 

if necessary. With regard to trips for foreign trade purposes, supervision should also 
be intensified in accordance with the above guidelines. In no way should the 
localities and departments empowered to examine and approve applications for travel- 
ing abroad take a lax attitude in performing their duty because the proposed trips are 
reported to the specialized departments concerned. In addition, it is necessary to 
avoid sending too many visiting groups to certain countries and regions or visiting 
certain countries and regions too frequently. 


Tighten control of expenses for traveling abroad. Central and local departments in 
charge of work in various specialized fields are required to draw up their annual 
foreign-exchange spending plans for trips out of the country to cover the foreign 
exchange (including nontrade foreign exchange, trade foreign exchange, foreign 
exchange retained from various earnings, and foreign exchange from other sources) to 
be spent by party and government organs at various levels, people's organizations, 
Army units, enterprises, and institutions for trips out of the country. They should 
report such plans to the Ministry of Finance or the provincial, regional, or municipal 
department (bureau) of finance and establish a special account for this purpose. 

The renminbi expenses required for such trips should also be strictly controlled. 

If the actual expense has exceeded the budgeted amount, no more renminbi or foreign 
exchange should be spent in that year for sending visiting groups or personnel abroad. 
Any expense by a visiting group abroad incurred against the regulations should not 

be approved by the financial and accounting departments; the excess should be con- 
verted into renminbi and repaid by the persons concerned through deduction in install- 
ments from their wages. In addition, the persons concerned should be subjected to 
criticism and education or givendisciplinary sanction by the party or government 
according to the seriousness of their cases. 


Strengthen ideological education and strictly enforce discipline in dealing with 
foreign affairs. Leading cadres at all levels should set an example by refraining 
from vying with each other to make trips abroad by taking advantage of their positions 
and power. When examining and approving applications for traveling abroad and when 
organizing visiting groups to foreign countries, they should act in accordance with 
the principle of party spirit. It is necessary to earnestly step up ideological 

and political work among those going abroad. Prior to their departure, they should 

be given a period of education in the current situation and policie: and in the 
discipline that should be observed in handling foreign affairs. 
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In carrying out activities in foreign countries, everyone should be loyal to his duty, 
strictly guard secrets, be honest in carrying out his official function, abide by 
discipline in handling foreign affairs, and avert anything harmful to our national 
dignity or to one's own personality. All localities and departments should conduct 
a serious examination of the work in sending their personnel on temporary stays 
abroad since last year and, if problems are found, submit feasible corrective 
measures. The Discipline Inspection Commission of the CPC Central Committee should 
emphasize conducting checkups in some localities and departments to see how they 
examined and approved applications for traveling abroad. In case major problems 
are discovered, it is necessary to grasp typical examples and deal with them. 

From now on, the departments examining and approving applications for traveling 
abroad and departments in charge of discipline inspection should conduct periodic 
checkups so as to sum up experience, commend good examples, correct undesirable 
phenomena, and solve the problems uncovered. The circular requests that following 
the dissemination of this circular, leading party, government, and Army organs at 
all levels as well as all people's organizations and all discipline inspection 
departments seriously take it as an important political task to correct the chaotic 
situation and unhealthy practices with regard to making trips abroad and see to it 
that remarkable results for this task are achieved in a short time. 


STATE COUNCIL ORDERS THRIFTY SPRING FESTIVAL 


0W290031 Beijing XINHUA Domestic Service in Chinese 1322 GMT 28 Jan 86 


(Text ] Beijing, 28 Jan (XINHUA) -- The General Office of the State Council issued a 
circular today, strictly banning extravangance and waste, as well as dinners and 
gifts, during the Spring Festival. The circular says: The Spring Festival is 
approaching. To implement the guidelines of central leading comrades' speeches at 

the meetings on improving party style of central organs, and to fulfill the require- 
ments set by the General Offices of the CPC Central Committee and the State Council in 
the circular on a solution for a number of serious problems currently existing 

in office work style, the following regulations strictly banning extravagance and 
waste, as well as dinners and gifts, during the Spring Festival period are reiterated 
and circulated in accordance with tbe opinion of State Council leading comrades: 


1. All units should not hold tea parties or receptions during the Spring Festival 
period, except for receiving foreign guests or Overseas Chinese, or for promoting 
united front work. If a tea party or reception is indeed necessary, it should be 
approved in advanced by higher authorities, and only a cup of tea, instead of sweets 
and pastries, should be provided on the occasion. 


2. Leading organs at various levels should not seek or accept gifts from subordinate 
units, nor take advantage of position and power to purchase festival goods at lower 
prices from grass-roots units. Dinners or gifts from lower-level units to higher 
authorities or supervisors arestrictly forbidden. 


3. Dinners and gifts between various units and departments at public expense are 
forbidden. It is necessary to practice thrift in unfolding essential activities to 


express gratitude. 


4. Departments should not give lavish staff celebrations and awards. If a celebra- 
tion or award meeting is needed, it is necessary to stress practical results and 
guard against formalism, and issuance of bonuses or awards in cash or in kind is 


prohibited. 


5. Governments and departments concerned at all levels should educate cadres and the 
masses of people to foster new socialist style and oppose ostentiation and extrava- 
gance, and they should strictly ban gambling and feudal superstitious activities. 
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TACKLING TOUGH PARTY STYLE PROBLEMS ENCOURAGED 


HK291154 Beijing RENIN RIBAO in Chinese 24 Jan 86 p 1 


[Commentator's article: "Acting as a ‘Blacksmith’ in Establishing a Correct Party 
Style of Work"] 


[Text] Gan Dehua, deputy secretary of the Discipline Inspection Committee of Zigui 
County, is a man who adheres to principle, handles matters impartially and is not 

swayed by personal considerations. In the face of unhealthy tendencies and evil 
practices, he is upright, never stoops to flattery, and dares to tackle tough problems. 
People praise him as an “impartial discipline inspector" and the Hubei Provincial 

CPC Committee has conferred on him the glorious title "model cadre of discipline 
inspection." 


We have talked too much about the importance and necessity of checking unhealthy 
tendencies. We should now perform actual deeds. As the central leading comrades have 
repeatedly stressed, we should earnestly investigate and seriously deal with major 
cases of evil practices, violation of the law, and discipline occurring in areas 

and units of which we are in charge. Therefore, leading cadres and cadres for 
discipline inspection of various levels should strive to become "blacksmiths" "who 
dare to tackle tough problems." Why is it that some localities cannot solve their 
problems for an extended time? Why is it that minor problems are resolved but major 
ones cannot be smoothed out? Why is it that some problems involving leading cadres 
cannot be thoroughly investigated and dealt with? A major reason for this situation 
is that leading cadres, including cadres in charge of discipline inspection work, do 
not dare tackle tough problems. However, Comrade Gan Dehua is not such a man. Backed 
by the county CPC Committee, he dared to investigate problems involving a deputy 
secretary of the county CPC Committee, problems involving a deputy head of the county, 
and problems involving anybody else. This required plenty of guts, courage, and | 
resourcefulness. If one does not have the spirit ot “he who is not afraid of death 

by a thousand cuts dares to unhorse the emperor,” he can hardly achieve it. 


In the face of unhealthy tendencies, some comrades may wish to become "blacksmiths." 
But though they dare to hit snags once or twice, they dare not do more, as they 
lose courage and a dashing spirit and lack the indomitable revolutionary spirit of 
"the foolish old man removed the mountains." Do doubt it is not easy to thoroughly 
investigate complicated problems and deal with tough cases one after another. The 
fight against unhealthy tendencies and violations of the law and discipline is not a 
task that can be fulfilled in a short time and at one stroke. Only by making firm, 
serious, and unremitting efforts to wage staunch struggle as the foolish old man did 
will we be able to gradually improve party work style and, generally, social mood. 
Comrade Gan Dehua has engaged in discipline inspection work for many years, but he 
always has high morale. He is a good example for us. Discipline inspection work is 
very important and hard. To be successful, on the one hand, cadres engaged in 
discipline inspection should adhere to principles and dare to tackle tough problems; 
on the other hand, party committees and leading comrades at higher levels should 
support them, especially when confronted with difficulties and obstacles. Supporting 
and giving rein to cadres of discipline inspection will facilitate the improvement 
of party work style and general social conduct. 


MODERN ENTERPRISE MANAGEMENT DISCUSSED 


HK271614 Beijing RENMIN RIBAO in Chinese 20 Jan 86 p 1 


[Commentator's article: "Make a Success of Enterprise Management"'] 


[Text] The 5 years of the Seventh 5-Year Plan are key to laying foundations for the 
invigoration of China's economy in the 1990's. 
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Over two-thirds of industrial output value and state revenues set in the Seventh 5-Year 
Plan should be accomplished by existing enterprises. To improve enterprise management 
and bring the full potential of these enterprises into play is of utmost significance to 
the fulfillment of the Seventh 5-Year Plan and economic development in the 1990's. 


Attainment of this goal is a matter of great importance. Over the past few years, a 
great deal of work has been done in this aspect. Through overall reorganization and 
preliminary reforms, the managerial level of these enterprises has been raised to a 
certain degree. However, the endeavor is just beginning. Leading comrades of the State 
Council pointed out recently: Our enterprises are falling behind in both technology 

and management. Comparatively speaking, they lag behind especially in management. 

We must therefore strive to improve management in particular. 


Backward managerial expertise in our enterprises finds expression mainly in the poor 
quality of their products, high consumption of raw materials, and undesirable economic 
results. Over 10 percent of enterprises have suffered losses over a long period of 
time. Less than 30 percent of the products of our engineering and electronics indus- 
tries, (which are suppliers of technical equipment for our economy,) are now at the 
level of the 1970's and early 1980's. The consumption of raw materials in the majority 
of our enterprises is eminently higher than enterprises in developed countries. Of 
course, improving quality and lowering consumption depends mainly on updating products 
and equipment and enacting technological transformation. However, under current circum- 
stances, enhancing the scientific management level of enterprises is more important and 
urgent than other things. Some of our enterprises are well-equipped, or even equipped 
with foreign up-to-date machinery and technology. But economic results remain 
discouraging, and production cannot reach advanced levels. The crux of the problem is 
the lack of good management. 


In saying that production does not go up, some comrades often blame it on backward 
expertise and equipment, but they do not admit poor management work. Referring to 
better economic results, they often pin their hopes on increasing investment and 
building more new projects, but they fail to stress improving enterprises performance; 
they do not stress improving management. This is obviously a lopsided view. Under the 
new situation of enacting reforms, opening up to the outside world, and enlivening 
enterprises over the past few years, great changes have taken place inside and outside 
enterprises. After freeing themselves from the previously closed structure of opera- 
tions, they have gradually become independent economic entities. To understand the 

new situation, they have to have modern management knowledge and establish applicable 
management systems, organizations, and measures. At present, enterprises with a poor 
foundation and those with a good foundation should both make great efforts to improve 
their management and enhance their management level. If not, they can hardly bring 
advanced technology and equipment into full play, nor can they attain high efficiency in 
production, improve quality, and achieve better economic results. 


In assigning work for this year, the recent national economic work conference laid 
special stress on improving enterprise management. It also set some basic demands and 
standards for improving enterprise management under the Seventh 5-Year Plan. 

Enterprises are urged to strive in mapping workable plans for an overall upgrade of 
their operations in line with actual conditions so as to conscientiously fulfill the 
task of strengthening management. We believe that, provided our cadres and workers on 
the economic front work hard at this in the new year, we will be able to step forward in 
establishing a socialist modern management system with Chinese characteristics. 
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GANSU OIL WORKERS PRAISED FOR PARTY STYLE 


HK290537 Beijing RENMIN RIBAO in Chinese 21 Jan 86 p 1 


[Report by investigation group of Gansu Provincial CPC Discipline Inspection Committee: 
"Yumen Oil Field Improves Party Style by Constantly Linking Education in Party Spirit 
With Reality"] 


[Text] Yumen oil field, a great contributor to the development of our country's petro- 
leum industry, has been elected as a "six-good enterprise" for its good party style and 
prevailing morality and for its continuous improvement of economic results in the late 
stage of the oil field. The Yumen oil field has had successful experience in grasping 
party style. "The key lies in the leadership." All the members of the party committee 
have been strict with themselves, set an example by their own deeds, played an exemplary 
role, and thus seized leadership power in grasping party style. Last winter and spring, 
when new unhealthy practices were spreading throughout the oil field, no problems with 
exploitation of power, sudden promotion of cadres, or indiscriminate payments of bonuses 
in cash or in kind emerged. This was mainly due to the fact that for a long time party 
organizations at all levels in the oil field had given first priority to satisfactorily 
grasping party spirit education among party members. 


The most outstanding characteristic of the Yumen oil field in grasping party spirit 
education is the relevance and regularity of the education. For years, people there 
link education with practice, focus on a key aspect of education in a particular period 
and at a particular stage, and thus imbue education in party spirit, style, and 
discipline with concrete contents and scored high achievements. The living conditions 
at Yumen oil field are arduous. In addition, as the exploitation of the oil field is 
in its late stage, total income and fringe benefits for staff and workers there are 
not as favorable as those in other oil fields in the country. Therefore, quite a few 
people thought of applying for transfer from Yuman oil field. Through party spirit 
education, a change emerged in the minds of the party members who were not keeping their 
minds on their work. Among the seven party members in drilling team No 852, five did 
not concentrate on their work in the past. They time and again applied for transfer to 
jobs elsewhere. But now, they unanimously express the view that "no matter how small 
Yumen oil field is, it is a treasure of our motherland, and no matter how old it is, we 
will contribute its remaining strength to the people." 


Another outstanding characteristic of Yumen oil field in grasping party spirit educa- 
tion is the diversification of forms, flexible methods, and continuous efforts to make 
education scientific. The people there have been able to refrain from clinging to old 
methods and have adopted new methods in light of the new situation and problems in the 
minds of party members. They have adhered to the principle of enlightenment and 
strived to convince people with arguments, move people with sincerity, and attract 
people with lively and interesting forms, refusing to be satisfied with making general 
calls. In light of the relatively large number of young party members, some units have 
carried out activities of "three thoughts" and "four glories:" At the question of 
whether their life is hard, think of the arduous process of establishing the petroleum 
industry; at the question of whether their labor is heavy, think of the older genera- 
tion of people who have devoted themselves to the oil field; at the question of whether 
they have got the worst of it, think of the border troops who are fighting bloody 
battles with Vietnamese troops. "It is glorious to devote oneself to the work of oil 
prospecting," "it is glorious to find oil in the wilds," and so on. By so doing, they 
have roused party members to be first in undergoing hardship and to strive to make 
contributions. 
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Some units have raised different requirements for different party members in light of 
the actual situation and have done their best to ensure that all party members have 
actually received what party spirit education intends to teach them. At present, a fine 
prevailing morality of regarding adherence to the principle of party spirit as glorious 
and violation of the principle of party spirit as shameful has gradually taken shape in 
the oil field. The reason Yumen oil field has scored relatively distinct achievements 
in its party spirit education and has prevented formalism ir carrying out education is, 
to a fairly great extent, because it has grasped inspection and implementation, con- 
tinued to consolidate its achievements, and regularized education. 


Commentator's Article 
HK290539 Beijing RENMIN RIBAO in Chinese 21 Jan 86 p 1 
[Commentator's article: "Education in Party Spirit Must Be Realistic"] 


[Text] It is very difficult for a large enterprise like Yumen oil field to have no 
malpractices in power exploitation, sudden promotion of cadres, or indiscrimate payment 
of bonuses in cash or in kind. It deserves the honor of the title of "six-good enter- 
prise" with good party style and prevailing morality and has continued to improve the 
economic results of a late-stage oil field. A fundamental reason why Yumen oil field 
has scored such a satisfactory achievement is because its party committee has managed 
the party and conscientiously persisted in carrying out party spirit education. There 
are two aspects of experience in Yumen oil field's party spirit education worth noting. 


1. Education is closely linked to reality. On one hand, a conscientious analysis is 
made in light of the reality in the thinking of party members and cadres and of their 
common problems in order to decide the content of the party spirit education and thus 
ensure objectives in education. On the other hand, the oil field has linked its party 
spirit education with production and reforms, implemented education soundly, and 
promoted development of production and reforms. The achievements of its party spirit 
education are concrete and are something people can see and feel; therefore, they are 
well accepted by both the leadership and the masses. 


2. The oil field has grasped its party spirit education in a down-to-earth manner, 
made good arrangements for conducted inspection of it, and established a responsibility 
system geared to its education in party spirit and discipline. By so doing, it is 
possible to promptly uncover problems, promptly correct unhealthy practices, and thus 
check erroneous ideas at their outset. 


Party spirit education seems to be "theoretical" work, but only by doing this 
"theoretical work" in a practical manner will we persist in doing it and in achieving 
actual results. We believe that as long as the party committee in all areas and units 
really understand the importance of party spirit education, striving to pursue good 
results and explore methods of actually doing the work, they will certainly be able 
discover the methods of party spirit education suited to the reality in their areas and 
units and effective in practice, and be able to gradually regularize education. 


COMMENTATOR URGES IMPLEMENTATION OF FISHERY LAW 


HK280417 Beijing RENMIN RIBAO in Chinese 22 Jan 86 p 2 


[Commentator's article: "Apply the Law in Promoting and Supervising Fishery"] 


[Text] Along with the readjustment of rural production structure and the raising of 
urban consumption standards, fishery production will occupy an increasingly important 


position in our country's national economy and people's lives. 
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The promulgation and implementation of the fishery law of the Pecple's Republic of China 
have provided a legal guarantee for the rapid development of our country's fishery pro- 
duction. This is a major event in the history of our country's fishery. fJor quite a 
long time, because of the lack of a good understanding of objective law in the fishery 
economy, we made a series of mistakes in our general and specific policies concerning 
fishery production. As a result, our country's fishery production has become a weak 
link in our national economy, and it has become more and more "difficult" for people 
living in both urban and rural areas to "eat fish." In rural reforms implemented in 
recent years, we have carefully reviewed experiences and learned lessons, and have 
gradually corrected our guiding ideology for accelerating the development of fishery 
production, defined production policies, economic policies, technological measures, and 
methods concerning the strengthening of protection and management of fishery resources, 
and have achieved remarkable successes in practice. The new fishery law aims at 
encouraging, supporting, and promoting the further development of fishery production, 
and at legalizing the general and specific policies, experiences, and methods proven to 
be correct in practice over the past few years, thus enabling them to become 
authoritative, stable, and continuous. This will produce a profound impact on the 
development of our country's fishery. 


Because in the past we failed to effectively protect fishery resources and to strictly 
manage fishery production, coastal areas blindly increased the number of fishing boats 
and fishing nets, violated regulations concerning prohibited fishing zones and 
prohibited fishing periods, and fished recklessly. In inland waters, some people 
destroyed the ecological environment of fish by poisoning, using explosives, stealing, 
and rushing to catch fish. In order to protect national interests and the legal rights 
of fishery workers, the new fishery law clearly stipulates specific disciplinary, civil, 
and criminal sanctions against offenders, which are not only essential for safeguarding 
social order but also conducive to the further development of fishery productive forces. 


The fishery law of the People’s Republic of China is a basic fishery law formulated 
since the founding of the People's Republic of China. It fully embodies the spirit of 
applying the law in promoting and supervising fishery and the spirit of “relaxing, 
invigorating, and administering." The people's governments at various levels and the 
relevant fishery departments must carry out propaganda and education among the masses 
and take the lead in observing and conscientiously carrying out the new fishery law. 
We believe that so long as the broad masses of cadres and people consciously observe 
the new fishery law, a new situation will surely emerge in our country's fishery 
production. 


IMPROVED MANAGEMENT OF CONTRACTS EMPHASIZED 


HK271314 Beijing RENMIN RIBAO in Chinese 21 Jan 86 p 2 


{[Commentator's article: "Seriously Deal With the Practice of Using Contracts To Carry 
Out Illegal Activities"] 


[Text] The promulgation and enforcement of the law on economic contracts have played 
a positive role in developing lateral economic relationships, invigorating enterprises, 
and promoting planned commodity production and circulation. However, some lawbreakers 
and companies who are not following the correct path use economic contracts to obtain 
advanced payments, to speculate, and to cheat, seriously infringing upon the estate and 
assets of the state, enterprises, and individuals, thus undermining the normal order of 
social economic activities. If they are not promptly dealt with and allowed to 
continue unchecked, economic structural reform and the four modernizations drive will 
be hampered. 
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An economic contract has legal binding force. Signing an economic contract is a legal 
action. Either side which fails or partially fails to abide by the terms and 
conditions of the contract will be held responsible under the law for the consequences 
arising therefrom. Using an economic contract to engage in illegal or criminal activi- 
ties will result in more serious punishment. Administrative, law enforcement, and 
judicial departments should do their best to surmount all obstacles and achieve more 
effective results in examining the practice of using economic contracts for illegal] 
activities. 


Administrative leaders in some localities have a poor concept of the legal system and 
therefore stand in the way of the examination of illegal and criminal cases. Some even 
view swindlers as the "gods of wealth" and protect them by every possible means, 
seriously hampering administrative, law enforcement, and judicial work. This has not 
only delayed the work of handling illegal and criminal cases, but also damaged the 
sanctity of the law. Those who substitute power for the law and bend the law for 

the benefit of their relatives and friends must be held responsible for what they 

do, and discipline must be enforced with them. 


It is necessary to seriously examine and deal with illegal and criminal cases, but 
examination can be inadequate. The state and the people demand that efforts be made 

to greatly reduce and prevent illegal and criminal cases. Industrial and commercial 
administrative and managerial organs should strengthen their supervision over economic 
contracts. All enterprises and institutions, as well as departments in charge of 
enterprises and institutions, are required to exercise good management over the work 
concerning economic contracts. They should take effective measures with regard to the 
signing, implementation, supervision, and arbitration of economic contracts and con- 
stantly improve their management work concerning economic contracts. 


STATE COUNCIL GREETS DAQING ON OIL OUTPUT 


0W280951 Beijing XINHUA Domestic Service in Chinese 0921 GMT 26 Jan 86 


[Text] Beijing, 26 Jan (XINHUA) -- The State Council sent a message to the staff and 
workers of Daqing oil field on 25 January, congratulating them on achieving the goal 
of maintaining stable output for 10 successive years. The full text of the message 
reads as follows: 


To the Daqing City Pecple's Government and the cadres of all levels, engineering and 
technical personnel, and comrade workers of the Daqing Petroleum Administrative Bureau, 
through the Heilongjiang Provincial People's Government : 


It is gratifying to hear that Daqing oil field has successfully fulfilled the goal of 
maintaining a stable output of 50 million metric tons annually for 10 successive years. 
The State Council extends warm congratulations and cordial greetings to the Daqing 
City People’s Government and the cadres of all levels, engineering and technical 
personnel, and comrade workers of the Daqing Petroleum Administrative Bureau, who 
have made outstanding contributions to China's socialist modernization! 


Yhe goal of maintaining a stable output for 10 successive years has been achieved at 
a time when oil extraction has become gradually more difficult due to the need for 
extraction from sources with a medium or high water content and to big changes 
underground. Your down-to-earth efforts in production and construction, your courage 
in scaling new heights in science and technology, and your creative labor have not 
only earned a great amount of wealth for the state but also enabled the oil field's 
technique of oil extraction from sources with a high water content to reach the 
world's advanced standard. This is an important achievement in our socialist economic 
construction, as well as our scientific and technological development. 
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Daqing oil field is an advanced enterprise well-known throughout China's socialist 
modernization for a long time. During the oil field's pioneering period, your hard- 
working spirit and efforts at self-improvement set a brilliant example for people 
throughout the country. After the oil field's completion, you persistently performed 
meritorious services and continued to advance in the frontline of socialist moderniza- 
tion, thereby making the oilfield one of the large industrial enterprises contributing 
most to the country. 


It is hoped that you will guard against arrogance and rashness, work harder, continue 
to display the fine tradition of making reform and innovations, pay close attention to 
building socialist material and spiritual civilization, further improve and explore 
advanced technologies for developing the oil field, step up the enterprise's modern 
management, and continue to raise economic efficiency in order to make still greater 
contributions to the country. 


[Signed] The State Council, 25 January 1986 


CENTRAL COMMISSION LAUDS HARBIN CITY PRACTICES 


0W282240 Beijing XINHUA Domestic Service in Chinese 1249 GMT 28 Jan 86 


[XINHUA Domestic Service in Chinese at 1248 GMT on 28 January transmits a "public 
notice" relaying a message from the Office of the Central Commission for Party Recti- 
fication, requesting newspapers to publish the following item in a "prominent 


position."] 
[By reporters Ren Yongda and Zhang Chijian] 


[Excerpts] Beijing, 28 Jan (XINHUA) -- A note from the Office of the Central Commission 
for Party Rectification reads: In the course of improving party style, the Harbin City 
CPC Committee adheres to a principle of being strict and dealing with concrete 

matters, proceeds from stepping up investigations and studies, and breaks through 
various resistances. It has investigated and handled a number of important and known 
cases. It has the courage to deal with leading organs and leading cadres that violate 
law and discipline and coes not spare anyone's sensibilities. It carries investiga- 
tions through to the end and firmly takes further steps to correct unhealthy 
tendencies. Its practices are very good and worth recommendation. We should proceed 
from dealing with concrete cases; this is the way to improve party style and social 


conduct. 


Poor party style and poor social conduct pose a conspicuous problem at present. Comrade 
Deng Xiaoping sternly pointed out at the National Conference of Party Delegates: "In 
recent years production has gone up, but the pernicious influence of capitalism and 
feudalism has not been reduced to a minimum. Instead, some evil things that had long 
been extinct after liberation have come to life again." Our economic success will 

lose its significance, and will face the danger of moral degeneration if we fail to 
undertake construction and enforce law persistently at the same time, if we fail to 
make great efforts to promote socialist civilization and make the greatest determina- 
tion to improve party style fundamentally, and if we let poor party style and poor 
social conduct continue. 


Why can't some localities and organizations successfully improve their party style 
today? A primary reason is that their leading cadres are too bureaucratic. They 

fail to conduct investigations and study and are unaware of the actual situation. They 
talk a lot, do very little, and conduct empty talks without performing actual deeds. 
They are irresolute in handling problems and fail to make quick decisions about some 
unmistakable cases of law and discipline violations. As a result, unhealthy tendencies 
and evil practices still cannot be stopped. 
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Moreover, while some leading cadres are not honest and upright in their ways, they 
dare not touch on their own problems, and they even shield one another. This is also 
a reason not to be ignored for the failure to improve party style. In order to 
improve party style and social conduct fundamentally, one must first resolutely 
abandon such a bureaucracy and the bad practice of shielding one another. Otherwise, 
a person will be seriously divorced from the masses and lose his popular trust, and 
his wrongdoings, if not corrected, will harm the country and the people. 


The key to improving party style is to set strict demands and firmly abide by them. 
Whether the leading organs and the leading cadres have truly overcome bureaucracy and 
whether they have "first improved themselves before correcting others" should be two 
important criteria for us to judge whether their attitude is correct and whether their 
work is solid in the course of improving party style. (End of note) 


After readjustment, the new leading body of the Harbin City CPC Committee persists in 
strictness and in dealing with concrete matters to improve party style. In last 7 
months and more, the leading members have proceeded from conducting investigations 
and studies, broken through resistance, and personally taken a hand in resolutely 
investigating and handling a number of important cases exposed in the course of party 
rectification. 


In the course of party rectification, Harbin City has successively discovered several 
dozen serious criminal cases involving evil practices, abuse of power to seek private 
interests, and severe bureaucracy. However, investigation and handling of the cases 
proceeded slowly because some cases involved leading cadres and the offenders were 
protected by “under-the-table relationships." Some persons used reform as an excuse 
to obstruct the investigation, and the leading bodies of some organizations dared not 
deal with tough cases. 


After the leading body of the Harbin City CPC Committee was readjusted in May 1985, Li 
Genshen, a deputy secretary of the provincial party committee, became secretary of 

the city party committee, and Vice Governor Gong Benyan became deputy secretary of the 
city party committee and mayor of Harbin. The new leading body soon unequivocally 
pointed out that in order to improve party style, it is essential to be strict and to 
deal with concrete matters, and it is necessary to make a breakthrough by resolutely 
investigating and handling typical cases. Then, the secretary of the city party com- 
mittee personally took a hand in handling cases, the deputy secretary in charge of 
party rectification work went all out to deal with cases, and the Standing Committee 
members of the city party committee and vice mayors with party membership took the lead 
in investigating cases. After a period of thorough investigation, the city soon 
uncovered the truth about a number of typical cases. Since the beginning of August 
1985, the principal leading comrades of the city party committee have openly handled 
those typical cases on six separate occasions. They have created a tremendous deter- 
rence against persons who pursue evil practices in violation of law and discipline. 

Of those cadres with party membership who have been subject to party and administra- 
tive disciplinary measures, eight hold the post of deputy bureau director or higher. 
Two bureau-level cadres have been arrested according to law. 


TOWNSHIP ENTERPRISES, AGRICULTURE VIEWED 


HK221017 Beijing RENMIN RIBAO in Chinese 13 Jan 86 p 5 


[Article by Wu Xiang and Sun Fangming: "A Brief Discourse on the Relationship Between 
Township Enterprises and Agriculture" ] 


[Text] Our country's rural economy is undergoing a historic reform. 


hile ule. | 
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If we say that the implementation of the contract responsibility system on a 
household basis with payment linked to output was the first step of that great reform, 
then boosting the restructuring of rural undertakings through abolishing the state 
monopoly on the purchase of agricultural products and developing township and town 
enterprises are a vital second step of that great reform, a significant step which 
must not be understimated. In 1984, the gross output value of township and town 
enterprises totaled more than 170 billion yuan, accounting for one-sixth of gross 
industrial and agricultural output value for the year. In 1985, gross output value ~ 
of these enterprises is expected to reach about 240 billion yuan, accounting for one- 
fifth of the gross industrial and agricultural output value of the whole country for 
the year. Taxes paid to the state amounted to 12 billion yuan, over 30 percent more 
than in 1984, thus becoming an important source of revenue. More importantly, 

these enterprises have provided jobs for over 60 million peasants. 


We cannot deny that the rapid development of township and town enterprises has given 
rise to some new problems and many new relationships and contradictions. But the 
sustained development of our township and town enterprises creates conditions for 
solving these problems and contradictions. 


Township and Town Enterprises and Agriculture Promote and Coordinate With Each Other 
in Their Development 


Over the past few years, in the process of development of township and town enterprises 
in some areas, the phenomena of their occupation of too much farm land, the spread 

of industrial pollution, the undermining of the ecological environoment for agri- 
culture, the widening of the disparity between incomes of those employed in industry 
and those engaged in agriculture, the decline of the peasants’ initiative in under- 
taking agriculture, and the worsening in the quality of rural labor caused by the move- 
ment of young and strong rural laborers to township and town enterprises have 

emerged. In the face of these problems, quite a few comrades worry that the develop- 
ment of township and town enterprises will deprive our agriculture of its resources 
and cause it to shrink. Viewing the situation as a whole, we think there is nothing 
to justify this worry. 


Practice has proven that our township and town enterprises do not develop at the 
expense of our agriculture, nor is their development preconditioned by peasants’ 
bankruptcies. Their development precisely reflects important characteristics of 
development in our country's rural industry and tertiary industry. From a historical 
point of view, in the process of the industrialization in most countries, the division 
between industry and agriculture is shown in the differences between urban and rural 
areas; the rise of industry in urban areas is always preconditioned by sacrificing 
agriculture and expropriating peasants over fairly long historical period. But in 
our country, the development of our township and town enterprises has alleviated 

the disparity between industry and agriculture and between urban and rural areas, 
provided some gradually transitional and multilayer intermediate links for rural 
society in the transformation of industrialized and modern society, and thus promoted 
the development of agriculture, raised agricultural productivity and commodity rates, 
and directly and indirectly increased the peasants’ income. The prospect of township 
and town enterprises and agriculture coexisting and developing in harmony has initially 
emerged in our macroeconomy. 


The relatively rapid growth of township and town enterprises in the past few years 

is not only founded on the sustained prosperity of our agriculture but also constitutes 
a sudden expansion of the tremendous productive forces that this foundation cannot 
contain. 
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It has in turn promoted the modernization of our agriculture. The tens of million of 
"peasant workers" who have moved to work in township and tow enterprises and the 
approximately 100 million people whom they have to feed require that our agriculture 
supply large amounts of grain and other agricultural and sideline products. Our town- 
ship and town enterprises themselves need an increasingly large amount of agricultural 
and sideline products as their raw materials. Therefore, fundamentally speaking, 

the further development of our township and town enterprises needs a correspondingly 
steady growth and increasingly prosperous agriculture. 


In many areas, township and town enterprises already occupy decisive positions in the 
rural economy. The new rural economic structure to which these enterprises have given 
rise is established on the basis of the division of labor between various trades and 

on new mutual relations between various trades. Once these relations have taken shape, 
it is utterly impossible to return to previous economic structures. Any effort 

to return to previous structure will only lead to general chaos in our rural economy 
and society, which may give rise to a variety of problems even more serious and diffi- 
cult to solve than problems faced through the development of township and town enter- 
prises themselves. 


The Most Important Factor Determining the Future of Our Rural Economy 


In our economic life, retrogression is hopeless. Our country's rural population 
accounts for over 80 percent of total population. If we do not change the situation 
of 800 million peasants engaged in food production, our agriculture, as a foundation, 
will not be stable. The lesson we learned prior to the 3d Plenary Session of the llth 
CPC Central Committee was profound. As we negated the development of rural commodity 
production and division of labor, we bound our 800 million peasants to the land and 
caused stagnation in agriculture as a whole. Moreover, as our country's arable land 
is limited, agricultural labor productivity was low. With 800 million peasants 
engaged in food production, surplus products were necessarily limited. Even if the 
urban economy could provide technology, materials, and goods for the transformation 

of our agricultural production, our peasants lacked sufficient means to pay for tech- 
nology and goods. Therefore, the input for agricultural modernization was necessarily 
limited. As we failed to raise the level of our agricultural modernization, our 
agricultural production was, to a great extent, determined by natural conditions. 
This in essence meant that we depended on nature for our food supply. Under such 
circumstances, our agriculture, as a foundation, could never be stable. 


In a sense, we can say that precisely because the increasingly pressing shortage 

of farm land, due to continuous increases in population, made agricultural production 
very fragile, and because there was no other way to transfer population, areas which 
developed township and town enterprises relatively early, such as areas in southern 
Jiangsu, began to develop rural industry and sideline production in order to find a 
solution. Since township and town enterprises were developed, they have given much 
support to agriculture in terms of funds, technology, materials and goods, farm 
machinery, and power supply. The total amount of their contribution to agriculture 
has been greater than the state's investment in agriculture over the same period. 

In the sphere of income distribution, the method of "subsidizing agriculture by 
industry" has been adopted to subsidize the income of agricultural laborers and thus 
ensure the stable development of agriculture. In these areas, we can say that without 
development of township and town enterprises, and without support given by these 
enterprises to agriculture, there would have been an agricultural crisis and the 
peasants here would have been left in poverty. Restricting and dealing blows to 
township and town enterprises will inevitably mean restricting and dealing blows to 


agriculture and finally dealing blows to peasants. 
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As township and town enterprises have already become a basic condition for the stability 
of our rural economy, the idea that "there is no stability without agriculture" is, 
in a sense, transformed into "there is no stability without industry." 


The situation in southern Jiangsu and other areas can to a certain extent be regarded 
as a preview of rural economics in other areas. In other words, the more developed 
our rural industry and tertiary industry, the more stable our agriculture can finally 
be. This is a new characteristic of our country's rural economic development at 
present. 


Practice has also proven that if we do not put an end to. the system of 800 million 
peasants in food production, it will be impossible for our peasants to become rich. 
Over the past few years, there have been quite a few examples of people becoming rich 
through agriculture in our rural areas; but viewed overall, in order to effect a 
radical change in our overall rural economic situation and in order to enable our 
peasants to become rich as soan as possible, it is not enough to rely only on readjust- 
ing our internal agricultural structure. In other words, it is not sufficient to place 
hope only on agricultural development. When 800 million peasants are all engaged in 
agricultural production, the average per capita income for each peasant cannot be 
satisfactory and our peasants cannot become very well-off, no matter how advanced the 
level of production and how large the quantities of products. It is precisely this 
fact which has enabled our peasants to conclude that "they cannot be rich if they are 
not engaged in industry." In our country, the development of rural industry and 
tertiary industry has already enabled a fairly large number of peasants to embark on 
the path to wealth. The development of rural industry and tertiary industry has also 
promoted agricultural technological progress, expanded the scale of agriculture, 

and thus enabled agricultural workers to become rich. This has already been proven 

by practice. 


The situation in Yuanhe Village, Changshu City, Jiangsu provides us with an example. 
Because of the reiatively developed township and town industry and sideline undertaking 
there, over 98 percent of the laborers have already moved into industrial production; 
the remaining 2 percent have undertaken contract responsibility for tilling the over 
500 mu of land of the whole village (if all the workforce in the village were engaged 
in agriculture there, the per capita farm land would be only 0.3 mu). Under the 
relatively fine material conditions provided by township and town enterprises, four 
small farms have been established. Putting an end to the transitional form of local 
rural laborers "being engaged simultaneously in both industry and agriculture," 

a form not very conducive to agricultural development. The expansion of the scale 

of agricultural operation (on average a laborer tills about 30 mu of land) has 
produced notable economic results. The income of a laborer engaged in agriculture is 
over 20 percent more than that of a laborer engaged in industry; his monthly average 
income is about 180 yuan. Moreover, as township and town enterprises ensure a minimum 
income for staff and workers of small farms, and as_ the level of mechanization is 
heightened, the intensity of work and working hours of an agricultural laborer are 

not greater than those of an industrial laborer. This has enabled the contingent 

of agricultural laborers to stabilize. At present, the commodity rate of small farm 
products in Yuanhe Village is over 98 percent. These farms have begun to break free 
‘of their dependence on industrial subsidies. This has not only made it actually 
possible for people to become rich through agriculture, but, what is more important, 
it provides an important pattern for the future development of agriculture. 


I. 30 Jan 86 K 15 CHINA 
PRC NATIONAL AFFAIRS 


We can say that the development of township and town enterprises, in other words the 
development of rural industry and tertiary industry, has become the most important 
factor in determining the future of our rural economy. The idea that "peasants cannot 
become rich if they are not engaged in industry" will create conditions to “ensure that 
those who are engaged in agriculture will become rich." This is a new characteristic 
of our country's rural economic development. 


Practice has also proven that if we do not put an end to the situation of 800 million 
peasants engaged in food production, we will be unable to enliven our rural economy. 
Under the condition of a uniform structure in our rural economy, there may not be large © 
quantities of surplus rural products, and our agriculture will inevitably be self- 
sufficient or semi-self-sufficient. Therefore, commodity exchange in rural areas and 
between urban and rural areas will be very limited. Naturally, there will be little 
basis for the emergence of large-scale commercial activity. Under these circumstances, 
our rural economy cannot be enlivened even if there is commercial activity. The 
economic history of our country's prolonged feudal society is precisely the history of 
this long-standing situation. Ours is a country where commercial activity emerged rela- 
tively early, but as the division of labor on a social scale and the specialization of 
various industries was underdeveloped, our commercial activity could only be 

established on the basis of limited quantities of surplus agricultural products, and 
thus become economic activities with clear consumption characteristics. Without 
sustained expanded reproduction and without the development of a commodity economy, it 
is impossible to maintain commercial prosperity for a long period. As a result, our 
commerce could only fluctuate in a cyclical manner in response to changes in the supply 
of surplus agricultural products. 


Modern commerce prospers on the basis of the division of labor between various trades 
on a social scale. It is a major means for the realization of consumption and becomes 
a condition for the realization of social reproduction and expanded reproduction. In 
other words, only on the basis of modern division of labor between various trades can 
commercial activities and circulation in our market play a positive role in stimulating 
production and coordinating the organization of production. Only on this basis can the 
idea that "we cannot enliven our economy without commerce" really be a law. 


Provide Our Agriculture With a Large and Steadily Expanding Market 


The division of labor between various trades on the scale of our rural areas and the 
rapid development of township and town enterprises have, first, caused tremendous 
changes in the modes of production and exchange in the sphere of rural economy. 

Second, they have changed the basic structure of the economic relations between our 
urban and rural areas. Third, as a large amount of labor has moved to sectors other 
than agriculture, a change in the mode and nature of consumption has emerged. All these 
changes will inevitably cause a sharp increase in the turnover of commodities and the 


development of commercial activities. 


An analysis of the impact of the transfer of a large number of people into the 
commercial circulation sector can explain this question. The hundreds and thousands of 
employees in our township and town enterprises gradually obtain all the grain, food- 
stuffs, and vegetables they need from the market, instead of producing these foods 
themselves. However, in a traditional rural economy, all these products are part of 
self-sufficient production, are not included in the commodity production of agriculture, 
and are seldom exchanged. This is now not the case; for this portion of products has 
already been transformed into commodities within our agricultural sector. The more 
developed our township and town enterprises, the larger the number of people 
transferring into these enterprises, and the more stable the enterprise system, the 
larger the quantities of agricultural products transformed into commodities in this 


form. 
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If the staff and workers of our township and town enterprises had been forced to remain 
in the agricultural sector, then the level of the potentially surplus population engaged 
in agriculture would be much higher. This population exceeding requirements for agri- 
cultural reproduction does not constitute a factor of reproduction; therefore, their 
consumption of grain and other agricultural products appears as "negative consumption" 
-- consumption merely for the purpose of maintaining survival, a heavy burden on the 
reproduction of agriculture itself. On the other hand, once this portion of grain and 
agricultural products is transferred to the consumption of the staff and workers of our 
township and town enterprises, it changes into a factor of reproduction and expanded 
reproduction in rural industry and tertiary industry, and appears as “positive consump- 
tion" -- consumption of a productive nature. Obviously, these two situations provide 
completely different foundations and raise completely different requirements for commer- 
cial circulation. Under self-sufficient or semi-self-sufficient agriculture, commercial 
circulation is necessarily traditional and low-level; while under the situation of 

rural large-scale division of labor among various trades, commercial circulation 
necessarily is increasingly lively. It has not only acquired a material foundation for 
its continuous growth, but has in turn become an important condition for maintaining 

the normal operation of our economy and achieving economic development. 


It goes without saying that in our rural economy, the township and town enterprises 
represent a new production mode and productive force, and are the most lively factor 

in our rural economy. It is precisely the situation of rural industry and tertiary 
industry developing simultaneously with agriculture which has created conditions for the 
sustained prosperity of our commerce. This is another new characteristic of the 
development of our country's rural economy. 


Various Aspects of Help and Support Should Be Given to Township and Town Enterprises 


To summarize the impact of sustained development of township and town enterprises on 
our agriculture has three aspects: First, our country is short of farmland for its 
huge population. The average scale of agricultural production is small. Under the 
restrictions of this small scale, it is impossible for the level of agricultural 
commercialization, the level of agricultural modernization, and the level of peasants’ 
income to be high. However, our township and town enterprises have absorbed a large 
portion of rural labor and population and thus provided a real possibility for expan~ 
sion of the scale of agricultural operations. Second, the technological foundation 
for our country's agricultural modernization is weak, but, through various forms of 
"subsidizing agriculture by industry," our township and town enterprises are changing 
this situation. Third, in the process of the transformation from a self-sufficient 
or semi-self-sufficient traditional agriculture to a modern commodity agriculture in 
our country, our township and town enterprises provide our agriculture with a 
steadily growing market of a huge size, providing an important impetus to this 
transformation. 


We can be assured that as our township and town enterprises develop, our agriculture 
not only will not shrink, but, on the contrary, will be strengthened and enabled to 
quickly develop toward modernization. Of course, the necessary work of guidance, 
planning, and coordination will become even more important. 


A new thing with vitality can always withstand the test of practice. A conscientious 
review shows that over the past few years, our township and town enterprises have 
already made great progress in improving the quality of their administration and 
management, developing their technology and products, opening up their markets, and 
exploiting intellectual resources. We are justified in believing that future progress 
in these areas will be even greater. On the other hand, nothing new can be perfect 

in its initial stage. 
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We should help and support it and thus enable it to grow healthy and strong. For 
example, the "sparks plan" that the State Scientific and Technological Commission has 
drawn up to strengthen the input of applied technology to our township and town enter- 
prises is precisely a plan to give them the support and help they most urgently need. 
We are sure that a “sparks plan" is much more beneficial and wiser than fault-finding 
criticisms. It serves as a good beginning for state operational departments to correct 
their service attitude, change their work methods, and transform their work style. 


MACROECONOMIC REGULATION SYSTEM DISCUSSED 


HK230837 Beijing GUANGMING RIBAO in Chinese 11 Jan 86 p 3 


[Article by Zhang Zhenbin: "A Tentative Discussion on the Macroeconomic Regulation 
System" ] 


(Text) Human regulation of social economic life can be divided into two basic cate- 
gories: macroeconomic and microeconomic regulation. These two types of regulations 
require the interaction and mutual coordination of numerous forms, levers, and methods 
of regulation. Hence, there are macroeconomic and microeconomic regulation systems 
functioning in social economic life. In this article I would like to discuss my views 
on the macroeconomic regulation system. 


The Choice of the Forms of Regulation 


Economic regulatory forms are the core of the macroeconomic regulation system and a 
substantial element principally deciding general characteristics and functions of the 
macroeconomic regulation system. The forms of regulation discussed here mean the basic 
pattern by which people regulate social economic life, and they are the principal part 
of the macroeconomic regulation system. In regulating the movement of social economic 
life on a macroeconomic basis, it is first necessary to choose an effective form of 
regulation. 


Regarding the choice of the forms of regulation, there are two trends in the present-day 
world. In the West, capitalist countries are transforming the traditional unitary form 
of regulation by market mechanisms and applying regulation by planning to a certain 
extent in an attempt to seek a new way out of regulating the macroeconomy through 
combination of these two regulatory forms. However, the nature of the capitalist 
system determines that it is impossible to effectively carry out regulation by planning 
in a capitalist society. In the East, socialist countries are transforming the tradi- 
tional unitary form of regulation by planning and applying regulation by market 
mechanisms to varying degrees in the hope of coordinating and controlling the overall 
movement of social economic life in a more effective and flexible way through the 
combination of the two regulatory forms. Hence, there are two waves of transformation 
engaged in a trial of strength. Our task is to make a socialist choice about the 
combination of planning and the market. In other words, we must base ourselves on the 
basic principle of a planned commodity economy and seek the optimum combination of 
regulation by planning and regulation by market mechanisms. 


If we study the forms of regulation as a subsystem of the macroeconomic regulation 
system, we will understand that the structural relationship between regulation by 
planning and regulation by market mechanisms, which forms the subsystem, is a relation- 
ship in which the component parts of an entity are interrelated and interact with each 
other. That is to say, applying regulation by planning to the macroeconomy according 
to social demand does not necessarily mean excluding the role of the market, for 
regulation by planning can be realized through the role of the market. 
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For example, one of the important aspects of macroeconomic regulation is to regulate 
the proportionate relationship between accumulation and consumption. When controlling 
the scope of overall social accumulation and consumption, we cannot divorce ourselves 
from the market, because, and this is particularly important, a considerable portion 

of consumption for everyday life in the socialist economy is related to the market. 
Similarly, the regulation by market mechanisms in the macroeconomy cannot totally 
exclude control and guidance by planning. The socialist market is a market existing 
in the socialist planned economy rather than a free market characterized by capitalist 
blind competition. Therefore, market in all fields of endeavor should be put under the 
supervision and guidance of regulation by planning and regulation by market mechanisms, 
the two are interrelated and interact with each other. Hence, a complete regulatory 
form is achieved. This is a very complicated formation. It is very difficult to 
strictly differentiate the two types of regulation from each other. In the regulatory 
form that combines regulation by planning with regulation by market mechanisms, exclu- 
sive regulation by planning or regulation by market mechanisms is nonexistent under 

any circumstances. What does exist is complicated combinations on different ecales 

and to different degrees. It is precisely such combinations that function as an 
integral whole in the macroeconomic regulation system. 


The Application of Regulatory Levers 


In the course of regulating the macroeconomy, after an appropriate economic regulatory 
form is chosen, it is necessary to define effective economic regulatory levers, which 
are an important, indispensable component of the macroeconomic regulation system and 
the core of the system. 


In a planned commodity economy, pricing, banking, and financial levers are central in 
regard to macroeconomic regulation. However, the roles various regulatory levels play 

in regulating the movement of social economic life are mutually restrictive and 

interact with each other. Therefore, we should make a thorough analysis of the 
structural relations of various regulatory levers rather than confining our understanding 
of them to just bringing to light the rules governing them so that we can use these 
regulatory levers in a comprehensive way. 


By logical analysis, the movement of the structural relations of these regulatory levers 
will result in a logical integral functioning manifested in the amplification of their 
effect or their comprehensive amplified effect. In other words, the effect resulting 
from the interrelation and interaction of these regulatory levers will be greater than 
the effect of the movement of a single regulatory lever. For example, when using 
pricing levers to regulate the macroeconomy, we should adopt flexible measures in light 
of the realities in the current social economic life rather than considering problems 
exclusively from the angle of the price lever itself. This is, in fact, a problem 

of how to adapt the pricing system to realities in social economic life. Another 
example is that when using banking levers to control monetary supplies, instead of 
sticking to the growth rate of a stable money supply as advocated by Western monetarist 
theory, we should control money supplies in a flexible and elastic way in light 

of the changed conditions in the movement of economic life. Therefore, how the various 
regulatory levers of macroeconomic regulation function depends on how economic life 
reacts to them or partly on the congruity of economic life and the role of regulatory 
levers, manifested mainly in whether or not regulatory levers play a role in keeping 
economic life moving normally and overcoming abnormal elements and partly on the 

degree of economic life's reaction to regulatory levers. It must also be noticed that 
the role of any regulatory lever is not onesided, and it may have side effects. In 
harmonizing the movement of economic life an the objectives of man's regulatory efforts, 
a regulatory lever may have a contrary or different effect than intended. 
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For this reason, in using regulatory levers we should weigh the pros and cons and 

try as far as possible to apply them appropriately in the right places so that they 
can have maximum results commensurate with expected ones in keeping the social economic 
life moving normally. In addition, the role of various regulatory levers itself 

is in a process of development in which their regulatory effects are constantly 
changing. China's present pricing system reform is essentially aimed at changing 

the functions of pricing levers. In the final analysis, the reform in the banking 

and financial sectors is a question of a transformation of the functions of levers. 

In the course of numerous reforms, regulatory levers will inevitably lose some of their 
old functions; meanwhile, they will take on some new functions. 


The Differentiation of the Facets of Regulation 


The movement of social economic life is the reflection of the intersection and con- 
vergence of the different facets of economic life. In macroeconomic regulation, the 

form of regulation and the role of regulatory levers should be materialized in all 
facets of social economic life. Macroeconomic regulation is multi-dimensional, 
stereoscopic regulation rather than linear, plane regulation. It should be materialized 
in every facet of social economic life, Thus, given the macroeconomic regulation 

system as a whole, it is a multi-faceted, stereoscopic structure. In a planned com- 
modity economy, macroeconomic regulation is implemented mainly in the five facets of 
enterprises, cities, regions, the state, and foreign economic activities. 


Enterprises are the first facet of the macroeconomic regulation system. Strengthening 
macroeconomic regulation should be based on microeconomic invigoration. Without 
microeconomic invigoration, macroeconomic regulation will certainly not work. The 
centerpiece of China's economic structural reform is invigoration of enterprises. 

This strategic policy decision is of great significance in strengthening the 
macroeconomy. 


Cities are an intermediate facet of the macroeconomic regulation system. As huge and 
intricate systems engineering, macroeconomic regulation involves different links 

and facets of social economic life. To effectively implement macroeconomic regulation, 
it is very necessary to locate some important fulcrums in the national economy so 

as to properly coordinate macroeconomic regulations and microeconomic activities. The 
central role of cities lies in the fact that cities can serve as a link connecting 
macroeconomic regulation and microeconomic activities under the macroeconomic regulation 
system. The key objective of the urban economic structural reform is to enable cities 
to give full play to their functions in regulating the macroeconomy. 


The macroeconomic regulation system should not only locate some solid fulcrums in the 
national economy, but should establish a network among the fulcrums so that relatively 
independent areas fanning out from and covered by these fulcrums can be formed. This 
means that the important role of regions in regulating the macroeconomy should be 
brought into full play. Particularly so is the case with a big country like ours 
where the development of the productive forces is uneven from region on region. 
Bringing into full play the economic role of regions in regulating the macroeconomy 
refers mainly to controlling and coordinating the social economic life of some regions 
by transcending cities and on the basis of the objective development of the national 


economy. 


The state is the leading facet of the macroeconomic regulation system. This is because 
the main executive of macroeconomic regulation is the state as a socialist principal 
economic entity. As an economic entity, the state can thoroughly understand the overall 
situation of the national economy and regv'ite the economic relations in various fields 
of endeavor in a systematic, rhythmic, and flexible way. 
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However, from the viewpoint of macroeconomic regulation, the state must carry out over- 
all economic regulation by transcending enterprises, cities, and regions rather than 
directly interfering in the production and operational activities of enterprises 

and in the intermediate facets of economic regulation of cities and regions. This 

will make it possible to harmonize the smooth development of the macroeconomy as a whole. 


In addition, macroeconomic regulation should be geared to the needs of the world and 
the world commodity economy. This is an important strategic principle which we should 
follow in working out a macroeconomic regulation system in the course of economic 
structural reform and is also a peripheral facet of the system. 


What has been mentioned above is the basic situation of the macroeconomic regulation 
system in the planned commodity economy. While restructuring the economy, we must 
steadily perfect the macroeconomic regulation system. 


OWNERSHIP ROLES, OPERATION POWER CONSIDERED 


HK210905 Beijing GUANGMING RIBAO in Chinese 11 Jan 86 p 3 


[Article by Liu Fuyuan: "Relative Division Means Partial Separation of Management 
From Ownership") 


[Text] The CPC Central Committee's decision on reform of the economic structure points 
out: “Ownership can be duly separated from the power of operation." Here, "due 
separation" includes two concepts -- separation and being appropriate. "Being appro- 
priate" is a concept of degree. Some comrades substitute "relative division" for 

“due separation,” and this is not wrong. However, we should not regard "due separation" 
or “relative division" as something equal to "separation" and "division," because the 
connotations of "due separation" are much richer than those of "separation" or 
"division." 


Relative division or due separation is not the same thing as complete division or 
complete separation. That is to say, the ownership of the means of production is 
somewhat rather than completely separated from the functions of the means of production 
in the course of reproduction, In other words, the ownership of the means of production 
is somewhat rather than completely separated from operation and management in the course 
of actual reproduction. Because any specific form of operation must be a concrete 
demonstration of some specific ownership relations, the separation of the power of 
operation from ownerhsip must be limited to an appropriate degree and must be relative 
in order to ensure the character of the specific ownership form which is demonstrated 

by the form of operation and management. If the power of operation is completely 
separated from ownership, ownership will only be demonstrated in the form of rent 

or interest. Land rent represents land ownership, and interest represents the ownership 
of funds and capital. However, land rent and interest cannot demonstrate the socialist 
character of our state-owned enterprises. In France, 98 percent of the capital of 

the electricity industry is owned by the French Government, but as the power of opera- 
tion is completely separated from ownership, the ownership character of the enterprise 
has been completely changed. The enterprise cannot be regarded as a state-owned 
enterprise. It can only be regarded as an enterprise using capital provided by the 
state. Such separation of the power of operation from ownership is quite common in 
capitalist countries. 


If land and funds owned by everyone in our country are transferred to enterprises in 
the forms of lease and credit, and the enterprises, whether they are operated by 
collectives or individuals, can do business on a completely independent basis, then, 
nothing can guarantee the form of their operation. 
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In recent years, since land was contracted to individuals and enterprises were operated 
by individuals on a contract basis in rural areas, the operational form of hiring labor 
has become quite common in all parts of the country. This is an inevitable result of 
the complete separation of ownership from the power of operation. Although enterprises 
which hire labor use the land and funds of the collectives or the state on a lease or 
credit basis, it is hard to maintain the original character of ownership, because the 
state or collective ownership can only be realized through rent and interest. So those 
enterprises are no longer socialist enterprises owned by the whole people or owned by 
collectives. 


In our socialist state-owned economy and in the relationship between the state and 
enterprises, the relative nature of the separation of ownership from the power of opera- 
tion guarantees the socialist character of the enterprises' operations. Although some 
powers of operation have been decentralized, no fundamental changes have been made in 
the form of production and operation. The enterprises have been given some power in- 
directly handling their business, but their operation power is not complete. Their 
operation is relatively independent but is not yet completely independent. So, this is 
a dual operation system. The state merely delegates part of the operation power to 
enterprises, so the decisionmaking mechanism of the enterprises is also of a dual char- 
acter. The proportion of this double decisionmaking process should be determined by 
the degree of the enterprise production's socialization. In such enterprises as the 
railways, whose operation is highly socialized, its operation must be directly handled 
by the state; in some enterprises where the degree of socialization is low, that part 
of operation in these enterprises can be completely separated from state ownership. 
Thus, these enterprises will no longer be part of the state-owned economy. The above 
cases are the two extremes. For most enterprises, the decisionmaking mechanism can be 
divided into two parts in different proportions. Leaving part of enterprise operation- 
al power in the hands of the state will guarantee the state-owned character of these 
enterprises. The purpose of giving part of the direct operating power to enterprises 
is to solve the contradiction between the low degree of productive forces and sociali- 
zation and the ownership of entire society and to acknowledge the unequal work abili- 
ties of enterprise workers as their natural rights. 


Under the dual operation system, the distribution mechanism for enterprises is also of 
a dual characters. Not only do the enterprises have to bear responsibility for their 
profits and losses, but the state is also responsible for their profits and losses. 

The planning mechanism of the national economy must be based on the state's overall 
responsibility for enterprise profits and losses. If ownership is completely separated 
from the power of operation and if the distribution mechanism is of a single character, 
the planned economy will not be able to exist. If the state can manage the enterprises 
only through legal means or through such macroeconomic levers as credit and monetary 
policies, then our enterprise management will become the same type as that in capital- 
ist countries. Under the conditions of a commodity economy, the nature of the planned 
economy is ensured through the planned distribution of profits in all economic sectors 
and enterprises. That is, a considerable part of the power to decide enterprises’ 
reproduction should remain in the hands of the state. This marks the basic difference 
between a planned economy and a market economy. In recent years, we have not been able 
to lower the scale of capital investment throughout the whole country. A basic reason 
for this is the fact that under the present financial quota system, the central author- 
ities have no effective instrument to control the reproduction of localities and enter- 
prises. Sun Yefang did not agree to surrender any power of reproduction to enter- 
prises. His opinion sounded a bit too absolute. But if the power of reproduction is 
completely delegated to enterprises, that would also be too absolute. This absolute 
approach to decentralization will simply remove the foundation for a planned economy 
and remove all guarantees for the state-owned character of enterprises. 
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Therefore, the relative division of ownership and the power of operation or the due 
separation of ownership from the power of operation means a partial separation of 
operational power from ownership and a division of operation power between the state 
and the enterprise. This division may lead to the division of the earnings. This 
division is thus in essence a division of enterprise ownership. The state will con- 
tinue to exercise part of its ownership over the enterprises rather than merely over 
their funds. The state will not move out of the production process like moneyed 
capitalists who live on interest income. 


INDIRECT, DIRECT CONTROL OF ENTERPRISES EXPLAINED 


HK290427 Beijing GUANGMING RIBAO in Chinese 18 Jan 86 p 3 


[Article by Huang Taiyan: "Basic Conditions for Establishing Indirect Control" -- 
capitalized passages published in boldface] 


{Text} Indirect control refers to efforts onthe part of the state to influence, 
mainly by economic means and through market mechanisms, the consequences of enter- 
prise operation in order to prevent, given that the enterprises are allowed to operat? 
independently and that decision-making power is decentralized, them from operating be~ 
yond state control. On the whole, state control of enterprises will change from direct 
control to indirect control. This essentially means that operation of enterprises 
will be controlled through the fulfillment of various targets. In this way, enter- 
prises will be full of vitality and not confusion. 


Indirect control necessarily involves relations between the state, the market, and 

the enterprises and will give rise to a control chain between them, whereby the state 
controls the market and the market controls the enterprises. Given such a control 
chain, the state will be the controller, the market will be the medium, and the enter- 
prises will be the controlled. The market as a medium will have a double identity. 

On the one hand, the state is its controller. However, on the other hand, it is the 
controller of the enterprises. Given the above relations, the question of whether 

or not the state can effectively exercise indirect control of enterprise operations will 
depend on the following factors: 


THE DEGREE TO WHICH THE MARKET IS CONTROLLED. The degree to which the market is con- 
trolled is inversely proportional to the extent to which market trends and changes are 
spontaneous and unguided. However, it is directly proportional to the effectiveness 
with which the state indirectly controls the enterprises. The degree to which the 
market is controlled is mainly determined by the profoundity of the state's under- 
standing of the laws governing market trends and by the thoroughness with which the 
state applies economic means. Thus, we will be required to reform, in accordance 
with the requirements of our socialist planned commodity economy, those irrational 
and outdated financial management systems and bank management systems and to perfect 
and strengthen those means by which we supervise and control taxation, credit, currency, 
and prices. 


THE STATE OF MARKET MECHANISMS. As an intermediate link between the state and enter- 
prises, market mechanisms will directly affect the effectiveness of the indirect control 
exercised by the state. The state of the market mechanisms refers mainly to two 

things: First, the degree to which a market system has been established and perfec- 
ted. The presence of a defective key elements market [yao su shi chang -- 6008 4790 
1579 1034] and a defective product market can prevent the market mechanisms from 
guiding the enterprises. On the otherhand, the absence of a capital market, a 

labor market, and a technology market can prevent the enterprises from expanding or 
curtailing production according to market information and hinder the state from in- 
direct control of enterprises. 
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Second, the degree to which the key elements of the market mechanisms have been per- 
fected. The distortion of even a few of these elements can lead to less effective 
indirect control. For example, the distortion of China's price mechanisms has brought 
the fall of prices in accurately reflecting supply and demand trends. Thus, high- 
price products were not necessarily in great demand in society. However, in their own 
economic interest, the enterprises prefer producing high-price products in order to 
make large profits, with the result that their operation easily deviates from the 

goal of state control and the state has great difficulty controlling them. In order 
to raise the efficiency of indirect control, it is necessary to establish and perfect 
a system of market mechanisms and to correct certain mistakes. 


THE DEGREE TO WHICH THE ENTERPRISES RELY ON THE MARKET. Only by relying mainly on 

the market and focusing their attention on it can enterprises positively react to even 
the slightest market changes. If enterprises fail to react positively to market 
changes, indirect control is bound to fail. In order to make enterprises rely mainly 
on the market, it is necessary to satisfactorily solve the following problems: 1) Make 
the enterprises truly relatively independent producers and operators of commodity 
production; give the enterprises the power of operation they are entitled to; 

and put an end to the practice of higher level organs meddling with the enterprises’ 
microeconomic activities for the sake of their own interests. 2) Gradually make 

the market the main supplier of those important materials and goods necessary for 
normal production in the enterprises and make enterprises sell their products on the 
market in order to directly influence the latter's economic benefits. 3) Dignify 

the status of factory directors (managers), tie their benefits to the performance of 
the enterprises, and allow enterprise leaders material benefits different from those 
of the workers. Thus, in the event of a conflict of interest, these factory direc- 
tors will stand up for the enterprises’ interests and ensure their survival and 
development. 4) Be harsh with budgets in order to prevent the enterprises from not 
showing concern for their own performance and from seeking help and protection from 
above in the event of poor performance. and 5) Formulate bankruptcy law and reform 
the social security system. 


SUCCESSFUL START TO SEVENTH 5-YEAR PLAN URGED 


HK280911 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 28 Jan 86 p 2 


{Editorial: “Take the First Step in Fulfilling the Seventh 5-Year Plan in a Down-to- 
Earth Manner" } 


[Text] The year 1986 is the first year of the Seventh 5-Year Plan. Great success 
can be achieved only with a good beginning. At the beginning of the new 5-Year Plan, 
we must, in accordance with the spirit of seeking truth from facts and advancing 
steadily, take the first step in down-to-earth manner. 


Generally speaking, China's current economic situation is excellent. The implementa- 
tion of the Sixth 5-Year Plan has been better than expected. Headway has been made in 
production and construction. The people's living standards have improved remarkably. 
The situation of the national economy is characterized by a sustained, steady, and 
coordinated development. Thanks to the urban and rural economic reforms carried out 
over the years, China's economy is now full of vigor and vitality, the masses have 
further manifested their initiative and creativity for socialism, and people through- 
out the country are confident of economic revitalization in the nineties. Naturally, 
we must also be aware that the unstable factors in the course of China's economic 
development are not yet thoroughly eliminated. Viewed comprehensively, the main 
problem is that social demand exceeds supply. It is wrong to put undue stress on the 
matter; however, if we underestimate it, treat it lightly, and allow it to develop 
unchecked, it will cause disorder in economic life, thus undermining smooth imple- 
mentation of the Seventh 5-Year Plan. 
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In order to develop the national economy in a steady and coordinated manner, it is 
necessary to further rectify economic relations in all fields. At present it is of 
particularly great significance to reasonably control social demands, eliminate exces- 
sive distribution of the national income, curtail the overextended scale of invest- 
ment in fixed assets, control the unchecked growth of consumption funds, and strive to 
maintain a balance of social supply and demand, The heart of the question is to control 
the scale of inv stments in fixed assets; the key to the solution lies in readjusting 
the irrational investment structure, The current structure of investment in fixed 
assets is irrational, as indicated by the following: Of total investment, the propor- 
tion of basic facilities and industries such as energy, communications, and raw 
materials is too low, while the proportion of nonproductive projects is too high. If 
we cannot put an end to such a state of affairs, it will become a hidden peril for our 
future economic development. 


The key to maintaining the balance of social demand and supply lies in strengthening 
macrocontrol and organically combining macrocontrol with microflexibility. On the 

one hand, we must check the overextended demand, and on the other, we must adopt 
measures to improve supply. In light of different circumstances, tightening measures 
should be adopted and due support should be given as appropriate. Only in this way 

can we avoid imposing uniformity on all cases in our economic work and prevent unneces- 
sary losses. While stabilizing the economic situation, the purpose of strengthening 
macrocontrol is to further invigorate the economy, rather than impairing vitality 
acquired through reform of the economic structure, Therefore, it is extremely impor- 
tant to establish an effective macromanagement mechanism through which we may ensure 
that economic vitality stimulated after simplifying administrative procedures and 
delegating power will advance on a track conforming to the interests of the whole. We 
have suffered a good deal from the dull and sluggish situation inthe past. While 
laying stress on macrocontrol, we must particularly bear in mind historical experiences 
and lessons and take note of protecting the vitality of economic development. 


For years many comrades have considered that economic development could be promoted 
only by expanding the scaie of capital construction. This is a one-sided view and 
also the ideological root. leading to the expansion of capital construction on repeated 
occasions. At present we must concentrate our efforts and pay special attention to 
the expansion of intensive reproduction, that is, gradually rectify the economic 
relations in various fields and, on the existing basis, tap latent economic potential. 
Only by doing a good job in this respect can we attain better economic results in 
society as a whole and promote the sustained, steady, and coordinated development of 
the national economy. 


Straightening out economic relations is a rather complicated matter covering a wide 
area. In this respect, we must insist on carrying out the reform of the economic 
structure. The CPC Central Committee tas already set the direction and road for the 
reform of the economic structure. So long as we put them into practice, it will be 
possible to further straighten out economic relations. Naturally, the steps, methods, 
and concrete arrangements should be made in line with local conditions so as to strive 
for further reliability. While carrying out the reform of economic structure during 
the Seventh 5-Year Plan, we must pay special attention tothefollowing: The reform 
should correspond to the target of economic and social deveiopment; the extent of 
microflexibility should be suited to the extent of macromanagement; the reforms of 
planning, pricing, taxation, finance, and labor and wages should be coordinated; and 
experiments must be conducted for all major reforms and then be spread gradually after 
drawing experience. A big step was taken in the reform of the economic structure in 
1985. The task for 1986 is consolidation, assimilation, supplementation, improvement, 
and preparations for taking bigger steps in future reforms. 
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In a word, gradually rectifying our economy through reforms and ensuring the sustained, 
Steady, and coordinated development of the national economy have an important bearing 
on the smooth implementation of the Seventh 5-Year Plan. On the occasion of the 
beginning of the Seventh 5-Year Plan, we must straighten our our thinking. While 
handling the relation between speed and results, we must stress results. While 
handling the relation between need and possibility, we should take objective possi- 
bility into account. While dealing with partial and general interests, we should 
give more consideration to general interests. While making an analysis of the 
economic situation, we should be aware of favorable conditions as well as unfavorable 
conditions and should always bear in mind the principle of "seeking truth from facts 
and acting according to our ability." With a correct guiding ideology and the 

first step taken in a down-to-earth manner, the Seventh 5-Year Plan will certainly 

be realized so long as we continue to follow the principles and policies of the CPC 
Central Committee. 


OPEN LATERAL ECONOMIC NETWORK TAKES SHAPE 


HK230723 Beijing ZHONGGUO XINWEN SHE in Chinese 0802 GMT 19 Jan 86 


[Roundup by reporter Xu Hong: "A Lateral, Open Economic Network Has Taken Shape in 
China"] 


[Text] Beijing, 19 Jan (ZHONGGUO XINWEN SHE) -- A lateral, open economic network 

is gradually taking shape on the Chinese mainland. This will further emancipate its 
urban and rural social productive forces. Data provided by the national economic 
work conference, currently being held here, shows that from January to October 1985, 
the value of technological cooperation carried out through the new economic |! network 
was 6 billion yuan, that of cooperation related to materials and goods exceeded 10 
billion yuan, and 50,000 talented people were exchanged through the network. 


Authoritative people in Chinese economic circles speak highly of this new development 
and hold that it has broken the old pattern characterized by separation between upper 
and lower levels and between departments and areas. They say: "In a sense, this is 
an achievement at least as great as opening up to the outside world and is 

conducive to doing so." This new lateral, open economic network consists mainly of 
the following three parts: 


-- Six large open areas of loose economic and technological cooperation have been 
formed, namely, the northeast, northwest, north China, central-south, southwest, and 
east China. These areas have been formed in accordance with geographical location 
and economic realtions naturally taking shape in history. They are formed on the 
basis of voluntary participation, equality, and mutual benefit. They mainly study 
strategic goals and actual projects for jointly developing the areas. For example, 
in the northeast, 32 trunk highways have been linked through the network, and joint 
ventures in producing and supplying each other with coal, steel, cement, timber, and 
other materials and goods have begun. 


-- Economic combines with cities as their centers have been formed. For example, 

in the Jiangsu-Shandong-Henan-Anhui border area, a Huaihai economic zone has been 
formed with Xuzhou City as its center. In central Liaoning, a network of cities 

has been established with Shengyang as its center. Nanjing, Zhenjiang, Yangzhou, 
and Nantong have formed a belt-shaped city group linked by the Chang Jiang, as have 
Suzhou, Wuxi, and Changzhou, linked by the Shanghai-Nanjing Railway. They exploit 
the advantages of cities in the groups to carry out a wide range of cooperation in 
the spheres of economics, technology, personnel, funds, resources, foreign trade, 

and exports, and thus motivate one another to become prosperous and develop together. 
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-- Enterprise consortiums or groups of various forms and tiers have been formed. 
Some of thse groups are formed to jointly produce quality products others are groups 
formed by inviting tenders to produce parts; still others are combines formed by 
production units, scientific research institutes, and colleges; and yet others are 
combines to deal in and market products. These are new "trusts" formed among differ- 
ent provinces, areas, departments, trades, and units under various types of ownership. 


Premier Zhao Ziyang spoke highly of these lateral economic combines. He said that 
they were comparatively rational in exploiting resources, employing funds, and arrang- 
ing the productive forces, that their economic results were generally satisfactory, 
and that they meet the demands of the society and have great prospects for development. 
The relevant departments have already made decisions to vigorously promote this lateral 
economic cooperation in this year, formulate policies to support it and protect it 

by laws. 


OFFICIAL ON USING FOREIGN LOANS FOR DEVELOPMENT 


HK271027 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 3, 20 Jan 86 p 6 


[Interview by LIAOWANG reporter: "Tang Gengyao, director of the State Foreign Exchange 
Control Administration, Talks About China's Policies for Contracting Foreign 
Commercial Loans" ] 


[Text] Under the premise of mainly relying on our own resources and efforts, 
actively making use of foreign funds to promote our modernization process in various 
forms is one of China's long-term economic policies. Recently, this reporter inter- 
viewed Tang Gengyao, director of the State Foreign Exchange Control Administration, 
and asked him about China's practice in directly contracting foreign commercial loans 
in recent years. 


Question: Could you please tell me about China's practice in contracting foreign 
commercial loans in recent years? 


Answer: Foreign commercial loans constitute one of the sources of funds for our 
economic construction in the period of the Seventh 5-Year Plan. With the development 
of our economic reforms and the improvement of the investment environment in our 
country, our domestic enterprises have achieved more decision-making power to conduct 
foreign economic cooperation and ahve raised their capacity to absorb and digest 
foreign funds. In particular, since the 14 coastal cities were opened, the whole 
country has further advanced the work of attracting foreign investment and making 

use of foreign funds. Apart from direct foreign investments in China and loans offered 
by foreign governments and international monetary organizations, many of our banking 
and finance institutions have directly contracted commercial credits from abroad 

in various forms, including the issuance of bonds overseas. In the past year, China's 
institutions issued seven types of bonds on international money and capital markets 

in Tokyo, Frankfurt, and Hong Kong, thus raising a total of more than $600 million 
of funds. At present, foreign commercial loans will comprise a greater proportion 

of the foreign funds we use. 


Question: Will China include the money obtained from foreign commercial loans in its 
state plans? How will the state control such loans? 


Answer: If an enterprise contracts commercial loans from abroad, it will have to 
bear direct responsibility itself for repaying the loans on time. These loans often 
bear high interest and are short-term. The creditors generally do not care what the 
loan is used for and do not undertake any of the risk of projects financed by these 
loans. Some developing countries have encountered scrious difficulties as they did 
not control the contracting of foreign commercial loans and owed too high a debt 

to foreign countries. . 
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This has even led to debt crisis in some of these countries. Therefore, in China, all 
foreign commercial loans contracted by enterprises must be included in the state's plans 
for making use of foreign funds. 


The state's control over the contracting of foreign commercial loans will be exercised 
mainly through the following two measures: First, the principle of centralist manage- 
ment over foreign funds will be implemented. The State Council has authorized the 
People’s Bank of China to examine and approve all plans to contract foreign loans and 
to issue bonds in overseas areas. This will prevent such loan-contracting activities 
getting out of control, and will ensure effective management over these loans. Second, 
the gross scale of foreign loans will be brought under control in light of both needs 
and possibilities. The needs refer to that part of funds needed in the development of 
our national economy but which cannot be raised at home, so we need .o borrow money 
from abroad. The so-called possibilities refer to our payment capacity or solvency. 
In short, the general scale of our foreign debt is not only determined by the need for 
funds in our economic construction, but must also be in line with the country's 
payment capacity. 


Question: How will the foreign exchange management department help the enterprises 
reasonably use means of commercial credit to raise funds and ensure the payment of 
foreign. debts on time? 


Answe:. As a foreign exchange control department of the state, we are responsible for 
ensuring that the money we borrow from abroad will be used in state priority projects 
and will be used to develop production and meet the needs of investment. This foreign 
money must not be used to import consumer goods. Whether the debtor enterprises can 
reasonably make use of foreign commercial credits and repay debts on time depends 
mainly on the selection of their investment projects. ‘Therefore, the state has laid 
down some strict demands for units planning to contract foreign loans: First, they 
must submit reports on the feasibility studies, which should include the assessment 

of the projects’ economic results and their ability to earn foreign exchange; second, 
the investment projects must be included in the state's capital construction plan and 
fixed assets investment plan; third, renminbi funds for the projects must be first 
guaranteed; and fourth, they must draw up plans for using and repaying foreign loans. 
All these documents will be carefully examined by the foreign exchange control depart- 
ment before they are submitted to the People's Bank of China for final approval. So, 
in general, we can ensure that the commercial loans approved by the state authorities 
will be rationally used and repaid on time. 


Question: What units have the right to act as guarantors for foreign commercial loans? 


Answer: According to the existing regulations, the institutions which have the right 
to act as guarantors for foreign loans are mainly the Bank of China, the China Inter- 
national Trust and Investment Company, and other banking and finance institutions 
authorized by the State Foreign Exchange Control Administration has authorized more 
than 30 central and provincial banking and finance institutions to offer guarantees 
for foreign loans. These authorized institutions have a considerable sum of foreign 
currency capital, a rather sound financial system, and experience in handling inter- 
national banking business. They have access to many sources of funds and have many 
channels for using funds. So we maintain that guarantees for foreign loans are better 
offered by these banking institutions. If non-banking institutions are to offer 
foreign currency guarantees, they must have a capacity to earn foreign exchange and 
must have a certain sum of foreign currency funds at their own disposal. At the same 
time, they must also be approved by the state authorities before they can offer 


guarantees. 


Question: How do you see the prospect for China's raising of international credits? 
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Answer: Making use of foreign funds is China's long-term economic policy. China is 
still a developing country with limited economic strength and insufficient foreign 
exchange reserves. In our country, per capita national income remains at a low level, 
and the people's savings rate is also modest. It is obvious that our domestic accu- 
mulated funds cannot meet all the needs of our economic construction. The deficiencies 
will be made up by the introduction of foreign funds. So contracting international 
commercial loans will be the main way for us to make use of foreign funds. In the 
future, if there are commercial credits provided on favorable terms in international 
money markets, I believe that Chinese enterprises will be positive in considering the 
utilization of funds from these sources. 


LACK OF CONFIDENCE AMONG YOUTH EXAMINED 


HK271520 Beijing ZHONGGUO QINGNIAN BAO in Chinese 17 Jan 86 p 1 
[Commentator's article: "We Should Be Full of Confidence"] 


[Text] Some young friends sometimes lack confidence in bringing about a fundamental 
turn for the better in party style and the general mood of society. We can gain a 
good deal of enlightenment from the CPC Central Committee's important policy that the 
rectification of party style should start with the party, government, and Army organs 
at the central level and Beijing. 


Why do some young people lack confidence? There are many reasons. However, the main 
reason is that they have one-sided views on appraising the status of party style and 
assessing the healthy factors in the party. If we seriously study the speeches by 
several leading comrades of the central authorities at the meeting of central organ 
cadres and calmly think about the great changes in the economic and political situa- 
tion since the 3d Plenary Session of llth CPC Central Committee, we will find it easy 
to understand this: Although there are many problems in party style, and some are 
very serious, and new unhealthy tendencies keep emerging while old problems are being 
solved, on thewhole party style has prominently turned for the better over the past few 
years. The party's ideological line of seeking truth from facts has been reestablished; 
a whole set of lines, principles, and policies have been formulated and implemented; 
the "leftist" guiding principles have been corrected, and the party's democratic 
centralism and its principle of collective leadership have been restored and developed. 
Has everyone not seen these significant changes in party style? These facts strongly 
suggest that healthy factors occupy a leading position in the party. If the party can 
rectify a mistake as big as the "Great Cultural Revolution,” which affected the over- 
all situation, it will certainly be able to clean away the dirt on it and bring about 
a fundamental turn for the better in party style. CYL members and young people should 
conscientiously study the CPC Central Committee's relevant documents and speeches made 
by leading comrades of the central authorities, enhance their understanding, and 
increase their confidence. CYL cadres who are party members should take the lead in 
action and strive for the rectification of party style. 


Second, over a period of time, some leading organs and leading cadres have had the 
problem of being afraid to check unhealthy tendencies, saying much but doing little. 
Empty talk will, of course, not help stop unhealthy tendencies but will, instead, 
allow unhealthy tendencies to spread. This cannot but affect the confidence of some 
comrades. The CPC Central Committee pointed out that in rectifying party style, it is 
necessary to solve the six problems listed in the circular issued by the offices of 
the CPC Central Committee and the State Council (the circular demands that the 
unhealthy tendency of contending for the purchase and exchange of imported sedans be 
resolutely checked; that the unhealthy practice of sending people abroad at will be 
resolutely stopped; and that the illicit practice of using public money to tour 
scenic spots be resolutely stopped. ) 
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Extravagance, waste, and the bad habit of giving dinners for relatives and friends at 
the expense of public interests must be strictly forbidden; the practice of party and 
government cadres obtaining extra income apart from their salary and collective bene- 
fits must be strictly forbidden. Those who abuse their power and take advantage of 
the favorable conditions they have to do business in violation of the rules and regu- 
lations must be seriously dealt with); it is necessary to do a good job in the four 
aspects of work such as strengthening ideological education, perfecting rules and 
regulations in order to strengthen discipline, dealings with major cases, and perfect- 
ing inner-party life; and it is necessary for discipline inspection organs, judicial 
departments, party committees of various organs, and inquiry offices to concentrate 
their main efforts on discovering and dealing with the above cases. Now the six 
problems have been explicitly defined and the four aspects of work have been made clear 
and specific. As long as we resolutely follow the CPC Central Committee's plans, we 
will certainly make prominent achievements in rectifying party style and correcting 
unhealthy tendencies. 


Third, some young people feel that although the CPC Central Committee has issued many 
instructions on correcting party style and rectifying unhealthy tendencies and a 

clear distinction has been made in applying the relevant policies, they are not sure 
how to proceed and what effective methods to adopt. This feeling has made them lack 
confidence. Now the CPC Central Committee has decided that the rectification of party 
style and unhealthy tendencies should start with the central organs and Beijing. This 
is the best opportunity to make a breakthrough. Comrade Zhao Ziyang said: "The gene- 
ral mood of society in our country is determined by the quality of party style, the 
quality of party style depends on the general mood of the leading organs, and the 
general mood of the leading organs is determined by the general mood of the party, 
government, and Army leading organs at the central level. In short, all this is 
determined by the general mood in Beijing." If the problem of party style in central 
organs is not solved, it will exert a bad influence on the general mood of the entire 
party and add to the difficulties of rectifying party style. If central organs can 
act in line with the requirements of Comrade Hu Yaobang and display their lofty spirit 
and fine work style before the country, they will play a positive role in improving 
the style of the entire party and will help bring about a change for the better in the 
general mood of society. Therefore, the crux of rectifying party style and unhealthy 
tendencies lies in bringing into play the exemplary role of central organs. 


Rectifying party style and unhealthy tendencies accords with the will of the party and 
the people. Since the central authorities have made up their minds, worked out 
correct principles and plans, and given prominence to specific methods, the target 

of bringing about a fundamental turn for the better in party style and the general 
mood of society, set by the 12th CPC National Congress, will be realized in due course, 
and we should have full confidence in this. 


MARXISM CAN AID REGIONAL DEVELOPMENT STRATEGY 


HK280924 Shanghai SHIJIE JINGJI DAOBAO in Chinese 13 Jan 86 p 14 
[Article by Yu Guangyuan: "Marxism and the Study of Regional Development Strategy") 


[Text] Marxism is of greatest significance in guiding the study of regional develop- 
ment strategy. At the conference of party delegates victoriously concluded not long 
ago, Comrade Deng Xiaoping said: At present, among our cadres there is an argument 
that we are now at the stage of socialist construction and what we need most is 
professional knowledge and managerial skills, that there is no great immediate need 

to study Marxist theory. He pointed out that this is a misconception. After studying 
Comrade Deng Xiaoping's speech, we all thought that while dispelling the misconception, 
he urged all cadres, both new and old, "to keep on devising solutions to new problems 
in light of changing conditions. By this process, Marxist theory itself will be fur- 
ther developed." 
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We also thought these remarks were extremely significant to China's modernization pro- 
gram. In our study of regional development strategy, it is definitely very necessary to 
think deeply about the relationship between Marxism and regional development Strategy 
and to deepen our understanding of this issue. 


It must be acknowledged that to study regional development strategy, one must master 
scientific knowledge and technical know-how in both thematural and social sectors. 

They have no class character and are equally applicable to capitalism and socialism. 
Therefore, they can be called "universal science and technology." At present we have 
learned too little rather than too much in this regard. However, relatively speaking, 
“Marxist science" is equally indispensable to us. As I see it, it must be admitted that 
we have attached insufficient important to its study. What then is the relationship 
between Marxism and the study of regional development strategy? In my opinion, it is 
manifested in the following: 


~~ Marxism can guide us in understanding the great significance and fundamental objec- 
tives of the study of regional development strategy. 


~-Marxism can guide us in adhering to socialist principles and firmly forging ahead 
along the road of scientific socialism in the study of regional development strategy 
and guide us in understanding the tasks, principles, and measures of reform during the 
socialist construction period. 


-- Marxism can guide us in better understanding the scientific theory concerning 
socialist construction planning (including regional economic and social development 
strategy.) 


-- Marxism can help us understand how to solve basic political, economic, social, and 
cultural problems associated with the study of regional development strategy. 


-- With its philosophy of dialectical materialism (the highest development in the 
history of human thought and world philosophy), Marxism can also help us solve more 
cleverly numerous problems which crop up in the study of regional development strategy. 


These are just a few of the ways in which Marxism can guide us in the study of regional 
development strategy. We could cite more. All of these, of course, still call for 
more detailed explanations. We should combine the study of Marxism with that of China's 
real problems. This is the path we should take in advancing and developing Marxism. 

The study of regional development strategy is an important study of practical problems 
which can contribute to the advancement of Marxisn. 


PLA FLEET DISCUSSES POLITICAL WORK IN OPEN AREAS 


HK280909 Beijing RENMIN RIBAO in Chinese 24 Jan 86 p 4 


(Report by Jian Xuan: "PLA South China Sea Fleet Holds Discussion Meeting on Political 
Work in Units Stationed in Areas Opening Up to the Outside World" ] 


[Text] How to carry out the "four haves" education -- education in fostering lofty 
ideals and moral integrity, becoming educated, and cultivating a strong sense of 
discipline -- and how to improve and strengthen ideological and political work in the 
PLA units stationed in the open areas are a matter of great interest to leaders of the 
PLA South China Sea Fleet. At a meeting in Zhanjiang recently for representatives of 
advanced individuals and units of the Armed Forces in building spiritual civilization 
stationed in the special economic zones, open cities, and Hainan Island, the Political 
Department of the fleet made a serious study of the matter and discussed it earnestly. 
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Most units of the fleet are stationed in the special economic zones and the open areas. 
With the development of the commodity economy and increasing contacts with people of 
other countries, the decadent capitalist ideas of "money is everything" and "personal 
interests are above everything else" have been growing among a certain number of 
officers and men. It is therefore more urgent and important to carry out the "four 
haves" education in depth and to intensify political and ideological work in PLA units 
stationed in the open areas. 


_ After listening to reports by political work cadres of 16 primary units on their 
experiences in conducting education in fostering lofty ideals and cultivating a strong 
sense of discipline, the meeting proposed that all PLA units conduct the "four haves" 
education in earnest before March this year. 


The meeting also suggested a reform of forms and methods of political and ideological 
education, taking advantage of adequate information facilities in the open areas and 
conducting timely education in some budding problems. As for the methods of education, 
it is necessary to combine general education with heart-to-heart talks so as to carry 
out political and ideological work in accordance with special characteristics. We must 
publicize both positive and negative examples so that officers and men will learn from 
images of revolutionary heroes and will distinguish between true and false and between 
right and wrong by virtue of the experiences of others. We must also combine classroom 
courses with contests of knowledge and meeting for giving lectures and holding debates 
so that those who receive an education will not be bored. 


In carrying out the "four haves" education and improving and intensifying political 

and ideological work, the key lies in the fact that party committees should attach im- 
portance to it and leading cadres should play an exemplary role. The meeting especially 
stressed that leading cadres at all levels should strive to become revolutionary soldier 
soldiers with lofty ideals, moral integrity, education, and a sense of discipline. In 
checking unhealthy tendencies, the higher levels should take the lead and play an 
exemplary role for the lower levels. Party committees at various levels should strengthen 
unified leadership and take the "four haves" education as a part of their work, while 
all departments should make concerted efforts and work in cooperation with each other. 
Meanwhile, political work cadres at various levels of the fleet should fight in the 
vanguard to become "four haves" pioneers. 


LI DESHENG TRIP TO XINGAN RANGE RECALLED 


HK280901 Beijing LIAOWANG in Chinese No 2, 13 Jan 86 pp 22-23 
[Article by Li Yuezhu: "The General Goes to Xingan Range for a Sixth Time") 


[Excerpts] In July 1985, Li Desheng, who had just resigned from the post of commander 
of the Shenyang Military Region, handed over work to his successor, talked with every 
one of the members of the new body, and drove straight to the Xingan Range without 
even resting for a day. He wanted to see once again before leaving his post the 
frontier guards safeguarding the motherland in areas where conditions are the toughest. 


Against the cold wind in the deep of the night in the northern Xingan Range, and then 
despite scorching sun at noon, he took a train, changed to a car, and drove day and 
night across the mountain range. Everywhere he went, he would go to the soldiers' 
camps, shaking hands with every one of them, and cordially ask where they hailed from, 
whether they were used to the life there, and whether there were any problems needing 
to be solved. Since ancient times, good generals have cherished soldiers. After 11 
years in the border areas, going through bitter winters and scorching summers, Li 
Desheng has build a profound friendship with the frontier guards. The latest trip was 
his sixth to the Xingan Range. 
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CPPCC URGES EMULATION OF HONG KONG-BORN DOCTOR 


HK290913 Beijing RENMIN RIBAO in Chinese 23 Jan 86 p 1 


[Report by correspondent Wang Jin: "The CPPCC National Committee Holds a Forum on 
Emulating Hong Kong-Born Doctor Pan Enliang"] 


[Excerpt] Following Jiang Zhuying and Luo Jianfu, Pan Enliang -- another brilliant 
representative of outstanding intellectuals -- evoked strong repercussions in the 
CPPCC National Committee and among organizations engaged in united front work. On 
the morning of 21 January, the CPPCC National Committee invited its members who were 
in Beijing and some 100 persons in charge of various party groupings to hold a forum 
on emulating Pan Enliang. 


Before his death, Pan Enliang was vice chairman of the Taian County CPPCC Committee in 
Liaoning Province and president of the county's People's Hospital. He was born in Hong 
Kong in 1930, returned to the mainland with great enthusiasm in 1951 and was enrolled 
at the Dalian Medical College in 1953. In 1958 when he graduated, he suffered an 
injustice and was sent to remote Taian County in Liaoning Province as a doctor. Al- 
though he was treated unjustly in previous political movements, he never wavered 

in his trust in the CPC and his love for the socialist cause. He persistently served 
the people wholeheartedly at his medical post for some 20 years. As a Hong Kong-born 
resident, he was to have returned to Hong Kong to inherit a large legacy but he 
silently devoted himself to the service of the people rather than apply to return 

to Hong Kong. 


At the forum, all participants unanimously praised Pan Enliang for his praiseworthy 
spirit of loving the motherland persistently and earnestly undergoing all kinds of 
frustrations in life but never changing his utter loyalty to the motherland. Li 
Ganliu said: The reason Pan Enliang could withstand all kinds of trials under tough 
conditions and remained utterly loyal to the motherland although experiencing frustra- 
tions in life lies in the fact that he has a sincere and ardent lvoe for his motherland 
and a firm faith in socialism. Cheng Siyuan said: Pan Enliang's heroic deeds have 
proven that most sons and daughters of the Chinese nation living abroad are patriotic. 
Although living abroad, they always cherish the motherland and hope our country and 
people, with a firm foothold, will become more prosperous and stronger. This serves as 
a guarantee that our motherland will surely be united and our four modernizations 
program will certainly be achieved. Shen Qizhen said: The name of Pan Enliang has 
been enshrined in the annals of rejuvenating China and his spirit will live in the 
hearts of the people forever. He made some proposals on how to commemorate Pan Enliang. 


The forum was presided over by Yang Jingren, vice chairman of the CPPCC National 
Committee. 


I. 30 Jan 86 PRC REGIONAL AFFATIRS 01 
EAST REGION 


FUJIAN'S XIANG NAN ADDRESSES PARTY MEETING 


0W290529 Fuzhou FUJIAN RIBAO in Chinese 17 Jan 86 p 1 


[Excerpts] A provincial meeting of prefectural, city, and county party committee 
secretaries was held in Fuzhou yesterday. The meeting was called mainly to implement 
the guidelines laid down by a central conference on rural work and a conference of 
cadres of central organs, and to solve problems in further invigorating the rural 
economy and carrying out party rectification in the rural areas. 


Xiang Nan, secretary of the provincial party committee, presided over the meeting. On 
behalf of the provincial party committee, Jia Qinglin, deputy secretary of the 
provincial party committee, made a report entitled: "Conscientiously Implement the 
Guidelines Laid Down by the Central Conference on Rural Work and Further Bring About a 
New Situation in Our Province's Rural Work." 


Comrade Xiang Nang addressed the meeting. After analyzing the situation in ru:ial Fujian 
and its agriculture, he said: The situation in the rural areas is good, manifesting 
itself in three aspects: First, the total income of the village and town enterprises 

in the province last year increased 75 percent over 1984, with its increment rate rank- 
ing third in the country; second, total aquicultural output ranked first in the country; 
and third, the afforestation plan was overfulfilled by 70 percent. However, we should 
still note problems in agriculture. The main problems are: A weak agricultural founda- 
tion, a reduction in investment, a lack of staying power, and insufficient services for 
agriculture. We must not take rural, grain, and agricultural problems lightly. All 
localities and departments should strengthen the agricultural foundation and staying 
power. 


On strengthening land management and effectively carrying out village and town construc- 
tion, Xiang Nan said: It is a terrible thing that farmland has been reduced year aft: 
year. Some cadres have arbitrarily seized farmland and built houses on it. TI ” have 
really set a bad example in this regard. Each township should assign a special person 
to take charge of land management and village and town construction, and such management 
should be strengthened by administrative, economic, and legal means. 


Rural party rectification is a major task in rural work. Comrade Xiang Nan advised 
carrying out this task well. It is necessary to appraise the situation in the rural 
areas accurately. The current situation there is good, thanks to the efforts of large 
numbers of party members and people. It should also be noted, however, that there are 
indeed unhealthy tendencies, such as abusing power to seek personal gain, and even 
violations of law and discipline. Comrades of all county party committees should act 
carefully, according to the provincial party committee's "four requirements," "four 
benefits," and "four disapprovals," and strengthen their leadership over party 
rectification. 


Attending yesterday's meeting were members of the standing committees of the provincial 
party committee, the provincial Advisory Commission, and the provincial Discipline 
Inspection Commission, members of the leading party group of the provincial People's 
Congress; vice governors; members of the leading party group of the provincial CPPCC 
Committee; leaders of the provincial military district; secretaries of various prefec- 
tural, city, and county party committees; the chairman of the provincial agricultural 
commission; and responsible persons of various departments, commissions, and offices 
under the provincial party committee, and of various commissions, offices, departments, 
and bureaus under the provincial authority, totaling 343 persons. 
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FUJIAN: QUANZHOU'S NEW MAYOR INTERVIEWED 


HK230731 Beijing ZHONGGUO XINWEN SHE in Chinese 1230 GMT 17 Jan 86 


[Report by Li Jiancheng: "Conversation With Chen Rongchun, Quanzhou's New Mayor" -- 
ZHONGGUO XINWEN SHE Headline] 


[Text] Fuzhou, 17 Jan (ZHONGGWUO XINWEN SHE) -- I interviewed Chen Rongchun, new mayor 
of Quanzhou City, Fujian Province, soon after he assumed office. 


The 47-year old mayor has a lean face and bright piercing eyes, giving people the 
impression of an intelligent and capable man. Chen Rongchun, a native of Huian 

County, graduated from the Beijing Foreign Affairs Institute and has served as a dip- 
lomat for more than 20 years. He talked cheerfully and humorously during the interview. 


Asked about the administrative program of the current municipal government, Mayor Chen 
said: Our goal is to turn Quanzhou into an open city. To achieve this goal, we must 
do a good job in five [as published] aspects, namely: 1) Expansion of exports -- in 
the coming 5 years, we will build some bases to produce staple export commodities, 
such as tea, porcelain, canned food, slabstone, footwear, textiles, and fresh and 
live goods; 2) development of tourism and cooperation with foreign interests in the 
field of labor service; 3) full utilization of funds provided by Overseas Chinese 
and foreigners in the development of business in the forms of processing of provided 
raw materials, joint ventures, and cooperation projects; 4) the strengthening of 
cultural, scientific and technological, and academic exchanges and friendly contacts 
with foreign countries as well as with Hong Kong and Macao. 


Mayor Chen said: In becoming an open city, Quanzhou enjoys five favorable conditions: 
1) The city has rich resources to develop forestry, the mining industry, and hydro- 
electric power. 2) Quanzhou's 421-kilometer coastline and 1 million mu of beaches 
are definitely advantageous for the development of fishery and aquatic product farming, 
and morz than 10 ports, including Xiaocuo, Houzhu, Chongwu, Xiutu, Shijing, Dongshi, 
and Antai, are excellent places to develop sea transport. 3) More than 3 million 
Quanzhcu natives live abroad, spread over more than 90 counttries and areas in the 
world. 4) Quanzhou is separated from Taiwan by only a strip of water and is only 
140-odd nautical miles away from Kaohsiung; in addition, 40 percent of Taiwan Han 
compatriots are of Quanzhou origin. 5) Quanzhou is a cultural center with many 
historic sites, more than 200 spots in the city have been classified as protected 
cultural relic units; moreover, asthe ieparture port of the ancient "silk road by 
sea," the city enjoys exceptional advantages for developing tourism. 


At present, the priority task for Quanzhou is to step up the construction of infra- 
structure and to improve investment conditions. Regarding energy supply, the city's 
short-term tasks are the Longmentan water diversion and hydropower project, the Xinlan 
hydropower station project, and the Xiamen-Quanzhou 220,000-volt electric trans- 
mission and transformer substation project. With regard to communications, it 

is necessary to ster up the construction of the Tianhushan feeder line and the Hutou- 
Quanzhou section of the Zhangzhou-Quanzhou railway, as well as the Xiaocuo and Houzhu 
port expansion projects, to form a sea transportation fleet, and to open direct 
shipping lines between the ports of Chongwu, Wangchuan, Dongshai, and Shijing on 

the one hand and Hong Kong and Macao on other hand. With regard to telecommunications 
services, emphasis must be placed on the construction of the Quanzhou 8,000-line and 
Jinjiang 4,000-line program controlled telephone projects, 


Mayor Chen pointed out: At present, another important task for Quanzhou is to further 
implement the policy on Overseas Chinese affairs so as to win confidence among Over- 


seas Chinese. 
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He said: Changing the household registration of more than 2,600 returned Overseas 
Chinese households has been completed and more than 30,000 unjust, false, and wrong 
verdicts involving returned Overseas Chinese and their family members have been 
reversed. The tasks currently under way include: 1) The implementation of the 
housing policy for Overseas Chinese. According to a survey, a total of 1,580 houses 
with a floor space of more than 400,000 square meters had been wrongly confiscated 
after the land reform. By early January the property rights to 95.6 percent of these 
houses has been returned to their owners, and 70 percent of this real estate is now 
being used by the owners. It is planned to return the property rights to all the 
houses to their owners by the first quarter of this year and return to all the owners 
the right to use these houses by the end of this year. 2) The implementation of the 
policy toward returned Overseas Chinese, their family members, and intellectuals of 
Overseas Chinese origin. At present there are 1,413 :1eturned Overseas Chinese, 

their family members, and intellectuals of Overseas Chinese origin residing in the 
city. It is necessary to arrange appropriate jobs for them according to their own 
conditions. So far 189 people are holding leading posts at and above the county or 
section level. We must also mend our ways in helping this group of people to solve 
such specific problems as their children's education, employment, housing, separation 
between husbands and wives because they are working in different places, the irrele- 
vance between their professional qualifications and the nature of their present jobs, 
and soon. 3) Those returned Overseas Chinese and their children who were forced to 
leave the city in the early 1960's should be allowed to return. They total more than 
400, of whom more than 140 have returned to the city and have been settled, and the 
rest are to return and be settled by the middle of this year, while those who are 
older will be allowed to retire according to normal procedure. 


HAN PEIXIN ADDRESSES JIANGSU CYL MEETING 


0W260940 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 23 Jan 86 


[Text] A Jiangsu provincial conference of CYL delegates concluded successfully in 
Nanjing on the afternoon of 23 January. 


Han Peixin, secretary of the provincial CPC Committee, attended an’ essed the 
conference. The conference elected 51 additional members and alte» members to 
the Eighth Jiangsu Provincial CYL Committee. 


In his speech Comrade Han Peixin stressed that party organizations and party cadres 
at all levels throughout the province should display communist farsightedness and 
vision by attaching importance to youth work, be concerned about it, and assist in 
carrying out the work. Party committees at all levels should be concerned about 
the work, help CYL cadres in their daily life, and help them to mature as soon as 
possible. They should provide more opportunities for CYL cadres to temper themselves, 
create the objective conditions needed by CYL cadres to carry out their work, and 
solve actual problems for them to enable them to do a still better job. Party 
committees at all levels should consider it a matter of great importance to train 
CYL cadres and have CYL cadres with both political consciousness and competence 
assigned to the various CYL organizations. 


The average age of the additional committee members and alternate members elected at 
the conference is 28. Sixty percent of them have acquired a university or higher level 
of education. 


On the morning of 22 January, 50 comrades who had already left their CYL work posts, 
attended a discussion meeting of new and old CYL cadres. 
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Sun Jiazheng, former secretary of the provincial CYL Committee and member of the Stand- 
ing Committee and director of the Propaganda Department of the provincial CPC Committee; 
Gu Hao, former deputy secretary of the provincial CYL Committee and director of the 
Organization Department of the provincial CPC Committee; and (Ji Yongchi), former 
secretary of the provincial CYL Committee and secretary of the Lianyungang City CPC 
Committee, made remarks full of warm feelings. 


JIANGSU'S HAN PEIXIN TALKS TO PARTY SCHOOL CADRES 


0W290543 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 25 Jan 86 


[Excerpt] According to a XINHUA RIBAO report, the 101 middle-aged and young cadres 
attending the provincial party school's 1985 cadres training class and leading cadres 
advanced training class completed their courses yesterday. Comrade Han Peixin presented 
taem with diplomas and spoke at the commencement ceremony. 


Comrade Han Peixin told them to make what they have learned at the party school a new 
starting point, and continue to study Marxist theory after returning to work. 


WAN SHAOFEN, BAI DONGCAI ATTEND JIANGXI FORUM 


0W281619 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Jan 86 


[Excerpt] The Propaganda Department of the Jiangxi Provincial CPC Committee and the 
provincial Philosophy and Social Science Federation jointly held a forum at the Jiangxi 
Hotel this afternoon to discuss how social sciences could contribute to Jiangxi's 
revitalization. Wan Shaofen, secretary of the provincial CPC Committee; Liu Fangren and 
Xu Qin, deputy secretaries; Bai Dongcai, member of the Central Advisory Commission; 

Zhao Zengyi, chairman of the provincial Advisory Commission; (Chen Guizun), vice 
governor; and Ma Jikong, honorary chairman of the provincial Philosophy and Social 
Science Federation, were at the forum. 


WAN SHAOFEN ADDRESSES JIANGXI JOURNALISTS 


W281617 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 28 Jan 86 


[Excerpts] Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee, this morning 
addressed a forum of journalists sponsored by the General Office and the Propaganda 
Department of the provincial CPC Committee and the General Office of the provincial 
government. She said: Journalists in Jiangxi have worked hard and achieved great suc- 
cess in helping revitalize Jiangxi and promoting the four modernizations this past year. 
I hope that you will continue to work hard in the new year and fully play your part as 
the party's mouthpiece to prepare public opinion for speeding up the arrival of 
socialist material and spiritual civilization, deepening the economic reform, and 
fundamentally improving our province's party style and social conduct. Liu Fangren, 
deputy secretary of the provincial CPC Committee, presided over the forum. 


Comrade Wan shaofen spoke at the forum's end. She emphatically pointed out: In propa- 
ganda work, we must pay attention to social effects. We must give our propaganda a 
distinctive feature. Our propaganda on the Red Army's course in Jiangxi is of profound 
significance to developing Jiangxi's spiritual wealth and carrying out education in our 
revolutionary traditions. We must heighten the people's spirit by means of propaganda 
and arouse them to work with one heart to carry out the four modernizations. 
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JIANGXI LEADERS ADDRESS CADRES‘ MEETING 


0W290405 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 24 Jan 86 


[Excerpts] The Jiangxi Provincial CPC Committee held a meeting of cadres of provincial- 
level organs at the Jiangxi Theater in Nanchang City this morning, calling on them to 
play an exemplary role in improving party style throughout the province. 


Xu Qin, deputy secretary of the provincial CPC Committee, chaired the meeting. Attend- 
ing were Secretary Wan Shaofen, Deputy Secretaries Liu Fangren and Xu Qin, Standing 
Committee members Wang Zhaorong, Pei Dean, Wang Baotian, (Lu Xiuzhen), (Wang Taihua), 
and Zhao Zhijian, and veteran Comrade Ma Jikong of the provincial party committee; 
Chairman Zhao Zengyi, Vice Chairmen Di Sheng and (Liu Zhonghou), and Standing Committee 
members (Wang Linde), Liang Jianguo, and Dong Chao of the provincial Advisory Commis- 
sion; secretary of the provincial Discipline Inspection Commission Zhu Zhihong; Chairman 
Wang Shufeng and Vice Chairmen Wang Zemin, Huang Xiandu, Peng Shengxi, and Liu Bin of 
the provincial People's Congress Standing Committee; Vice Governors Qian Jiaming and 
(Sun Xiyue) and adviser Fang Qian of the provincial people's government; Vice Chairmen 
Yang Yongfeng, Shen Hanging, Lu Liang, Wu Yongle, (Wu Quyu), and (Wu Yunzhong) of the 
CPPCC Provincial Committee; Political Commissar Wang Guande, Deputy Secretary of the 
Discipline Inspection Commission (Shen Zhongxiang), Chief of Staff (Liu Ziming), and 
Director of the Political Department (Chen Lijiu) of the provincial military district; 
and Vice President (Liu Zhifu) and Deputy Political Commissar (Yang Linxiong) of the 
Nanchang Army School, as well as some 3,400 cadres of provincial-level organs. 


Secretary of the provincial party committee Wan Shaofen was the first to speak at the 
meeting. Then, deputy secretary of the provincial party committee Liu Fangren spoke. 
He discussed, in particular, questions related to the improvement in part; style of 
provincial-level organs. He said: Party organizations at various levels throughout 
the province have done a tremendous job in improving party style over the past few 
years. There are positive signs of a marked improvement in our party style. However, 
while fully confirming the achievements in improving party style, we should note that 
manifestations of the unhealthy tendency pointed out in the central leading comrades' 
speeches do exist in varying degrees in our work, and that some are rather serious. In 
improving party style, provincial-level organs should pay close attention to work in 
the following aspects: First, it is necessary to intensify ideological education in 
order to achieve greater unity in thinking and enhance understanding. Second, it is 
necessary to earnestly conduct a comprehensive and thorough examination and consolida- 
tion of party style in the provincial-level organs. Third, it is necessary to reinforce 
discipline and take firm action to investigate and punish violations of discipline, 
especially major and grave cases. Fourth, it is necessary to set up and improve rele- 
vant rules and regulations to institutionally guarantee strict investigation of un- 
healthy tendencies. Fifth, it is necessary to improve the quality of leading bodies, 
so that leaders can set a good example in improving party style. 


Zhao Zengyi, chairman of the provincial Advisory Commission, and Wang Baotian, Standing 
Committee member of the provincial party committee and commander of the provincial mili- 
tary district, also spoke at the meeting. Comrade Zhao Zengyi said: The central lead- 
ing comrades have told us that, although we have retired from the frontline of adminis- 
trative work, we should never retreat to the secondary front as far as work related to 
party style and discipline is concerned. As long as our party membership continues in 
our lifetime, we should remain in the frontline and play an exemplary role in this 


regard. 


I. 30 Jan 86 0 6 PRC REGIONAL AFFAIRS 
EAST REGION 


We should also constantly improve ourselves on such fundamental issues as enhancing 
party spirit,-observing party discipline, and safeguarding party unity. 


In his speech, Wang Baotian said: The Central Military Commission's decision that the 
Army should play the leading role in improving and bringing about a fundamental 
improvement in party style this year is a glorious task entrusted to it under the new 
situation. Party style in the provincial military district is, in general, good, as 
reflected in the marked results achieved in implementing the party's line, principles, 
and policies and carrying out all tasks, especially in the Army's structural reform 
and reduction-in-strength reorganization. However, to fulfill the requirements set by 
the party Central Committee and the Military Commission, much needs to be done, and 
weaknesses need to be overcome. In line with higher authorities’ arrangements and 
demands, party committees and organs of the provincial military district and military 
subdistricts have made serious efforts to further improve party style. The party 
committee of the provincial military district has mapped out a 10-point plan for im- 
proving party style in 1986. The Standing Committee of the party committee has also 
formulated six measures for raising the quality of the leading body. We are confi- 
dent and determined to unite as one in taking the lead in improving, and bringing 
about a fundamental change for the better in party style in the province. 


SHANDONG SECRETARY SPEAKS AT PARTY MEETING 


SK260242 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Jan 86 


[Text] On 24 and 25 January the provincial CPC Committee and government held separate 
meetings of responsible persons of the departments, committees, offices, section, and 
bureaus directly the province. Yang Xingfu, Standing Committee member of the prov- 
incial CPC Committee, and Ma Lianli, vice governor of the province, relayed the guide- 
lines of the speech on correcting party style and improving the work styles of organs 
delivered by Liang Buting, secretary of the provincial CPC Committee, at the Standing 
Committee meeting of the provincial CPC Committee. Based on the actual situations of 
the provincial organs, they also put forward specific opinions on implementing the 
guidelines. 


On 21 January the Standing Committee of the provincial CPC Committee held a meeting to 
hear a report on the situation of the provincial organs in improving their work styles, 
and to conduct conscientious study regarding the next step of the work involving im- 
proving the styles of thinking and work of provincial organs. Comrade Liang Buting 
pointed out. The present work of provincial organs with regard to improving their 
styles of thinking and work is an important step to consolidate the develop the 
achievements in earlier party rectification. It represents the continuation of party 
rectification. Great achievements have been scored in party rectification, and many 
positive results should be fully affirmed. However, there are indeed some problems 
that have not been solved successfully. We should adopt positive methods to solve 
such problems. The very purpose of the present work of improving the work styles of 
organs is to bring about a fundamental turn for the better in the party and admini- 
strative styles of the organs. This is an important task bearing on the work for the 
entire year. 


He stressed: In carrying out this work, we should, first of all, list all the con- 
spicuous problems that the masses are most concerned about, which affect the relations 
between the party and the masses and which interfere in the normal progress of work, 
and solve them successfully one by one. We should emphasize actual results and avoid 


flourishes. 
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With regard to the steps to be taken to solve the problems, after the previous 
ideological mobilization, we should start with and emphasize the implementation of the 
guidelines in the circular on solving some current serious problems concerning the 

work styles of organs issued by the General Offices of the CPC Central Committee and the 
State Council, with the focus on solving the problems in the economic field, and then 
gradually extend our efforts to the political, organizational and ideological fields to 
correct their unhealthy trends, such as liberalism, sectarianism, and a negligence of 
organization and discipline. 


He continued: The present work to improve the work styles of organs is different from 
other general work. The CPC Central Committee has made a firm determination. It called 
on the central organs to act as examples throughout the country, and has taken very 
quick action. We should also be determined to do so. Provincial organs should act as 
examples throughout the province, formulate some rules and regulations, and take the 
lead in abiding by them. All units should institute the responsibility system with 
their leaders taking the responsibility, and should report their situations in a timely 
manner, exchange their experiences, conduct inspections, and give guidance. 


Comrade Liang Buting said: We should be firm in our attitude and prudent in our steps 
when solving problems in the work styles of organs. We have been lenient in dealing 
with the problems of a general nature. From now on we should be strict in dealing with 
such problems, with the major purpose being to educate people and check future problems. 
Those who violate discipline to a serious extent should be thoroughly investigated and 
corrected, and be handled according to discipline. With regard to the small number of 
people who violate the criminal law, we should punish them according to law after 
clarifying the facts regarding criminal activity, and should never be soft-hearted 
toward them. All departments and units should work out necessary regulations and 
stipulations to counter the problems in the work styles and the loopholes in the 
systems of organs, including establishing and improving the award-penalty system for 
the personnel of the organs. The awards and penalties of a cadre should be recorded 

in his personal files and be regarded as an important basis on which to evaluate and 
use him. The work in this aspect should be perfected gradually. 


After the 21 January meeting of the Standing Committee of the provincial CPC Committee, 
the provincial CPC Committee and government held meetings of responsible persons of 
various provincial departments, which were presided over by Yang Xingfu, Standing 
Committee member of the provincial CPC Committee, and Ma Lianli, vice governor, 
respectively, to relay the guidelines of the Comrade Lian Buting's speech and put 
forward demands for the next step of the work involving improving the work styles of 
organs. 


1. It is necessary to continue to penetratingly study the speeches of Hu Yaobang and 
other central leaders delivered at the rally of cadres of central organs, further 
enhance understanding and correct attitude, and continuously raise awareness in 
correcting party style and improving the work styles of organs. 


2. It is necessary to study, examine ourselves, and correct our problems immediately, 
all at the same time. It is necessary to stress actual results and refrain from doing 
work superficially. Measures should be adopted immediately to solve the problems that 
can be solved within a very short period of time. We should regard the implementation 
of the circular on solving some serious problems in current work styles of organs 
issued by the General Offices of the CPC Central Committee and the State Council as an 
area where a breach should be made for the purpose of improving the work styles of 
organs, and pay attention to and solve the problems one by one. 
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3. It is necessary to sum up and introduce good experiences in a timely manner. The 
provincial CPC Committee has decided to hold a meeting for provincial organs to exchange 
experiences in improving work styles after the Spring Festival. It has also decided to 
establish a leading group for the improvement of the party style of provincial organs. 
CPC committees and leading party organs of all units should consider improvement of 
work style an important task for the present, institute the responsibility system at 
every level to make each level hold responsibility for the work of the next lower level, 
and fulfill the task successfully in line with the requirements of the provincial CPC 
Committee. 


ZHEJIANG CIRCULAR ON IMPROVING PARTY STYLE 


OW240602 Hangzhou ZHEJIANG RIBAO in Chinese 16 Jan 86 p 1 


[Excerpts] Yesterday the General Office and the Propaganda Department of the Zhejiang 
Provincial CPC Committee issued a circular to party committees of all cities, 
prefectures and counties, as well as party committees and groups of all provincial 
units, in connection with the study and implementation of the speeches by leading 
comrades of the party Central Committee at the meeting of cadres in central organs. 


The circular pointed out: In order to effectively study and implement the guidelines 
of the central leading comrades' speeches in light of the actual conditions in our 
province, we should currently concentrate on the following things: 


1. Follow the guidelines contained in the central leading comrades’ speeches when 

summing up the work in 1985 and defining the objectives in 1986. In summing up our 
work, we should be realistic, affirm the achievements, face the problems squarely, 

understand our weak spots and gaps, and look for ways to make improvements. 


2. Further implement the related documents of the General Office of the party Central 
Committee, and effectively solve the six serious problems in the work style of party and 
government organs. Party organizations at all levels should regard the satisfactory 
solution of these problems as important practical actions in correcting party style. 
Units that have completed party rectification should conduct reviews and earnestly 
uncover and seek effective solutions to their own problems. 

3. Thoroughly investigategand sternly handle cases of grave importance that have been 
uncovered. Party commit and discipline inspection commissions of all localities 
and units, those at and abdve the county level in particular, should review how the 
cases have been handled so far, and instruct the departments concerned to investigate 
and handle cases of grave importance without delay. 


4. Party organizations at all levels should hold democratic meetings before the 
Spring Festival so that party members may measure themselves against the guidelines of 
the central leading comrades’ speeches, carry out criticisms and self-criticisms, 
voluntarily accept supervision by the party organization and the masses, and rectify 
unhealthy practices. 


5. Provincial organs should take the lead in studying the central leading comrades' 
speeches, and set good examples for the whole province. Provincial units should carry 
out study activities while summing up work experiences, making assessments, and 

holding democratic meetings. They should simultaneously study and correct mistakes, 
seek satisfactory solutions to their own problems, improve office work style, and do 
their best to serve grass-roots units and the people. Party committees of provincial 
organs should be aware of the studying being conducted in subordinate units, and should 
exercise supervision and conduct investigation accordingly. 
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HUNAN RADIO ON FAILURE TO CHECK UNHEALTHY TRENDS 


HK290406 Changsha Hunan Provincial Service in Mandarin 2300 GMT 28 Jan 86 
(“Today's Forum" article: "Matching Our Words With Actions"] 


[Text] One of the reasons there has been no fundamental turn for the better in the 
party work style in some localities and units so far is that the leading comrades of 
these localities and units have failed to resolutely check unhealthy trends. As the old 
saying goes: The superior man uses only his tongue and not his hands. In correcting 
unhealthy trends, they have confined themselves to conveying documents, aimless reason- 
ing, and going in for flourishes rather than doing solid work in solving problems. Are 
they lazy and not ready to take the work in hand? Things are not that simple. Thy 
fear tackling the problems for complicated social reasons. For instance, those who are 
followers of the theory of relationships fear that they will be unable to get along well 
with those they have criticized. Those have scruples about power and influence fear 
being dismissed from office. Those who are engaged in encouraging unhealthy trends fear 
that they might be criticized if they criticize others. Some cadres who have committed 
gross mistakes fear making self-criticism will encourage criticism from others. For 
these reasons people have failed to expose some unhealthy practices and to handle some 
cases. 


The CPC Central Committee has great determination to curb unhealthy trends prevailing 
within the party. At present, the Central Secretariat has started with the work of the 
central organizations and Beijing Municipality, thus setting an example for leaders at 
various levels. The superior men who use only their tongues and not their hands should 
no longer take a wait-and-see attitude and be overcautious and indecisive. It must be 
understood that if you do not start criticizing and correcting your mistakes by yourself, 
others naturally will. 


HUBEI APPOINTS NEW ACTING GOVERNOR, OTHERS 


0W301330 Beijing XINHUA Domestic Service in Chinese 1242 GMT 30 Jan 86 
[By reporter Ren Zhaoying] 


[Text] Wuhan, 30 Jan (XINHUA) -- Based on a request submitted by Huang Zhizhen, the 
13th Session of the Standing Committee of the 6th Hubei Provincial People's Congress, 
which concluded today, decided that he would no longer hold the post of governor of the 
province. The session appointed Vice Governor Guo Zhenqian as acting governor of Hubei 
Province. At the same time, it appointed Duan Yongkang [3008 3057 1660] and Xu Penghang 
[1776 7720 5300] as vice governors. 


WANG RENZHONG INSPECTS HUBEI PREFECTURE 


HK270727 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 20 Jan 86 


[Excerpts] Recently, Wang Renzhong, vice chairman of the NPC Standing Committee, 
inspected Hubei's Xianning Prefecture. He stressed that in correcting the party work 
style, we should now begin with the leadership. We should strengthen the party's 
ideological and organizational building, and correct the unhealthy tendencies. He also 
spoke at an enlarged meeting of Xianning Prefectural CPC Committee, which was attended 
by cadres at and above the (?county) level. His speech mentioned the issues of the 
standpoint, viewpoint, and methods of approach of a communist. 


Comrade Wang Renzhong made the inspection tour from 28 December 1985 to 19 January 1986. 
He visited Toncheng, Chongyang, Puqi, Jiayu, and Tonghsan Counties, as well as the Puqi 
textile factory, where he held forums with cadres, intellectuals, and technicians. 
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He also inspected factories, villages, forestry centers, reservoirs, markets, and 
peasant households. 


At the enlarged meeting of the prefectural CPC Committee, Comrade Wang Renzhong 
said: Starting from the 3d Plenary Session of the 1lth CPC Central Committee, our 
party has brought order out of chaos and made great achievements in correcting the 
line, principles and policies. The present situation is very good. We must uphold 
reforms and the principle of developing the national economy and taking agriculture 
as the base. 


On correcting the party work style, Comrade Wang Renzhong stressed: We must begin the 
work now with the leadership. Party committees at all levels must organize their 
cadres and party members to seriously study the remarks of central leading comrades 
made at the meeting of central organ cadres, which was held on 9 January. 


On correcting the unhealthy tendencies, Comrade Wang Renzhong explicitly expounded 

on the standpoint, viewpoint, and methods of approach of a communist. He said: Every 
communist must use the Marxist standpoint, viewpoint, and method of approach, that 

is the dialectical materialist and historical materialist viewpoint and method of 
approach, to understand and change the world. 


On how to think work, Comrade Wang Renzhong stressed the integration of collective 
leadership with division of labor; the separation of party management from government 
administration; the separation of government administration from enterprise super- 
vision; the practice of discussing problems through study; the combination of study, 
work and writing; the practice of focusing our work on the rich and the poor so as to 
bring along people who make mediocre achievements; the practice of helping the poor 
catch up with the advanced units; the practice of grasping other tasks while focusing 
on the key work; the practice of training cadres and qualified personnel through various 
means; the practice that the party committees become the united, vigorous core of 
leadership; and the practice that the party committees are good at summing up their 
work by applying the Marxist law that "one divides into two," so as to strengthen the 
party's organization and ideological building. 


Zhao Xinchu, member of the Central Advisory Committee, accompanied Comrade Wang 
Renzhong in the inspection tour. Also accompanying him was Lin Shaonan, vice chairman 
of the provincial People's Congress Standing Committee. 
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NEI MONGGOL CHAIRMAN ON RURAL PARTY RECTIFICATION 


SK281230 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Jan 86 


[Text] Comrade Bu He [in his report to the regional meeting of banner and country CPC 
Committee secretaries] said that we should pay attention to the work in two fields 
when carrying our rural and pastoral party rectification. 


First, we must basically estimate and correctly analyze the rural and pastoral situa- 
tion, the work situation of the grass-roots party organizations, and the conditions 

of the broad masses of party members. During the past few years, the situations in 
many fields have been getting better and better year after year, thanks basically to the 
correct line, principles, and policies of the party. However, we must understand that 
it will be impossible for us to have this excellent situation without the concerted 
efforts of the broad masses of the people under the leadership of the 340,000 party 
members of the 1,600 grass-roots party committees and 15,000 party branches. The 
party's fighting power has been ceaselessly enhanced. Only a few grass-roots party 
organizations lack fighting force or are in a state of paralysis or semiparalysis, and 
only a few party members have seriously violated the law and discipline. Problems 
existing in the grass-roots party organizations and among the party members were, for 
the most part, caused by lack of knowledge of, experience in, and methods for adapting 
to the demands of the new situation in carrying out reform and the policy of opening to 
the outside world and enlivening the domestic economy, and in developing the commodity 
economy. Therefore, we must enhance education. 


Second, while comprehensively fulfilling the four tasks for party rectification, we 
should focus the rural and pastoral party rectification on the issue of how to make the 
grass-roots party organizations, the organizations of political power, the economic 
organizations, and grass-roots cadres adapt to the demands of the development of the 
commodity economy. This is a key point of the second-step rural and pastoral reform, 
as well as the main direction of attack in making comparisons and examinations, 
correcting mistakes, and conducting rectification in the course of the rural and 
pastoral party rectification. 


In the course of party rectification, we should, first, conscientiously grasp the study 
of the documents on party rectification, particularly the party Constitution, and 
generally and extensively conduct education on the basic knowledge of the party and 

the basic purpose of serving the people wholeheartedly in order to further enhance party 
spirit among the broad masses of party members, upgrade their ideological awareness, 

and build closer relations between the cadres and the masses. Second, we should further 
consolidate and perfect the party organizations at the township, town, sumu, and village 
levels. Efforts must be made to define their duties and to set up, in a step-by-step 
manner, management systems suited to the demands of the two civilizations. Third, ban- 
ners and counties should take charge of cultivating grass-roots cadres in groups and by 
stages in an effort to upgrade these cadres' ideological and practical levels. Through 
party rectification, the grass-roots party organizations should further bring their 
fighting forces into play, while the party members should bring their vanguard exemplary 
role into play. Through party rectification, the grass-roots party organizations and 
the broad masses of party members should be further aroused with enthusiasm for leading 
the masses to pursue wealth, and make efforts to promote the development of the second- 
step rural and pastoral reform and accelerate the two civilizations. 


GNP SURVEY CONDUCTED IN TIANJIN MUNICIPALITY 


0W270557 Beijing XINHUA Domestic Service in Chinese 0048 GMT 24 Jan 86 


[Text] Tianjin, 24 Jan (XINHUA) -- The result of a general survey of the gross national 
product [guo min sheng chan zong zhi 0948 3046 3932 3934 4920 0237] in Tianjin 
Municipality was announced the other day. 


I. 30 Jan 86 R 2 PRC REGIONAL AFFAIRS 
NORTH REGION 


The results of the general survey show: Tianjin Municipality's GNP in 1984 was 14,747 
million yuan, of which 1,114 million was produced by primary industry, 9.61 billion by 
secondary industry, and 4,023 million by tertiary industry. The proportions of the 
three industries in the municipality's GNP were 7.5 percent, 65.2 percent, and 27.3 
percent respectively. 


Following Shanghai, Tianjian is the second municipality using the GNP index to appraise 
its economy. The fruits of labor in the primary, secondary, and tertiary industries 
can be shown completely by making such an appraisal, and this can provide reliable data 
for developing a strategy for economic development and making long- and middle-term 
development plans. 


The general GNP survey shows Tianjin Municipality's basic economic conditions, includ- 
ing the following: 


In terms of its permanent population, Tianjin Municipality's per-capita GNP was 1,868 
yuan in 1984, ranking third among the major cities of the country, below that in 
Shangahi and Beijing. 


In 1984, the municipality had 30,292 independent economic accounting units, and their 
total assets were 47 billion yuan, including 30.1 billion yuan worth of fixed assets. 
There were 4,774,000 people employed in the municipality at the end of 1984, and their 
distribution among the industries was: 1,258,000 people worked in primary industry, 
2,316, 000 in secondary industry, and 1.2 million in tertiary industry. 


Domestic commerce, communications and transport, and banking have become the three 
mainstays of tertiary industry in Tianjin Municipality. The total output value produc- 
ed by domestic commerce, communications and transport, and banking in the municipality 
in 1984 was 3,017 million yuan, accounting for three-fourths of the tertiary industry's 
output value as a whole. In tertiary industry, the average per-capita productivity of 
the banking and insurance institutions was more than 36,000 yuan, ranking first among 
all trades in the municipality. 


The general survey showed quantitatively the importance of intellectual trades in 
Tianjin Municipality for the first time. At the end of 1984, 268,000 people were pro- 
viding scientific and technological advice and technical services, or were engaged in 
scientific research, cultural and educational work, sports and public health, broad- 
casting, television, the press, publishing, or other intellectual trades, accounting 
for 22.4 percent of all the personnel employed by the tertiary industry in the munici- 
pality; the intellectual trades had 1.75 billion yuan worth of fixed assets, constitu- 
ting 17.1 percent of tertiary industry's fixed assets as a whole. Of those engaged in 
intellectual trades, educators made up the majority, numbering more than 153,000. Such 
large-scale intellectual trades in Tianjin Municipality have provided important condi- 
tions for cultural development, technological progress, and the development of intellec- 
tual resources in the municipality. 
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HEILONGJIANG SECRETARY DISCUSSES CYL WORK 


SK280952 Harbin HEILONGJIANG RIBAO in Chinese 8 Jan 86 p 1 


[Report on speech by Sun Weiben, secretary of the Heilongjiang Provincial CPC 
Committee, at a provincial CYL Committee work conference held on 6 January: "Attach 
Importance to CYL Work"'] 


[Text] The recent provincial CPC Committee work conference put forward a general 
guiding ideology for the work of the province for this year -- to conscientiously 
implement the guidelines of the National Conference of Party Delegates, persistently 
promote the two civilizations simultaneously, uphold the strategic principle of 
“carrying out reform and technical transformation, opening to other provinces and 
foreign countries, and developing resources in order to make the country and the 
people prosper," work together in high spirits, and create a good beginning for the 
fulfillment of the "Seventh 5-Year" Plan. In order to implement this guiding 
ideology, it is necessary to arouse the enthusiasm of the people throughout the 
province. It is also necessary, no doubt, for CYL organizations at all levels 
throughout the province to lead the masses of CYL members and other young people 

and work in the vanguard. Efforts are needed with regard to two aspects in giving 
play to the role of young people and CYL organizations. First, young people and CYL 
organizations themselves should clearly understand their historical missions and the 
important responsbilities they are shouldering, and learn to focus their activities on 
the party's central work. Second, CPC committees at all levels should attach im- 
portance to and strengthen leadership over CYL organizations, and allow them to fully 
perform their functions. With regard to the first aspect, this conference has held 
fairly full discussions. What I would like to stress is the other aspect, that 

is, responsible comrades of CPC committees at all levels should attach importance to 
and strengthen their leadership over CYL work with the foresight and sagacity of 
communists. Attaching importance to something is an issue regarding understanding, 
and strengthening something is an issue regarding work. I will discuss them 
separately. 


Why should we attach importance to CYL work? I think there are at least three reasons: 


First, during protracted practice in revolutionary struggles, the party and the CYL 
have established inseparable flesh-and-blood relations, and attaching importance to 
the CYL has been our party's fine tradition for more than 60 years. The early- 

stage Chinese Socialist Youth League was established immediately after the establish- 
ment of the earliest communist group, and played an important role in establishing 
the party. After the founding of the party, the CYL always remained a 

close assistant and reliable reserve force of the party. When leading the revolution 
and construction, the party always paid close attention to the CYL's role and function 
as an assistant. The CYL also wrote brilliant chapters in carrying out the revolu- 
tion and construction led by the party. The relations between the party and the 

CYL, established during protracted practice in revolutionary struggles, and the fine 
tradition of the party in attaching importance to CYL work should not weakened in 

the slightest in the new historical period, but should be inherited and developed 
more successfully. 


Second, attaching importance to CYL work has been decided on by our party on the 
basis of its profound understanding of its own missions. Our party regards the 
realization of communism as its lofty ideal. However, this ideal is not to be 
realized by one or even several generations of people. It requires a long historical 
course, and the continuous arduous struggles of generations upon generations of 
people. This mandates that our party should always be geared to the future and to 
young people. Just as Comrade Mao Zedong said: ‘The world is yours, but it is 

also ours. In the final analysis, however, it is yours." 
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In this sense, whether or not a party organization or a leading person attaches import- 
ance to young people and the CYL organizations is an important criterion in judging 
whether or not the organization or person has strategic foresight and political sagacity, 
and whether or not the organization or person is mature. 


Third, attaching importance to CYL work and the role of young people is also urgently 
necessary for our party in its endeavor to lead the people in building the two civiliza- 
tions and fulfilling the “Seventh 5-Year" Plan. The National Conference of Party Dele- 
gates issued a great call for "working together for a splendid future," and defined the 
strategic goals of the "Seventh 5-year" Plan. The work conference held by the provin- 
cial CPC Committee also put forward the strategic ideas on the province's economic and 
social development for some time to come on the basis of the actual situation of the 
province. What should we rely on in order to realize these goals and id:.s? Most 
importantly, we should rely on arousing the initiative of the people th  ughout the pro- 
vince, and in particular, on giving play to the role of young people. Among the popula- 
tion of more than 30 million in our province, 10.5 million are young people. How the 
role of this contingent of young people is developed decides, to a great extent, the 
features of Heilongjiang, and the development of our various undertakings ard fulfill- 
ment of our various tasks. 


From these reasons, we can see that, in every sense, young peopie and CYL work merit 
our great attention. However, we must not merely pay lip service to this, “acknowledg- 
ing their importance verbally, putting them in the secondary position when doing work, 
and neglecting them when we are busy." We must show our attention with actual deeds. 


The best manifestation of CPC committees’ attention to CYL work is their conscientious 
efforts to strengthen leadership over it. Here, I would also like to stress three 
things. 


First, strengthening leadership over CYL work means that we should understand CYL build- 
ing as an organic component part of party building, and exert efforts to make CYL build- 
ing successful. CPC committees at all levels should hold discussions on and inspections 
of CYL work at regular intervals; be good at guiding CYL organizations to “discuss major 
affairs, have a good grasp of the overall situation, and take good charge of their own 
work"; be good at indicating the orientation and putting forward work tasks to CYL work; 
and be good at helping CYL organizations solve major problems. They should resolutely 
support CYL organizations to carry out their work in a lively and creative manner based 
on the characteristics and needs of the masses of young people, and to fully perform 
their functions as a shock force and a bridge providing a link with the masses of young 
people. They should actively help CYL organizations to improve their systematic leader- 
ship, to consolidate and build grass-roots CYL organizations successfully in the course 
of party rectification, and to conscientiously change the situation in which the CYL 
organizations in some localities are lax and paralyzed. In our future inspection of 
grass-roots party building, we should take whether CYL work is vigorous as an important 
criterion. 


Second, strengthening leadership over CYL work means that we should truly use the CYL as 
an assistant as stipulated in the party Constitution. It is stated in the party Consti- 
tution that the CYL is an assistant to the party. With regard to this issue, CYL orga- 
nizations should study how to take the initiative in playing their role as an assistant, 
and CPC committees should also study how to give play to the role of CYL organizations 
as an assistant. At present, we should pay particular attention to two things: 1) CPC 
committees at the county level and below should earnestly implement the stipulation of 
the party Constitution that party-member cadres of the CYL may attend as observers the 
CPC Committee sessions and CPC Standing Committee session at the corresponding level so 
that these CYL cadres can understand the party's central tasks in a timely manner. 2) 
Attention should be paid to disseminating the heroic spirit of the party's revolutionary 
struggles among young comrades, passing on experience, giving help and setting an exam- 
ple to CYL cadres, and continuously enhancing their party spirit and idological and 
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political consciousness. In this way, each and every CYL cadre will foster a communist 
world outlook, bear firmly in mind the purpose of serving the people wholeheartedly, 
carry forward the spirit of devotion, responsibility, and solid work, and successfully 
lead the entire CYL contingent. 


Third,. strengthening leadership over CYL work means that we should mobilize the forces 
throughout society to show concern for the growth of young people. Youth work is a 
social undertaking with the CYL as its core, and youth education is an overall project 
that can be completed only with all the forces of society. CPC committees at all levels 
should strive to create, in their own localities, departments, or units, a common prac- 
tice of showing concern for the growth of young people. They should put youth education 
high on their agenda, and organize and coordinate all departments and units to do solid 
and good things for young people. Literary and art, press, and education circles, as 
well as other fronts, should also adopt their special methods and make contributions to 
training a new generation of communist-mind people with ideals, morality, education, 

and a sense of discipline. 


As long as CPC committees at all levels truly attach importance to it and strengthen 
leadership, CYL work will certainly become more vigorous, and all our undertakings will 
be all the more prosperous. 


JILIN SECRETARY MEETS OUTSTANDING PARTY MEMBER 


SK290532 Changchun Jilin Provincial Service in Mandarin 1030 GMT 28 Jan 86 


[Excerpts] This afternoon, leading comrades of the provincial party and government, 
including Gao Di, Wang Xianjin, Wang Zhongyu, Hui Liangyu, Gao Wen, and Wang Jinshan, 
met with Comrade Zheng Changlu, an outstanding Communist Party member who had led the 
masses to become wealthy, at the meeting room of the auditorium of the provincial CPC 
Committee. Upon meeting with Zheng Changlu, Gao Di and other leading comrades shook 
hands with him. Comrades Gao Di and Wang Xianjin warmly held Zheng Changlu's hands and 
made him sit between them. They said to him sincerely that they were learning from hin. 
Then they engaged in small talk about their work and talked very happily. 


In their informal discussions, Gao Di and other leading comrades stressed again that to 
learn from Comrade Zheng Changlu, we should learn from his firm communist conviction, 
his lofty character of sparing no efforts to fight for the four modernizations construc- 
tion and making contributions with untiring efforts, his overall point of view and broad 
state of mind of sharing the burdens of the state and helping the people to get over 
difficulties, andhis outstanding qualities of working earnestly and carefully for the 
four modernizations. 


Comrade Zhang Changlu said that he will continue to persist in reform, implement the 
specific measures with unceasing efforts this year, strive to do all things which should 
be done by a Communist Party member, and not let down the hopes of the party and the 
leading comrades at all levels. 


Also present on the occasion were (Hu Yuxia), deputy secretary of the Changchun City 
CPC Committee, and the responsible comrades of the propaganda departments of the pro- 
vincial and Changchun City CPC committees. 
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SHAANXI'S BAI JINIAN ON PROBLEMS IN PARTY WORK 


HK190223 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 18 Jan 86 


[Exerpts] On the morning of 18 January, Comrade Bai Jinian met journalists covering 
the provincial conference of party delegates and spoke to them on three problems merit- 
ing attention in party work in the province. 


He said: The first problem is organizational work. In the past few years the leader- 
ship groups of the party organizations at all levels have taken big strides in reducing 
the average age of their members. Large numbers of young cadres have taken up leading 
positions. The focus in organizational work should now be shifted to stepping up educa- 
tion and enhancing the quality of the cadre force. 


He said that training cadres and improving cadre quality has become the key to the 
success or failure of socialist modernization. Correct policies cannot be implemented 
and fine ideas will be just empty talk unless we have large numbers of good quality 
cadres in all sectors. The party committees at all levels must regard training grass- 
roots cadres and strengthening grass-roots work as the cardinal link in party building 
during the next 2 or 3 years and get a really good grasp of it. 


The second problem is that of carrying out work right down to the grass roots, with the 
whole party working to implement this. This should be a year in which our minds are 
emancipated still further and our economy develops still more. It should be a year of 
big improvement in leadership style and of putting all work on a sound basis. The pro- 
vincial organs must take the lead in straightening out party style and spontaneously 
correct various unhealthy trends. They must set a good example for the whole province 
in improving efficiency, studying assiduously, strictly observing discipline, and 
strengthening party spirit. , 


The third problem Bai Jinian spoke on was that the party organizations and party-member 
cadres at all levels must have a pioneering spirit and be skillful, bold, and creative 
in work. Conservative thinking is a tremendous obstacle to social development. The 
conservative and backward mentality of looking to see whether higher authority has 
issued regulations and whether or not there are precedents to follow before doing any- 
thing, mechanically copying documents and passing them on, and regarding all new crea- 
tions as heresy must be resolutely eradicated. 


SHAANXI CPC STANDING COMMITTEE MEMBERS ELECTED 


HK230243 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 22 Jan 86 


[Excerpt] The Sixth Shaanxi Provincial CPC Committee convened its Fifth Plenary Session 
on 22 January, which elected three new Standing Committee members: (Mao Shengxian), 


(Bai Junxin), and (Yuan Zhengzhong). 


The provincial CPC Advisory Commission held a plenary meeting which elected five new 
Standing Committee members: Li Xipu, (He Xia), (Gao Bulin), (Liu Pingxi), and (Dong 
Shifeng). Li Xipu was also elected vice chairman of the commission. 


The provincial Discipline Inspection Commission held its fourth plenary session, which 
elected three new Standing Committee members. (Liu Taosheng), (Wang Guowen), and (Liu 
Guoyuan). (Liu Taosheng) and (Wang Guowen) were elected deputy secretaries of the 


commission. 
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COMMENTARY CONDEMNS U.S. MILITARY AID TO MAINLAND 


0W290453 Taipei International Service in English 0200 GMT 29 Jan 86 
[Station commentary: "Playing With Fire"] 


{Text] The U.S. State Department confirmed a couple of days ago that the U.S. 
Government is negotiatiag with Peking for the sale of U.S.-made radar and navi- 
gational electronics to help modernize Red China's F-8 jet fighters. The amount 
involved is reportedly to reach 500 million dollars. The impending arms deal comes 
close at the heels of two other developments: The transfer of U.S. nuclear techno- 
logy to Red China under the recently approved nuclear agreement and a naval passing 
exercise in South China Sea. It signifies that the U.S. Government is playing the 
so-called China card with seriousness. 


We have no idea how many other arms deals are being discussed between Peking and 
Washington. What is known is that the U.S. is ready to sell Communist China . val 
equipment as well as hardware for its ground troops. 


It is a dangerous game that the U.S. is playing, because Washington obviously believes 
that Peking will use the U.S.-provided arms to fight the Soviets. Peking has given 

no such guarantee and will never do so, just as it has refused to give an ironclad 
guarantee not to use U.S.-supplied nuclear technology and material to help other 
nations developing nuclear weapons. 


Red China would not lift a finger against the Soviets unless Russia attacks the Chinese 
mainland. Such a possibility does not exist, because Moscow is not stupid enough to 
bloody itself in a clash with an ideological ally for the benefit of the U.S. If 

the Soviets really wanted to invade the Chinese mainland, they would have done so 
before the U.S. moved into the picture. 


It is even less likely for Communist China to pick up a fight with the Soviet Union, 
considering that Peking is even unable to teach Vietnam a lesson, and that the regime 
is mending fences with Moscow so as to win Soviet help to update its obsolete 
factories. 


Considering the scope of U.S. arms sales to Peking, it would be decades away before 
the Chinese Communist Armed Forces can stand up against the Soviets. However, even 
limited U.S. military assistance is sufficient to make the Peking regime acquire air 
and sea capability to threaten its neighbors. 


The Republic of China on Taiwan in particular feels the threat most acutely. Although 
Peking istalking about peaceful reunification, it has refused to rule out the use 
of force against Taiwan. 


Peking's party chief Hu Yao-pang said several months ago that Red China would acquire 
the ability to invade Taiwan in 5 to 7 years. Teng Hsiao-ping even hinted at a 

naval blockade anytime. Under the circumstances, the Republic of China's need of 

more advanced air and naval weapons to maintain the balance of power in the Taiwan 
Straits has become more acute than ever. We hope that Washington will recognize the 
pressing need and act accordingly, while proceeding with caution about arming a future enemy. 


LIEN HO PAO ON SALE OF U.S. FIGHTERS TO TAIWAN 
0W300200 Taipei LIEN HO PAO in Chinese 22 Jan 86 p 2 


[Editorial: "From the Soviet Union's Eastward Expansion to the Question of America's 
Selling New Military Aircraft to our Country"] 


[Text] In studying how to enhance relations between the Republic of China and the 
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United States or how to make a breakthrough in the current Sino-U.S. relations or, q 
more specifically, how to obtain new U.S. weapons and military aircraft, some people 
suggested recently that we should exploit the situation of Soviet expansion in the 

western Pacific and its threat to the United States, and explain to the United 

States the strategic importance of Taiwan. They thought that in this way we could 

obtain due military aid from the United States as part of tne overall U.S. strategy in 

the western Pacific. 


This kind of suggestion is based on the fact that since the "17 August communique" 
in 1982, the United States has imposed qualitative and quantitative limitations on 
the sale of weapons to our country and has been reluctant to sell us new types of 
military aircraft. They thought that we must break this stalemate or otherwise the 
lev2l1 of our arms and defensive capability would be adversely affected. 


However, what is the practicability of this suggestion? We think that it is necessary 
to analyze and judge the merits of thi: suggestion. We shall discuss it first from 
the perspective of military sales to us. 


As a matter of fact, F-16 fighters or similar fighters that we want are no longer the 
latest military aircraft as far as the United States itself is concerned. The 

United States has already supplied such fighters to its allies throughout the world 

in large quantities. In addition to its West European allies, thos: who received F-16 
fighters include Israel, Saudi Arabia, Greece and Turkey in the Middle East. The 
United States has promised in principle to sell such aircraft to Jordan, pending formal 
approval by the Congress. In the Asian region, Japan, Korea and Pakistan have 

long had such aircraft. Thailand also received such aircraft recently. Now the United 
States has promised to sell such aircraft to Indonesia. Therefore, theoretically, 
the supply of F-16 fighters to our country by the United States should not pose any 
problem and is quite appropriate in view of the traditional relations between our two 
countries. Even the U.S. Congress and public opinion in the United States are in 

favor of supporting the U.S. Government in selling such aircraft to our country. 


Nevertheless, the U.S. Government has for several years been reluctant to make any new 
decision on this matter and has been unwilling to sell any type of new military air- 
craft to our country. For a time, it was widely rumored that the United States would 
sell F5-G or F-15 fighters to our country but it did not become reality. Recently, 
some people have been saying that the United States will sell F-20 aircraft to us 

but this is still up in the air. U.S. difficulties and hesitation in selling us new 
types of military aircraft have mainly been due to the following two considerations: 
First, if the United States supplies us with a new type of military aircraft, the 
Chinese Communists will likely lodge a prompt protest. This will adversely influence 
their relations. The United States cannot tolerate this at a time when it is striving 
to expand relations with the Chinese Communists. Second, the U.S. policy toward the 
Taiwan Strait is to maintain a military balance and it is convinced that there is no 
need presently to supply our country with new types of military aircraft. 


In the face of this difficult situation, people are offering various ideas. One idea 
is that we temporarily change our strategic concept. Instead of stressing our own 
needs, we can work for the interest of the overall U.S. strategy in the western 
Pacific and become a part of the U.S. strategic setup and work for the same great 
cause. In recent years, the Soviet Union has greatly expanded its influence in the 


western Pacific region. 
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In particular, it has obtained naval and air bases in Vietnam and stationed crack air 
and naval forces there. This has caused a great threat and annoyance to the 

United States and created difficulties for the U.S. position. Under such circumstances, 
if Taiwan -- which occupies an important strategic position in the western Pacific -- 
joins the United States in its overall strategy and shares the common task of containing 
the Soviet Union's expansion together with a number of other countries, everyone will 
benefit from this "cooperation." Under the major premise of jointly containing the 
Soviet Union, the United States will have a “proper reason" for selling all kinds of 
weapons to the Republic of China. The fulfillment of this joint task is a necessity and 
could easily result in a common understanding as a consequence. 


However, in order to materialize this idea, the following three conditions must be met: 


1. The U.S. containment of Soviet expansion in the western Pacific has the assistance 
of Japan and Korea in controlling the Tsugaru Strait and the Tsushima Strait in the 
north and has the assistance of Thailand, Singapore, Malaysia and Indonesia in 
controlling the Strait of Malacca and the Sidra Strait in the south (for this reason, 
the United States is planning to supply Indonesia with F-16 fighters). Then, will the 
United States still attach great importance to our strategic role in the Taiwan Strait 
and the Bashi Channel? 


2. Under the major premise of jointly containing the Soviet Union, the United States 
may sell new military aircraft to us. However, the United States must first obtain an 
understanding from the Chinese Communists. This is apparently a very complicated 
matter. How can the United States solve all the disputes? 


3. The current limitations on the United States regarding the sale of arms to Taiwan 
are based on the binding force of the "17 August communique." Can the United States 
remove such limitations if it supplies new types of military aircraft to us based on the 
need of joint efforts to contain the Soviet Union? 


Therefore, the realization of this idea is still rather questionable despite its sound 
basis. 


In short, in our opinion, the question of the United States selling us new types of 
military aircraft is not a question of our making demands or one of willingness or 
unwillingness on the part of the U.S. Administration. The main decisive factor is 
whether the military strength on both sides of the Taiwan strait can continue to 


maintain a balance. 


Therefore, we are convinced that once the United States discovers a major improvement 

by the Chinese Communists in their military aircraft and combat «ffectiveness and their 
air superiority -- which threatens Taiwan's security -- the United States will naturally 
make efforts to raise the resistance strength of the Republic of China in order to 
maintain the military balance. It was reported that the United States has already sent 
a "Jian-8" fighter of the Chinese Communists back to the United States for study and is 
assessing the overall strength of the Chinese Communists. If the United States reaches 
a new assessment, it will soon supply our country with necessary new aircraft. This 
will be a necessary step based on U.S. policy. 
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DING LISONG DETAILS DIRECTION FOR SPECIAL ZONES 


HK290725 Hong Kong WEN WEI PO in Chinese 26, 27 Jan 86 pp 1,2 


{"Special Interview" by reporter Kuang Yu: "Ding Lisong on the Direction for the 
Special Zones"] 


[Text] [Editor's note] The national special economic zone conference has already 
concluded, but there are still repercussions and there is much conjecture among the 
people. Quite a few people are concerned about the following questions: What is the 
future direction for the Shenzhen special zone and Hainan Island; will the Shenzhen 
special zone's power be weakened; will the special zone administration line be given up 
in spite of its having been established; will the Shenzhen special zone become isolated 
from the world if its border and this line are both closed; how will the problem of 
“rushing to build guesthouses" that has cropped up in Shenzhen in the past few years be 
solved; and what has become of Lei Yu, former responsible person of Hainan Island, 

who was dismissed from office. This reporter has recently had an interview on these 
questions with Ding Lisong, deputy secretary general of the Guangdong provincial govern- 
ment office and director of the provincial special zone office. I have sorted out his 
answers to the questions as follow. [end editor's note] 


Question: Some people believe that since the national special economic zone conference, 
Shenzhen's power, ingluding the power to examine and approve contracts, has been 


reduced. Is this true? 
No Change in the Limits of Authority To Examine and Approve Contracts 


Answer: There has been no change in the power to examine and approve contracts, but 
the Shenzhen Special Economic Zone is required to do the following: 1) before giving 
approval, it should report to the upper level and after giving approval, it should 

keep records in its files; and 2) the approval of relevant provincial and state depart- 
ments is necessary when signing contracts concerning the domestic sale of products. 
This is mainly out of consideration for the state's macroeconomic control because the 
special zone is closely related to the hinterland. Thisis also ua conclusion that we 
have drawn through summing up our experiences in opening up to the outside world in the 
past few years. Shenzhen should also subordinate itself to the interests of the 
country in totality and control the transference for sales of imported goods and light 
industrial products from it to the hinterland. However, allowance should be appropri- 
ately given for the sale of these goods within the special zone. This will be 

conducive to reducing the special zone's consumption of foreign exchange and enable it 
to spend more of its foreign exchange importing equipment and raw materials. 


Entirely Opening the First Line Is Impractical 


Question: The Shenzhen Special Economic Zone administration line will be formally put 
into operation in the first half of this year. What good measures do the authorities 
have to solve the problems related to “introduction from abroad and cooperation with 
the hinterland?" 


Answer: We already have a new plan at present. The first line of the special zone (the 
border with Hong Kong) will continue to maintain the status quo rather than carrying 
out the original planned idea of entirely opening the first line and strictly control- 
ling the second line (the border between the special zone and non-special-zone areas). 
‘4.0 commodities that go across the line from the special zone to the hinterland will 

be taxed at a rate of 50 percent of the rate of tariff at national borders. The second 
line mainly performs the function of checking the goods that go across the line. 
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The current practice of hinterland people having to show border passes in entering 

the special zone will continue. This will facilitate not only contacts between the i 
special zone and the hinterland, but also prevent the products of the special zone 
and the foreign goods imported by it, from flooding the hinterland market. Therefore,< 
this practice will not yield any unfavorable impact on "introduction from abroad and 
cooperation with the hinterland." 


4 
For example, goods that are carried into the special zone from the hinterland and 4 
that have certificates attached with the source of origin, will not be checked at the # 
second line. Only those goods carried from the special zone to the hinterland need 4 
be checked and strictly controlled. 4 

i 

i 


Question: Who will be in charge of the second line? Will the depression in Shenzhen 
market be aggravated after the second line of the zone is established. , 

4 
The Second Line Will Be Administrated by the Provincial Government 


Answer: Trial administration of the second line for Shenzhen has been carried out 
for some time since last year and the line will soon be put in - formal operation. In 
the future, the State Council will entrust it to the charge of Guangdong Province. 


Shenzhen market will not be affected by the establishment and operation of the second 
line. In the future, we will not restrict the growth of the number of people who enter 
the special zone from the hinterland. If there is any impact on the Shenzhen market, 
it must be the impact of other factors for example, the extent of restriction on 

the commercial sector wholesale business in importing goods to the hinterland. 
However, in fact, the development of commerce in Shenzhen in the past failed by a large 
margin to be suitable for the development of the special zone. Quite a number of : 
people believe that for some time to come, certain phenomena of depression are perhap: 
unavoidable in Shenzhen. However, as long as the special zone is determined to 

follow the path of developing its productive forces, when the number of factories and 
enterprises set up in the special zone increases, the contacts between it and the 
hinterland will intensify and this will promote market prosperity. 


Ouestion: Why is there no administration line in Zhuhai special zone near Macao or 
in Shantou special zone? 


Answer: First, this is a conclusion drawn by summing up the establishment of the 
second line in Shenzhen special zone. The state's investment and daily expenditure 
is large when establishing a second line. Second, the original tentative idea was 
that the first line would be opened entirely while the second would be strictly 
controlled, but now this does not seem practical enough. Therefore, the idea has 
been put forth that in Zhuhai and Shantou no second line is to be established. 
However, this does not mean that we should not check or control the goods that are 
carried from the two special zones to the hinterland. The methods of checking and 
control in other special zones are the same as those in Shenzhen. Shantou and Zhuhai 
have adopted the method of sending customs staff to factories. 


Question: Will the control of the second line in Shenzhen be favorable to investment 
by foreign businessmen? 


Answer: 1 think that it is favorable rather than unfavorable. At least it can ensure 
the legitimate rights and interests of foreign businessmen in carrying out decent 
undertakings. Although approval has to be acquired before the products of enterprises 
with foreign capital can sell their products in our country, we have adopted some 
measures. For example, if the terms of sale, price and quality of their products are 
the same as the foreign goods that the hinterland imports, priority is to be given 

to allow the products of foreign capital to enter our domestic market. We call this 
"Substituting home-produced goods for imported goods." 
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Will Shenzhen Have More Difficulties in the Future? <q 


Question: Will it be more difficult for Shenzhen, as opposed to other special zones, to 
transform into an externally-oriented economy with industry as the core? 


Answer: For all the special zones, we have a general requirement, which asks them to 
grasp their economic results, improve their level, and strive to develop externally- 
oriented enterprises. Over the past few years, the Shenzhen special zone has concen- 
trated its strength on its capital construction and created a satisfactory investment 
environment. At the same time, it has also conscientiously grasped the work of intro- 
duction from abroad and cooperation at home. Various central industrial departments and 
some provinces and cities have already established a number of enterprises, and a large 
number of enterprises are being established. This is the foundation for “introduction 
from abroad." I believe that with this foundation, it is not as difficult as is 
imagined to develop externally-oriented enterprises in Shenzhen. The crux of the matter 
is that those who work in the special zone should overcome the difficulties in a down- 
to-the-earth manner and try to develop externally-oriented enterprises. 


The Practice of "Rushing To Build Guesthouses" Should Be Stopped 


Question: Over the past years, there has been a "rush in building guesthouses," and it 
seems the market is now saturated. Have the authorities noticed this extreme tendency? 


Answer: There has been excessive construction of guesthouses not only in Shenzhen but 
also in Zhuhai. The rate of occupancy in some guesthouses makes them unprofitable. 
The two special zones have already paid attention to organizing sources of travelers 
from home and abroad and at the same time are developing some recreational sites with 
small investment to attract tourists. 


It is also necessary to suspend or delay the construction of a number of guesthouses 
and comprehensive buildings that hinterland areas are building in the special zones. 


What Should Be Done for Hainan Island in the Future? 


Question: Since the emergence of the "Hainan Island automobile resale incident," the 
investment confidence of foreign businessmen seems to have been affected. Have the 
authorities taken any remedial measures? 


Answer: It is a pity that this incident has smeared China's image in opening up to the 
outside world. However, the CPC Central Committee has not changed the principles and 
policies toward the opening up of Hainan Island. The various central departments will 
continue to support Hainan Island according to the previously formulated plans, includ- 
ing those related to the island's port, railway and energy development. Hainan Island's 
development should be focused on exploiting tropical, aquatic, and mineral resources, 
and it is expected that there will be utilization of natural gas in the future. 
Recently, the state stressed vigorously developing tourism. Sanya in the south of 
Hainan Island is a winter tourist city. As long as the people there correctly 
implement the central authorities’ principles, and as long as they step up their work 
to create a satisfactory investment environment, the island will continue to be very 
attractive to Hong Kong, Macao and foreign countries. 


Question: What is the situation like on Hainan Island now? 


Answer: An internal consolidation is being carried out there now. At the same time, 
the island is reformulating its economic development plan and focusing on using local 
resources in introducing foreign technology and opening up to the outside world. 
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The island should also develop cooperation at home in order to introduce the tech- 
nological force and skilled workers from the hinterland to the technical contingent 
on Hainan Island. 


Lei Yu Is Working as an Official in Conghua County 


Question: It is said that Lei Yu, former responsible person on Hainan Island, is 
now working as an official in Conghua County. Is this true? 


Answer: He is now deputy secretary of Conghua County CPC Committee. 


Question: The new Shenzhen-Luohu Joint Customs Building will be purchased by the 
state. What is your opinion on this? 


Answer: This building involves many complicated problems. Of course, the state 
should manage it. As for ownership over the building, negotiation is under way. - 


Question: According to foreign news agency reports, Deng Xiaoping has recently been 
to Shenzhen. What is his view of the special zone? 


Answer: As far as I know, from last year to the beginning of this month, Chairman 
Deng did not visit Shenzhen. 


INTERVIEW WITH SHENZHEN'S LI HAO, ZOU ERKANG 


HK270759 Hong Kong KUANG CHIAO CHING in Chinese No 160, 16 Jan 86 pp 6-9 


[Report by Li Kuo-chiang: "Shenzhen Mayor Li Hao Exclusively Interviewed by This 
Magazine's Reporter" -- capitalized passages published in boldface] 


[Text] WILL CHINA'S POLICY TOWARD THE SPECIAL ECONOMIC ZONES CHANGE DRASTICALLY? 


What course will Shenzhen follow? Is China now "tightening its policies? Will China's 
opening up policy change? These are the questions that those who take great interest 
in China's affairs in other countries and those who do business with China are paying 
close attention to. 


Just as the new year rang in, the 10-day long work conference on the special economic 
zones ended on 5 January. Attending the meeting were the governors and CPC Committee 
secretaries of Guangdong and Fujian Provinces, and responsible persons of the 4 
special economic zones and the 29 departments and committees of the State Council. 

It has been learned that the meeting discussed the strong and weak points of the 
special economic zones, stressed the importance of developing the export-oriented 
economy, and called for "attaining a yet higher goal." However, what on earth is 
the inside story of the meeting? Is there anything special that caused the meeting 
to be held at this moment? Did the meeting work out any new plans for the special 
economic zones? And will any changes take place in these zones? Obviously, vast 
numbers of our readers are interested in these questions. 


WHAT ON EARTH IS THE INSIDE STORY OF THE MEETING? 


The contents of the work conference on the Shenzhen Special Economic Zone was not 
further disclosed. Therefore, we had no alternative but to interview authoritative 
persons who attended the meeting, if we wanted to know about the developments in 
Shenzhen and the new trends in China. 
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So we decided to interview Shenzhen Mayor Li Hao and General Secretary of the Shenzhen 
Special Economic Zone Zou Erkang. We hoped we could find out about the whole situation 
of the meeting from them and lose no time in reporting to our readers. 


Early on the morning of 7 January 1986, the temperature dropped to 9 degrees centigrade. 
Accompanied by Li Yizhong, head of a certain department of Shenzhen City, Li Yuechan, 
our assistant editor, and I drove from Kowloon and crossed the border at Wenjingdu. It 
was still early in the morning when we reached Shenzhen. 


QIAN JIAJU‘s WIFE'S HANDBAG WAS SNATCHED 


In the Shenzhen City government building, Lu Zufa, deputy general secretary of Shenzhen 
City and chairman of the city's economic societies, and Qiu Junyao, deputy director of 
the Research Office of the Shenzhen Special Economic Zone, gave us a brief account of 
the recent situation in Shenzhen. Referring to public security and criminal activities 
in Shenzhen, they quoted a case which "interested" us, saying that one day when the wife 
of Qian Jiaju, well-known Chinese economist whom we also knew, was shopping in the 
streets, her head was suddenly covered by a towel and her handbag was snatched. That 
handbag contained foreign currencies including Hong Kong dollars, deutschemarks, and 
greenbacks. This was money given to her by Lao She's wife, Hu Jiqing, to buy something 
for her children. Lu Zufa said that at 2300 that day, the Shenzhen Public Security 
Bureau found clues to solve the case and the criminal was arrested at Taiping town, 
Dongguan County at 0030 the next day. The handbag was returned to the owner in good 
condition. The criminal came from Guangxi. He pointed out: Generally speaking, public 
order in Shenzhen is good and the crime rate is not too high. Seventy percent of the 
criminals are from other parts of the country, 20 percent come from Hong Kong, and only 
10 percent are local residents. 


LI HAO AND ZOU ERKANG ARE INTERVIEWED 


At 0900 on 8 January, we met Li Hao, vice governor of Guangdong Province and mayor of 
Shenzhen, and Zou Erkang, a member of the Shenzhen City CPC Committee Standing Committee 
and chief information spokesman of Shenzhen at the city's government building. The 
interview covered a wide range of topics. All answers to our questions were candid and 
concrete. In the words of Zou Erkang, they “did not evade" any questions fired at them. 


Reporter: Was there any special purpose for China holding such a large-scale meeting on 
the work of the special economic zones? 


Li Hao: The meeting was very important and timely and very good as weli. In the past 
few years, the central authorities have held a meeting of Guangdong and Fujian Provinces 
every year. To the best of my memory, such meetings were held yearly from 1979 to 1984. 
However, the recent meeting specially discussed the work of the special economic zones 
as a whole. So it was not a meeting of the two provinces but a meeting on the work of 
the special economic zones. It was a routine meeting (once a year) but it had something 
special. We say this important meeting, coming as the country completes the Sixth 
5-Year Plan and starts the seventh, is different from the ordinary ones because we 
should “attain a yet higher goal" and develop an export-oriented economy. The meeting 
was attended by leaders and responsible persons of all departments and responsible 
persons of departments under the State Council, including those of the special economic 
zones. This indicates that the central authorities take very seriously the work of the 
special economic zones and have a deeper understanding of the role of these zones in our 
"four modernizations." Since this is so, the central authorities have to help sum up 
experiences, analyze the current situation, identify and tackle problems early, and 

give necessary support and cooperation. If the work of the special economic zones was 
not important, the central authorities would not have done this. 
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LI HAO SAYS: THE MEETING SOLVED PROBLEMS MORE CONSTRUCTIVELY THAN I EXPECTED 
Reporter: How did the meeting on the work of the special economic zones go? 


Li Hao: State Councilor Gu Mu himself presided over the meeting and the atmosphere was 
lively throughout. Participants in the meeting definitely affirmed the achievements 
made by the special economic zones in the past few years; analyzed outstanding prob- 
lems, difficulties, and contradictions realistically; and achieved unity of thinking 
about things to be done in the future. All the central departments concerned have had 
a better understanding of some problems related to their policy-making and daily work. 
The meeting solved many problems more constructively than I expected. All this will 
bring about a great advance in the work of the special economic zones. Of course, we 
cannot say that all problems have been resolved, but we have made headway on most of 
the major issues. For example, the central authorities have realistically considered 
our problem of having insufficient loans after they tightened macroeconomic control. 
This shows that the central authorities support the special economic zones. I think 
that our chief information spokesman, Zou Erkang, will have some points to add. 


Zou Erkang: The recent meeting on the work of the special economic zones was the 
largest we have ever held. It was held in Shenzhen, not in Beijing as before. It 
lasted 10 days. We held meetings and discussions in the morning, and made visits and 
inspections and examined our work in the afternoon. We adopted the method of "dis- 
secting a sparrow" in analyzing the work of the Shenzhen Special Economic Zone 

because it is larger than the others and its work might exert great influence. There- 
fore, responsible persons of all departments came to the meeting to give their views 
and devise solutions to problems. We started building the Shenzhen Special Economic 
Zone 5 years ago, also in the first year of the Sixth 5-Year Plan. It has now rung in 
its sixth year and also entered the first year of the Seventh 5-Year Plan. At this 
crucial moment, we put forward the guiding ideology of “attaining a yet higher goal." 
Over the past few years, the Shenzhen Special Economic Zone has laid a foundation and 
achieved successes, but it also came across many new problems. What is the future 
objective of Shenzhen and what measures should be taken to attain the objectives? Some 
measures should be taken by Shenzhen itself and some should be adopted with the help 
of the province and the central authorities. We should pool the wisdom and efforts 

of everyone to make a success of the special economic zones, which in turn will be of 
service to the whole country. The central authorities are determined to run the 
special economic zones successfully. The meeting has made us much more confident. We 
know we still have difficulties but we have seen a bright future. 


Repotter: What is the bright future? 


Zou Erkang: This means that the meeting has set encouraging demands that the Shenzhen 
Special Economic Zone has to attain by 1990 or even by the end of this century. 


Reporter: What are the demands that the zone has to fulfill by 1990? 


IN BUILDING THE SPECIAL ECONOMIC ZONES, WE SHOULD NOT CONSIDER ONLY THESE ZONES BUT 
ALSO THE COUNTRY AS A WHOLE 


Zou Erkang: As Gu Mu said, the Shenzhen Special Economic Zone should attain the demands 
of laying stress on exports and earning more foreign exchange, giving full play to the 
role of "four windows" (the window of technology, the window of management, the 

window of knowledge, and the window of foreign policy) and the role of the economy 
"fanning out in two directions," and striking a balance between foreign exchange 
receipts and expenditures and even have a surplus. 


— 
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Before 1990, we will strive to attain the demands of earning more foreign exchange 
through exports, the "four windows" and making the economy fan out in two directions, 
and we hope we will do better in some aspects. If we take the whole country into 
account, we should give full play to the role of the "four windows" and the role of 
“making the economy fan out in two directions." This will do much good for the whole 
country, and for the Shenzhen Special Economic Zone too. We must not fix our eyes 
only on the special economic zone, we should also look at the country as a whole as 
well as Hong Kong. In the words of Gu Mu, Hong Kong and Shenzhen supplement each 
other and they think and act in one and the same way. 


Reporter: Will it be easy to attain the target of the "four windows" by 1990? 


Zou Erkang: It will not be easy to reach the target. If we import ordinary technology 
alone and not advanced ones, we can hardly build the window of technology. Meanwhile, 
we must absorb good foreign experiences in management as much as we can to advance our 
"four modernizations" and stimulate reform in various field. Knowledge is the key 

to economic construction and we must introduce more useful knowledge to the whole 
country through the window of Shenzhen. In saying that "the economy fans out in 

two directions," we mean that it should fan out to other parts of our country and 
abroad as well. This also calls on us do a lot. 


Reporter: Can you tell us the figures for the foreign exchange earned through exports 
in 1985? Can you estimate the figures for 1986 and even for 1990? 


Zou Erkang: Gu Mu said that we expect that 60 percent of our manufactured goods will 
be exported by 1990. Now about 40 percent are exported. It is estimated that 
Shenzhen's industrial output value in 1985 amounted to about 2.5 billion yuan. Forty 
percent of it was export goods, and most of these goods were produced by enterprises 
built with foreign funds, Overseas Chinese capital, and Hong Kong capital. 


GU MU SAYS: A CENTRAL DOCUMENT SHOULD BE ISSUED 
Reporter: After the meeting, will any further measures be taken? 


Zou Erkang: The measures are quite clear. Gu Mu said that we should prepare a 
document to submit to the central authorities for approval. Then we will do every- 
thing by the guidelines in the document. We may therefore say that this meeting 
was a very important one in the history of the special economic zones. 


AN IMPORTANT MEETING IN THE HISTORY OF THE DEVELOPMENT OF SPECIAL ECONOMIC ZONES 


Li Hao: As a result, after the meeting, we have become more confident, have a 
clearer aim, and work in a more coordinated way. This will play a great role in the 
future work. 


ZOU ERKANG WAS ALSO ONCE ASKED BY A FOREIGN EXCHANGE SPECULATOR: ''DO YOU HAVE HONG 
KONG DOLLARS TO CHANGE?" 


Reporter: What is the situation in the foreign exchange balance in Shenzhen? 


Li Hao: As I wasn't in Shenzhen last year, maybe it is a little bit subjective to 
talk about it. During a certain period of 1984 and 1985, there was great demand for 
foreign exchange; and the black market speculation was so wild that as soon as you 
stepped out of the Shenzhen railroad station, you would be asked "Sir, do you have 
Hong Kong dollars to change?" 
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(Zou Erkang chipped in: I was also once asked by a foreign speculator: "Do you 

have Hong Kong dollars to change?") Because of the Hainan Island incident as well 

as the speculative buying of foreign exchange in Shenzhen, outsiders got the impres- 
sion that Shenzhen was a place consuming foreign exchange. Was this right? To some 
extent, it was right. Why? At that time, as no control was exercised over the 
importing of some consumer goods and large commodities, the demand for foreign exchange 
exchange was very strong. At present, following the adoption of measures, the prob- 
lem of an imbalance in foreign exchange is not as serious as what outsiders imagined; 
and after the elimination of the abnormal factors, the black market dealings in 
foreign exchange were greatly reduced. This is because the abnormal demands have 
decreased, management has been strengthened, and more importantly, the normal foreign 
exchange revenues and expenditures in Shenzhen have become balanced. I think that 
through our efforts we can strike the foreign exchange balance required by State 
Councilor Gu Mu before 1990. However, at present foreign exchange from trade still 
lags behind. This means that it is not enough just to rely on the 40 percent of 
export output value to import the means of production and equipment, including market 
materials. Nevertheless, we still have nontrade foreign exchange and profits from 
tourism and other aspects which have almost been balanced. I think that through our 
efforts, we may strike a balance within this year. 


FOREIGN EXCHANGE IN SHENZHEN MAY STRIKE A BALANCE WITHIN THIS YEAR 


Zou Erkang: The state does not subsidize us with much foreign exchange. What was 
the reason behind the great disturbance about foreign exchange not long ago? In 

the latter half of 1984 and the first ha'f of 1985, the incident or reselling cars 
at a profit occurred in Hainan Island. As Hainan Island and some regions and units 
which went to Hainan Island to resell cars at a profit needed foreign exchange, they 
carried renminbi in gunnysacks to Shenzhen to rush to purchase Hong Kong dollars at 
very high prices. As long as there were Hong Kong dollars to be purchased, they 
were willing to offer any high price, at exchange rates of 100 Hong Kong dollars to 
50, 60, 70, 80 or even more yuan. As a result, a stir was created immediately. At 
the beginning, as we did not pay enough attention to it, some units in Shenzhen were 
also involved. Later, after discovering the problem, we adopted stringent measures 
including criminal sanctions. Following the strict administrative measures enforced 
around the railway station and the square, the tumult basically subsided, and now the 
relatively normal exchange price has been maintained on the market. (Giu Junyao: 
The exchange rate at present is 100 Hong Kong dollars to 58 or 60 yuan.) In the 
future, we shall continue to adopt stringent administrative system against specula- 
tive buying. 


Reporter: Is China going to move a number of enterprises in the interior which can 
earn foreign exchange through the export trade to Shenzhen in an effort to increase 
the export trade of Shenzhen? 


WILL CHINA MOVE FACTORIES IN THE INTERIOR WHICH CAN EARN FOREIGN EXCHANGE THROUGH 
THE EXPORT TRADE TO SHENZHEN? WHY LS [T NECESSARY TO PROMOTE THE LNTRODUCTION OF 
ADVANCED FOREIGN TECHNOLOGY AND STRENGTHEN COOPERATION WITH UNITS IN THE INTERIOR? 


Li Hao: I think that I should explain the question of promoting the introduction of 
advanced foreign technology and strengthening cooperation with units in the interior. 
Some people think that it seems that we need a pot of flowers to decorate a flowerless 
room. This is a misunderstanding of us as well as the vitality of “promoting the 
introduction of advanced foreign technology and strengthening cooperation with units 
in the interior." Originally, Shenzhen was only a small town with a population of 
over 20,000 and without an industrial basis, not to mention technical forces. 
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Shenzhen owes its development to the role of the principle of "promoting the intro- 
duction of advanced foreign technology and strengthening cooperation with units in 

the interior." Being a special economic zone, the role of Shenzhen is not just to 
build a city, but to open up to the outside world, promote the building of the four 
modernizations in the interior, and build socialism with Chinese characteristics. To 
be specific, it should play the "role of four windows, introducing technology, man- 
agement, knowledge and foreign policy." According to more complete official wording, 
it could be summarized as: a base for training qualified people, an experimental ground 
for reform, and a region for scientific and technological research at the appropriate 
time. These “three roles" do not purely benefit Shenzhen. To play the role of a 
window, we cannot only depend on the window itself, but also we should see whether the 
window can be opened both inwardly and outwardly. Nor should the base for training 
qualified people only meet the needs of one place, but rather it should train quali- 
fied people for the whole country. The same for its role as an experimental ground 
for reform. As long as Shenhen's reform is significant for the whole country, it is 
an experimental ground. Therefore, the relations between Shenzhen and the rear are 
very close. In sum, Shenzhen's main role is to rely on and supplement the whole 
country. At present, after reaching a common understanding, people have all come 

to attach importance to and make use of this window, and we have also further clari- 
fied the need of relying on the interior. Recently, every ministry has sent people 
here to run enterprises and set up windows which means that they have a better 
understanding of Shenzhen. This is a good thing and will exert far-reaching influence 
in the future. By doing so, it does not mean that we do not need contacts with the 
outside world. But rather, we can expand our contacts with the Hong Kong and Macao 
markets as well as the international market. 


By doing this, we can also further raise the efficiency and effectiveness of our 
cooperation with the outside world. Why was Siienzhen able to develop so rapidly over 
the last 5 years? The source of our strength lies exactly here. This point is very 
important. If the strength of Shenzhen is integrated with the strength of the in- 
terior and the outside world, we can quicken Shenzhen's economic development as 
well as its cultural and scientific and technological development. This is where our 
confidence is created. 


Reporter: If the enterprises in the interior with which Shenzhen should strengthen 
its cooperation are moved to Shenzhen, will production and wage costs be increased? 


Li Hao: That is another question. In the future, Shenzhen should pay attention to 
the investment environment and bring the increase in some expenses and costs under 
control. We should always attach importance to these, as in the many lessons from 
other countries, such as Singapore, the West European countries, and so on. The 
West European countries have done too many welfare things. Singapore's recent econ- 
omic difficulties are due to two causes: First, public welfare was overemphasized; 
and second, there was a lack of research and development capability. At present, 
Singapore has adopted many measures to solve this problem. 


From now on, the Shenzhen Special Economic Zone should also strive to raise production 
and work efficiency. Various expenses should be increased in a planned way and along 


with the increase in labor productivity. Otherwise, we shall lose our superiority and 
competitiveness. 


Reporter: What do you mean by saying various expenses? 


Li Hao: I mean wages, welfare expenses, land fees, and all the other expenses. 
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Reporter: Will the morale of the workers and staff be affected by this change? 


Li Hao: Though I do not worship Japan, I think that Japan has something worthy of being 
studied. According to some statistics in their weekly work hours, industries spirit, 
and work efficiency, in terms of the proportion of labor productivity to wages and wel- 
fare facilities, Japan only accounts for one-half of that of the United States, while 
their wage levels are close to those of the United States and their work efficiency is 
very high. Therefore, we should not compare things only in terms of wage levels. We 
should judge things by work efficiency, because it is justifiable to get high wages for 
high labor efficiency. 


As Zou Erkang said just now, we are not expanding Shenzhen's exports at the expense of 
the interior’s exports. Moving the export factories in the interior to Shenzhen, does 
not mean that the interior will lose all these factories, but rather, that Shenzhen and 
the interior will cooperate and integrate their information, strength, and some capital, 
equipment, and so on, which will not harm the interior but only draw advantages to it. 
Therefore, this cooperation is mutually beneficial. Beside the economic benefits 
derived from it, the most important is that we can learn advanced management methods 

and technologies, while technical personnel can be trained. 


Zou Erkang: As our country's technology still lags behind that of the advanced count- 
ries, it is necessary to carry out the modernization drive. Even after the factories in 
the interior are moved to Shenzhen, the window still belongs to China. 


Reporter: So far, what factories and enterprises are going to move to Shenzhen? 


Li Hao: Zou Erkang is more familiar with this. And he will give you a detailed brief- 
ng in a while. 


THE FUTURE RELATIONSHIP BETWEEN HONG KONG AND SHENZHEN 


Reporter: How do you view the future relationship between Hong Kong and Shenzhen? How 
will Shenzhen cooperate with the industrial circles in Hong Kong while avoiding the 
sharp competition between them? How will Shenzhen shun the expansion of Hong Kong's 
backward industries? 


Li Hao: Before I came to Shenzhen, I was very much concerned about the future relation- 
ship between Hong Kong and Shenzhen in Beijing. To make the work of Shenzhen a success, 
it is necessary to handle well three relations: First, to depend on the central 
authorities's policies which are generally clear and definite; second, to handle well 
relations with Guangdong Province; third, to handle well its relations with the outside 
world, in particular Hong Kong and Macao. It is imperative to strive to do some work, 
so as to truly do well the work of promoting the introduction of advanced foreign 
technology and strengthening cooperation with units in the interior. The decision on 
the Shenzhen Special Economic Zone involved this factor. Though I do not know much 
about things in Hong Kong and Macao, not to say specific things, I am very much 
concerned with them. I attach great importance to the West European countries and the 
United States, as they are technologically more open and have a better basis for 
cooperation with us. However, the first stop should be Hong Kong and Macao, as people 
who have come to Shenzhen to make investments and run factories are basically from Hong 
Kong and Macao. During the first few months of last year, there were many opinions 
about Shenzhen in Hong Kong, but most Hong Kong Chinese capital has still not been 


withdrawn. 


t a meeting held last year, I talked about two objectives: first, to develop Shenzhen's 
tward-type economy and construct well the Shenzhen Special Economic Zone, which is a 
task assigned to us by the central authorities as well as an important step in our four 
modernizations drive as a whole; second, to maintain Hong Kong's prosperity and stabil- 
ity, which is also the objective of the CPC Central Committee as well as our task. 
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In handling our relations with Hong Kong well, we make our decisions based on attaining 
these two objectives. 


On this note, our interview relating to the special economic zones work conference 
ended. 


During the whole interview, we felt that Li Hao was cool-headed, analytical, and will- 
iug to listen to different opinions. Before we parted, I introduced Miss Li Yuechan, a 
colleague sharing the interview with me, to Mayor Li Hao, saying that "she has a masters 
degree from Hong Kong University. After graduation, she joined our publishing agency 
studying economic issues." Mayor Li smiled and said that she was welcome to work in 
Shenzhen. Although this was a joke, it could actually reflect his work style of not 
sticking to one pattern to employ people and his feeling of desperately seeking 
talented people for the special economic zone. 
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